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January 9, 2015 Local 
 

 The local equities market closed higher, tracking gains made in Wall Street, amid overall positive sentiment regarding 
strong jobs data in the US. For the day, the PSEi gained 57.93 points, or +0.79%, to close at 7,367.63. Most sectoral 
indices ended in the green led by properties (+2.94%), services (+0.94%) and conglomerates (+0.43%). Market breadth 
was positive with 103 advances outpacing 69 declines while 49 shares remained unchanged. Total value turnover was 
at Php11.14 billion. Foreign investors were net sellers at Php0.56 billion. 

 Data released by the Bangko Sentral ng Pilipinas (BSP) showed that the country’s savings went up 13.3% year-on-year 
in 2013 to Phhp2.107 billion. The household sector, with savings amounting to Php909.7 billion, emerged as the top 
saver for the sixth straight year. This was mainly due to low and stable inflation, higher daily minimum wage rates and 
continued OFW remittance inflows. Moreover, the BSP reported that capital accumulation of the domestic economy 
rose by 6% to Php1.7 trillion in 2013 from 2012. 

 AC Energy Holdings, Inc., a subsidiary of Ayala Corp., will dispatch 1,000 megawatts (MW) from its power plants by 
2016 as scheduled. The company currently has an energy portfolio of over 700, and this amount would further be 
boosted as more plants go online. Ayala has committed over US$700 million in equity to build its base load capacity, as 
well as to develop renewable energy sources. 

 On the local fixed income market, local bond prices fell on profit-taking as investors trimmed positions, reducing risk, 
ahead of the Papal visit next week and turned their attention towards more US jobs data due out this Friday. Yields 
increased by an average of 4.70 basis points across the length of the curve with the short-end and belly climbing 12.9 
and 1 basis points, respectively. The long-end fell -0.2 basis points. 

 The Peso traded sideways with a small downward bias, losing 2.0 centavos to close today's trading at 45.065. The 
greenback continued its ascent versus a broad range of Asian currencies due to robust US employment and current 
account data and foreign outflows from the local equity market helped depreciate the Peso. 

 
 
US and Europe 
 

 US equities rallied for the second day, erasing losses for the year, after the Fed hinted that it will not hike rates soon 
even if the economy is showing clear signs of recovery. The S&P500 index climbed 36.24 points, or +1.79%, to 
2,062.14 while the Dow Jones Industrial Average index gained 323.35 points, or 1.84%, to 17,907.87. 

 According to US Data, fewer Americans filed for unemployment benefits last week. Jobless claims for the week ended 
January 3 decreased by 4,000 to only 294,000. The official figures to be released by the Labor Department is expected 
to register 240,000 payrolls in December, which would drive the highest employment growth for the US since 1999 at 
about 2.89 million. The jobless rate forecast, on the other hand, is forecasted to drop to 5.7%, the lowest level since 
June 2008. 

 US consumer credit increased in November as a result of improved confidence from the Americans. Total household 
borrowings was US$14.1 higher as spending on new cars, appliances, televisions and clothing climbed by 3.2%. 

 US treasury bonds, in contrast to the equities market, fell for the second day also because of the Fed's lower-for-longer 
stance on interest rates. The 2-year note yield dropped 0.004 basis points to 0.605% while the 10-year bond yield 
gained 0.0502 basis points to 2.018%. 

 European stocks recovered as well after European Central Bank President Mario Draghi said that the policy makers 
may undertake stimulus measures including sovereign bond purchasing. The FTSEurofirst300 index added 38.17 
points, or 2.87%, to 1,368.37. 

 The EUR/USD pair fell again slightly yesterday losing 0.46 US Cents (-0.39%, Day-on-Day) to close trading at 1.1793 
as the market expected Friday's additional US employment report to be positive and sustain recent Dollar strength. 

