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January 21, 2015 Local 
 

 The local equities market ended Tuesday lower once more as investor sentiment was dragged down by China’s 
GDP growth figure of 7.4% for the full-year 2014, which was its weakest since the financial crisis. The PSEi lost 
32.51 points, or -0.43%, to close at 7,452.81. Losses were led by mining and oil (-2.91%), services (-0.52%) and 
holding firms (-0.39%). Total value turnover was at Php10.09 billion. Market breadth was negative with 106 
declines outpacing 78 advances with 48 issues unchanged. Foreign investors were net sellers at Php0.27 billion. 

 The International Monetary Fund (IMF) slashed its 2014 Philippine economic growth estimate but revised upward 
its growth forecast for 2015. In the IMF's quarterly world economic outlook, it cut its global growth forecast from 
3.8% and 4.0% to 3.5% and 3.7% for 2015 and 2016, respectively. Bucking this global slowdown is the favorable 
outlook for the Philippines which was raised from the earlier forecast of 6.3% to 6.6%, faster than the 5.2% 
average for the ASEAN-5 which is composed of the Philippines, Indonesia, Malaysia, Thailand and Vietnam. For 
2016, growth is expect to slow to 6.4% but still faster than ASEAN-5's 5.3% and the world's 3.7%. 

 In a report, the Bangko Sentral ng Pilipinas (BSP) disclosed that the country ended 2014 with its largest balance 
of payments (BOP) deficit since the global financial crisis. The BOP reversed from a surplus of $5.085 billion in 
2013 to a deficit of $2.88 billion in 2014. The government, however, seemed to be expecting this as the huge 
deficit was still within its forecast of $3.4 billion deficit. The deficit is believed to be caused by the US Federal 
Reserve's decision to end its quantitative easing program. For 2015, the BSP expects a BOP surplus of $1 
billion. 

 In the local fixed income space, bond prices rallied yesterday as the Bureau of the Treasury's 25-year bond 
auction was oversubscribed three-fold, garnering Php73 billion for the Php25 billion on offer. Indicative of the 
market's healthy buying appetite so early in the year, yields declined by 4.86 basis points, on average, across the 
length of the curve, with the short and long-ends losing 9 and 13.2 basis points, respectively. The belly, however, 
gained 3.4 basis points.  

 The USD/PHP pair traded sideways yesterday with a slight downward bias as optimism over the IMF's upgrade 
to the Philippines GDP forecast for FY'15E from 6.3% to 6.6% supported the Peso. The Peso strengthened 
0.20% vis-a-vis the US Dollar on this news as well as statements by senior BSP officials reaffirming the central 
bank's "appropriate" monetary policy stance to close today’s trading at 44.610.   
 

 
US and Europe 
 

 US equities bounced back from early losses on a rebound from the tech sector, as investors awaited for IBM's 
fourth quarter earnings results. The Dow Jones Industrial Average index inched up 3.66 points to 17,515.23 and 
the S&P500 index tacked on 3.13 points, or +0.15%, to 2,022.55. 

 According to the National Association of Home Builders, its index of builder confidence in the market for new 
single-family homes dropped by one point to a seasonally adjusted level of 57. This was lower than the market 
estimate of 58 and December's upwardly revised 58. The current-sales component of the index held steady at 
62, but the index measuring expectations for sales over the next six months slid to 60 from 64. 

 For the month of January, the ZEW sentiment indicator (which represents German business sentiment), rose to 
48.4, beating the market estimate of 40.3. This was the highest reading since February of last year, and 
compared favorably to December's 34.9 and November's 11.5. Greece's political turmoil, and the Swiss National 
Bank's decision to abandon the cap on its currency, did not seem to faze economists' outlook for the German 
economy. 

 US Treasury prices rallied once more as another drop in crude oil prices exacerbated fears for global growth 
prospects. The 10-year benchmark yield dropped 0.05% to 1.788%. 

 The Euro continued to slide vis-a-vis the US Dollar in trading yesterday with the EUR/USD pair falling -0.48% to 
close trading at the 1.1550 level. The regional monetary unit fell despite positive German investor sentiment as 
measured by the ZEW survey, registering a score of 48.4 for January, climbing for the 3rd consecutive week and 
beating consensus. The critical outcome of the ECB's meeting this week concerning a major stimulus effort for 
the Eurozone continues to weigh on markets. 
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January 21, 2015 Asia Pacific 
 

 Most Asian markets closed higher yesterday with the Japanese Nikkei, Indian Sensex, Chinese Shanghai 
Composite Index and Hong Kong Hang Seng indeces gaining 352.01 basis points (+2.07%, Day on Day), 522.66 
basis points (+1.85%, Day on Day), 56.70 basis points (+1.82%, Day on Day) and 212.67 basis points (+0.90%, 
Day on Day), respectively. Reasons for the broad rally include a minor recovery in oil prices coupled with a weak 
Yen in Japan and stimulative regulatory action in India and China supportive of the economy and financial 
markets, spilling over to Hong Kong as well. 
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January 21, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 20-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,452.81 -0.43% 0.73% 4.59% 3.07% 

