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January 12, 2015 Local 
 

 The local equities market breached a new high, ending above the 7,400-level on optimism that the country will benefit 
from the low oil price environment. For the day, the PSEi gained 35.09 points, or +0.48%, to close at 7,402.72. Sectoral 
indices ended mixed with holding firms (+0.76%) leading the gainers, while mining and oil (-0.77%) was the top loser for 
the day. Market breadth was positive with 99 advances outpacing 91 declines while 42 names remained unchanged. 
Total value turnover was at Php11.20 billion. Foreign investors were net buyers at Php1.18 billion. 

 George Ty-owned GT Capital Holdings, Inc. (GTCap) stated last Friday that they would likely spend about Php50 billion 
this year, most of which would be for boosting profits rather than acquiring another business. According to GTCap 
President Carmelo Maria Luza Bautista, there will be more significant move in 2015; rather, it would be more of inherent 
growth within the companies. GTCaps’ portfolio is composed of banking, real estate, power, automotive and insurance. 
Regarding fundraising activities for the year, Mr. Bautista stated that there was nothing definite on the table, and it 
would be decided once the company’s capital expenditure is finalized. 

 Information released by the Energy department showed that net imports of oil inched higher by 2.98% year-on-year to 
US$9.68 billion in the 9 months ended Septemer 2014. This rise came despite falling oil prices, and reflected higher 
volumes for imported crude and petroleum products. During the period, oil companies implemented 11 increases and 
19 decreases across the board.  

 On the local fixed income market, prices of government securities climbed on bargain-hunting particularly on short-
tenored buckets as investors considered the effect of the oil price slump in the country’s inflation. Yields across the 
curve declined by 9.48 basis points with the short-end of the curve dropping by 21 basis points. 

 The Philippine peso appreciated against the US dollar on the back of strong performance of the country’s export in 
November 2014. The local currency gained 11.5 centavos to end the week at 44.950. 
 

 
US and Europe 
 

 US equities fell last Friday despite the better-than-expected employment data as wage growth for December declined. 
The S&P 500 lost 17.33 points, or 0.84%, to 2,044.81 while the Dow Jones Industrial Average dropped by 1.84%, to 
17,737.37. 

 Jobs created in the US for the month of December was registered at 252,000, higher than consensus estimates of 
240,000 jobs. Unemployment rate also dropped to 5.6%, better than the forecasted 5.7% and the 5.8% seen in 
November. However, wage rate contracted by 0.2%, worse than what the market was expecting which was a 0.2% 
expansion. The participation rate also declined, falling to a 37-year low of 62.7%. These resulted to mixed reactions 
from the investors. 

 US wholesale inventories increase in November, marking their largest growth in seven months. Wholesale inventories 
rose by 0.8% in November while October's wholesale stocks were revised upward to 0.6%. The November data was 
higher than consensus estimates of only 0.3%, which is expected to boost fourth quarter growth. 

 US treasury bonds rallied as global concerns such as oil price decline and dual hostage crisis in France weighed on 
investor sentiment. The 2-year note yield dropped 4.4 basis points to 0.531% while the 10-year bond yield declined by 
7.3 basis points to 1.945%. 

 European stocks slid on mounting concerns on global growth due to deflationary pressure. The FTSEurofirst 300 Index 
dropped by 19.79 points, or 1.45%, to 1,348.58. 

 The US Dollar traded sideways vis-a-vis the Euro by the end of 2015's first week, depreciating slightly by 0.62% to 
close Friday's trading at 1.1842. Disappointing manufacturing data in the Eurozone, wherein Industrial Production for 
Germany and France clocked in below consensus at -0.10% (consensus; +0.40%) and -0.30% (consensus; +0.40%), 
coupled with anticipation over additional jobs data from the US led to the weakness. 