 
Asia Pacific 
 

 Most Asian markets gained by the end of yesterday's trading with the Japanese Nikkei, Indian Sensex and Hong Kong 
Hang Seng Index climbing by 281.77 points (+1.67%, Day-on-Day), 365.89 points (+1.36%, Day-on-Day) and 154.27 
points (+0.65%, Day-on-Day), respectively. The outperformance was due to a weaker Yen, possible stability of oil 
prices and sectoral strength in automotive and utilities for the Sensex and Hang Seng, respectively. The Shanghai 
Composite, meanwhile, fell 80.50 points (-2.39%, Day-on-Day) as liquidity concerns took their toll on the financial 
sector. 
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January 9, 2015  

Key Indicators 
 

EQUITIES BENCHMARK INDICES 08-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,367.63 0.79% 1.90% 1.90% 1.90% 

MSCI World USD Index 1,694.17 1.92% -0.91% -1.87% -2.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 386.57 1.37% -0.40% -1.33% -0.59% 

MSCI Europe USD Index 1,566.16 2.70% -2.61% -5.78% -3.80% 

FTSEurofirst 300 Index 1,368.37 2.87% -0.01% -1.94% -0.62% 

Dow Jones Industrial Average Index 17,907.87 1.84% 0.48% 0.31% -0.72% 

Standard & Poor’s 500 Index 2,062.14 1.79% 0.16% 0.09% -1.36% 

YIELDS AND PRICES 08-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.5268 0.00% -0.01% 0.70% -0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6955 0.00% 0.00% 0.44% 0.00% 

ROP2021 (Price) 108.967 (0.09) 0.78  0.60  0.72  

ROP2034 (Price) 135.559 (0.10) 1.60  1.59  1.69  

3-Month US Treasury Yield 0.0152 -0.01% -0.02% 0.01% 0.02% 

2-year US Treasury Yield 0.6051 -0.00% -0.06% -0.02% -0.10% 

10-year  US Treasury Yield 2.0179 0.05% -0.15% -0.24% -0.18% 

30-year US Treasury Yield 2.5993 0.07% -0.15% -0.30% -0.17% 

3-Month German Treasury Bill Yield -0.236 0.02% -0.07% -0.11% -0.05% 

Dubai Crude Oil Spot ($/bbl) 47.56 0.70% -11.68% -26.40% -15.54% 

1-month Nymex oil futures ($/bbl) 48.79 0.29% -8.41% -22.62% -8.99% 

Gold Spot ($/oz)  1,208.73 -0.23% 2.26% 0.43% 2.15% 

USD/PHP (PDEX close)  45.065 0.02  0.34  0.52  0.34  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 08, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.44  + 1.74 + 1.29 

Australia S&P/ASX 200 Index 5,381.45  + 27.84 + 0.52 

China Shanghai SE Comp Index 3,293.46  - 80.50 - 2.39 

Hong Kong Hang Seng Index 23,835.53  + 154.27 + 0.65 

India SENSEX 27,274.71  + 365.89 + 1.36 

Indonesia Jakarta Composite Index 5,211.83  + 4.71 + 0.09 

Japan Nikkei 225 17,167.10  + 281.77 + 1.67 

Malaysia KLCI 1,728.06  + 18.88 + 1.10 

New Zealand NZX 50 Index 5,574.05  + 15.99 + 0.29 

Singapore Straits Times Index 3,345.11  + 46.75 + 1.42 

South Korea KOSPI 1,904.65  + 20.82 + 1.11 

Taiwan TWSE 9,238.03  + 157.94 + 1.74 

Thailand SET Index 1,521.62  + 20.87 + 1.39 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  08-Jan-15 07-Jan-15 Difference     08-Jan-15 07-Jan-15 Difference 

1 month 1.7273 1.9893 - 0.262  4 year 3.3000 3.2750 + 0.025 
3 month 2.3650 1.9286 + 0.436  5 year 3.1585 3.1824 - 0.024 
6 month 2.4250 2.4250  0.000  7 year 3.8000 3.8500 - 0.050 

1 year 2.4250 2.0817 + 0.343  10 year 3.6186 3.6155 + 0.003 
2 year 2.4500 2.4500  0.000  20 year 4.9750 4.9750  0.000 
3 year 3.2500 3.1500 + 0.100  25 year 4.5304 4.5385 - 0.008 
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January 9, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

1/8/2015 Philippines External Trade Exports 
YoY 

Nov 
 

1/9/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

1/8/2015 Philippines External Trade Exports Nov 
 

1/9/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/9/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

Nov 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/14/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 9 

   
 

1/14/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

    1/15/2015 US Initial Jobless Claims SA Jan 3 

   
 

1/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jan 

    1/16/2015 US CPI Urban Consumers MoM SA Dec 

    1/16/2015 US Industrial Production MoM 2007=100 SA Dec 

    1/16/2015 University of Michigan Consumer Sentiment Index Jan P 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