MSCI World USD Index 1,685.27 0.20% 0.42% -1.85% -2.68% 

MSCI All Country Asia Pacific ex-Japan Total Returns 389.40 0.32% -0.38% 2.13% 0.14% 

MSCI Europe USD Index 1,597.86 0.29% 1.49% -1.33% -1.85% 

FTSEurofirst 300 Index 1,422.79 0.91% 3.42% 4.53% 3.33% 

Dow Jones Industrial Average Index 17,515.23 0.02% -0.56% -1.63% -2.90% 

Standard & Poor’s 500 Index 2,022.55 0.15% -0.02% -2.32% -3.25% 

YIELDS AND PRICES 20-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2286 -0.01% -0.01% -0.17% -0.31% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.5545 0.01% -0.01% -0.06% -0.14% 

ROP2021 (Price) 109.287 0.17  0.40  1.04  1.04  

ROP2034 (Price) 139.201 1.54  2.81  5.51  5.33  

3-Month US Treasury Yield 0.0051 -0.01% -0.02% -0.02% 0.01% 

2-year US Treasury Yield 0.4914 0.01% -0.05% -0.15% -0.22% 

10-year  US Treasury Yield 1.7880 -0.05% -0.11% -0.37% -0.41% 

30-year US Treasury Yield 2.3777 -0.08% -0.12% -0.38% -0.40% 

3-Month German Treasury Bill Yield -0.232 0.01% -0.03% -0.06% -0.05% 

Dubai Crude Oil Spot ($/bbl) 44.19 -0.74% 3.10% -21.66% -21.52% 

1-month Nymex oil futures ($/bbl) 46.39 -4.72% 1.09% -17.92% -13.47% 

Gold Spot ($/oz)  1,295.40 1.55% 5.25% 8.28% 9.47% 

USD/PHP (PDEX close)  44.610 (0.06) (0.16) (0.12) (0.11) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 20, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.50  + 0.91 + 0.66 

Australia S&P/ASX 200 Index 5,307.67  - 1.47 - 0.03 

China Shanghai SE Comp Index 3,173.05  + 56.70 + 1.82 

Hong Kong Hang Seng Index 23,951.16  + 212.67 + 0.90 

India SENSEX 28,784.67  + 522.66 + 1.85 

Indonesia Jakarta Composite Index 5,166.09  + 14.00 + 0.27 

Japan Nikkei 225 17,366.30  + 352.01 + 2.07 

Malaysia KLCI 1,750.11  - 3.20 - 0.18 

New Zealand NZX 50 Index 5,633.22  - 4.92 - 0.09 

Singapore Straits Times Index 3,334.02  + 26.32 + 0.80 

South Korea KOSPI 1,918.31  + 15.69 + 0.82 

Taiwan TWSE 9,251.69  + 77.63 + 0.85 

Thailand SET Index 1,535.09  - 0.28 - 0.02 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  13-Jan-15 12-Jan-15 Difference     13-Jan-15 12-Jan-15 Difference 

1 month 1.9087 2.1250 - 0.216   4 year 3.3000 3.3000   0.000 
3 month 2.0750 2.0750   0.000   5 year 3.1169 3.1449 - 0.028 
6 month 2.3000 2.3000   0.000   7 year 3.7250 3.7250   0.000 

1 year 2.3500 2.3500   0.000   10 year 3.6046 3.6169 - 0.012 
2 year 2.4500 2.4750 - 0.025   20 year 5.0000 4.9500 + 0.050 
3 year 3.1250 3.0000 + 0.125   25 year 4.4177 4.6439 - 0.226 
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January 21, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

1/27/2015 Philippines External Balance of Trade Nov 
 

1/21/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 16 

1/27/2015 Philippines External Trade Imports 

YoY 

Nov 
 

1/21/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

1/27/2015 Philippines External Trade Imports Nov  1/22/2015 US Initial Jobless Claims SA Jan 17 

1/29/2015 Philippines GDP Constant 2000 Prices 

YoY 

4Q 
 

1/23/2015 US Existing Homes Sales SAAR Dec 

1/29/2015 Philippines National Accounts GDP 

Constant 2000 Prices QoQ SA 

4Q 
 

1/23/2015 Conference Board US Leading Index MoM Dec 

1/29/2015 Philippines Annual GDP Constant 2000 

Prices Growth Rate 

2014 
 

1/27/2015 US Durable Goods New Orders Industries MoM 
SA 

Dec 

1/30/2015 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Dec 
 

1/27/2015 Conference Board Consumer Confidence SA 
1985=100 

Jan 

1/30/2015 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Dec 
 

1/29/2015 Federal Funds Target Rate - Upper Bound Jan 28 

    1/30/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q A 

    1/30/2015 University of Michigan Consumer Sentiment Index Jan F 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