 

Asia Pacific 
 

 Most Asian markets gained last Friday with the Japanese Nikkei, Australian ASX200, Indian Sensex and Hong Kong 
Hang Seng climbing 30.63 points (+0.18%, Day-on-Day), 84.10 points (+1.56%, Day-on-Day),183.67 points (+0.67%, 
Day-on-Day) and 84.42 points (+0.35%, Day-on-Day), respectively. The primary reason for the broad regional rally 
were sectoral strength, particularly technology, in India and Hong Kong, resilience to weak metals prices in Australia 
and a weak US Dollar for Japan. 
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January 12, 2015  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 09-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,402.72 0.48% 2.38% 3.05% 2.38% 

MSCI World USD Index 1,683.80 -0.61% -1.23% -2.22% -2.77% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.56 1.03% 0.29% 0.74% 0.44% 

MSCI Europe USD Index 1,550.51 -1.00% -2.66% -5.55% -4.76% 

FTSEurofirst 300 Index 1,348.58 -1.45% -1.07% -1.07% -2.06% 

Dow Jones Industrial Average Index 17,737.37 -0.95% -0.54% -0.36% -1.67% 

Standard & Poor’s 500 Index 2,044.81 -0.84% -0.65% -0.73% -2.19% 

YIELDS AND PRICES 09-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.4295 -0.10% -0.11% 0.61% -0.11% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6068 -0.09% -0.09% 0.31% -0.09% 

ROP2021 (Price) 108.836 (0.13) 0.62  0.39  0.59  

ROP2034 (Price) 135.528 (0.03) 1.40  1.24  1.65  

3-Month US Treasury Yield 0.0152 0.00% 0.00% -0.01% 0.02% 

2-year US Treasury Yield 0.5610 -0.04% -0.10% -0.05% -0.15% 

10-year  US Treasury Yield 1.9449 -0.07% -0.17% -0.27% -0.26% 

30-year US Treasury Yield 2.5281 -0.07% -0.16% -0.34% -0.24% 

3-Month German Treasury Bill Yield -0.252 -0.02% 0.00% -0.12% -0.07% 

Dubai Crude Oil Spot ($/bbl) 47.41 -0.32% -11.68% -25.22% -15.81% 

1-month Nymex oil futures ($/bbl) 48.36 -0.88% -8.22% -24.22% -9.79% 

Gold Spot ($/oz)  1,222.52 1.14% 2.80% -0.68% 3.32% 

USD/PHP (PDEX close)  44.950 (0.11) 0.23  0.42  0.23  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 09, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.82  + 1.38 + 1.01 

Australia S&P/ASX 200 Index 5,465.57  + 84.12 + 1.56 

China Shanghai SE Comp Index 3,285.41  - 8.04 - 0.24 

Hong Kong Hang Seng Index 23,919.95  + 84.42 + 0.35 

India SENSEX 27,458.38  + 183.67 + 0.67 

Indonesia Jakarta Composite Index 5,216.67  + 4.84 + 0.09 

Japan Nikkei 225 17,197.73  + 30.63 + 0.18 

Malaysia KLCI 1,732.44  + 4.38 + 0.25 

New Zealand NZX 50 Index 5,584.84  + 10.79 + 0.19 

Singapore Straits Times Index 3,338.44  - 6.67 - 0.20 

South Korea KOSPI 1,924.70  + 20.05 + 1.05 

Taiwan TWSE 9,215.58  - 22.45 - 0.24 

Thailand SET Index 1,529.42  + 7.80 + 0.51 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  09-Jan-15 08-Jan-15 Difference     09-Jan-15 08-Jan-15 Difference 

1 month 1.8022 1.7273 + 0.075  4 year 3.1941 3.3000 - 0.106 
3 month 1.7484 2.3650 - 0.617  5 year 3.1645 3.1585 + 0.006 
6 month 2.2000 2.4250 - 0.225  7 year 3.7000 3.8000 - 0.100 

1 year 2.3500 2.4250 - 0.075  10 year 3.6834 3.6186 + 0.065 
2 year 2.5649 2.4500 + 0.115  20 year 4.9500 4.9750 - 0.025 
3 year 3.1000 3.2500 - 0.150  25 year 4.4297 4.5304 - 0.101 
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January 12, 2015  

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/14/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 9 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/14/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

1/19/2015 Philippines BOP Dec  1/15/2015 US Initial Jobless Claims SA Jan 10 

   
 

1/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

    1/16/2015 US CPI Urban Consumers MoM SA Dec 

    1/16/2015 US Industrial Production MoM 2007=100 SA Dec 

    1/16/2015 University of Michigan Consumer Sentiment Index Jan P 

   
 

1/21/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Dec 

    1/23/2015 US Existing Homes Sales SAAR Dec 

    1/23/2015 Conference Board US Leading Index MoM Dec 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


