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January 5, 2015 Local 
 

 The local equities market took its cue from the rally in US equities and played catch-up, gaining 44.25 points, or 0.62% 
to close the year at 7,230.57. All sub-indices closed higher led by Industrials (+1.16%), followed by Property (+0.80%) 
and Holding Firms (+0.75%). Market breadth continued to be positive with 111 advances outnumbering 75 declines as 
42 issues were unchanged. Total value turnover reached Php8.44 billion. Foreign investors were net sellers at Php0.20 
billion. 

 According to data released by the Board of Investments, approved investments in the manufacturing sector surged by 
77.5% in 2014, totaling Php24.5 billion from Php13.8 billion in 2013. Leading sectors which received investments were 
food products, beverages, basic metals, motor vehicles, coke and refined petroleum products and fabricated metal 
products, among others. The fastest-growing segments were the basic metals and beverages, up 6,651% and 802% 
year-on-year, respectively, year-on-year. 

 Last November, the government reported a Php6.8 billion fiscal surplus, higher by nearly seven times year-on-year 
from the Php1.0 billion reported the same month in 2013. The surge was due to a drop in expenditures by 8% year-on-
year to Php151.4 billion, whereas revenues only dropped 4% year-on-year to Php158.2 billion. Both fell short of their 
targets for the month.   

 Yields of local government securities went down on the last trading day of the year, dragged by lower inflation 
expectations. Yields on average dropped by 0.93 basis points as the short-end and the belly rose by 3.1, 0.5 basis 
points, respectively while long-tenored investments shed 8.7 basis points. 

 The Philippine Peso capped the year on a weaker note versus the greenback as market players digested economic 
data releases over the holiday weekend. The US Dollar gained strength as the better-than-expected third revision of the 
3Q GDP reinforced beliefs of a strong economic recovery moving forward. The Peso depreciated by 4 centavos to end 
the year at 44.720.         

 

 
 
 
US and Europe 
 

 US equities marginally rose few days before close of the year due on improved confidence on the US economy. The 
S&P 500 gained 1.80 points, or 0.09%, to 2,090.57 while the Dow Jones Industrial Average fell 15.48 points to 
18,038.23. 

 US consumer confidence rose in December amid more employment opportunities and affordability of goods as oil 
drops. The Conference Board's index climbed to 92.6, higher than consensus estimate of 91 and prior reading of 88.7. 
This was also the highest reading in almost seven years. 

 Initial jobless claims in the US for the whole year 2014 fell to its lowest in 14 years. On average, only 308,500 workers a 
week filed jobless claims during the recently concluded year. On the last week of the year, though, applications climbed 
by 17,000 to 298,000, higher than expected. 

 US treasury bonds rallied as investors flew to safety due to concerns on political turmoil in Greece. The 2-year note 
yield dropped 0.0315 basis points to 0.7078% while the 10-year bond yield lost 0.0478 basis points to 2.2021%, its 
biggest drop in almost two weeks. 

 European stocks declined as energy shares dropped and continued fears on the implications of early parliament 
elections in Greece. The FTSEurofirst 300 Index gained 0.15% to 1,376.94. 

 The EUR/USD pair found some support, gaining .0004 US cents (+.033%, day-on-day) to close last Monday's 
(December 29th) trading at 1.2156, after falling 0.25% over 2014's last weekend to 1.2152 in an otherwise quiet trading 
session during the shortened, final holiday week of last year. News of the failure of the Greek government's third 
attempt at choosing a leader resulted in negative sentiment on the Eurozone as the country's lenders said they would 
not release the next tranche of bailout funds until the resulting snap election this January takes place. Fears of a return 
of 2011's "Greek Drama" pushed the EUR/USD pair slightly lower, losing .0031 US cents. 
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January 5, 2015  
Asia Pacific 
 

 Most major Asian markets were up last Monday, December 29th, with Hong Kong's Hang Seng Index, Australian 
ASX200 and Indian Sensex posting gains of 423.84 points (+1.82%, day-on-day), 79.30 points (+1.47%, day-on-day) 
and 153.95 points (+0.57%, day-on-day), respectively. The post-holiday week rebound was driven by beneficial 
regulatory action in Hong Kong and India, while sectoral strength in Australia buoyed the ASX200. The Japanese 
Nikkei, however, fell 89.12 points (-0.50% day-on-day), due to a sudden Ebola scare in Tokyo after news that a 
Japanese man may test positive for the virus. 
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 29-Dec-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,230.57 0.62% 1.28% -0.87% 22.76% 

MSCI World USD Index 1,731.71 0.13% 0.49% -0.45% 4.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 388.86 1.18% 0.68% -1.94% 3.71% 

MSCI Europe USD Index 1,628.00 0.15% 0.08% -3.16% -7.29% 

FTSEurofirst 300 Index 1,376.94 0.15% 0.73% -1.13% 4.77% 

Dow Jones Industrial Average Index 18,038.23 -0.09% 0.44% 1.18% 9.47% 

Standard & Poor’s 500 Index 2,090.57 0.09% 0.58% 1.11% 13.53% 

YIELDS AND PRICES 29-Dec-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.5409 0.01% 0.12% 0.88% 2.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6955 -0.08% 0.05% 0.53% 1.76% 

ROP2021 (Price) 108.250 0.04  (0.04) (0.17) 4.63  

ROP2034 (Price) 133.874 0.07  0.08  0.62  14.32  

3-Month US Treasury Yield 0.0000 0.00% -0.02% -0.01% -0.06% 

2-year US Treasury Yield 0.7078 -0.03% 0.05% 0.24% 0.32% 

10-year  US Treasury Yield 2.2021 -0.05% 0.04% 0.04% -0.80% 

30-year US Treasury Yield 2.7728 -0.04% 0.03% -0.12% -1.16% 

3-Month German Treasury Bill Yield -0.186 -0.02% -0.02% -0.06% -0.25% 

Dubai Crude Oil Spot ($/bbl) 56.31 -1.18% -3.10% -17.09% -48.19% 

1-month Nymex oil futures ($/bbl) 53.61 -2.05% -2.99% -18.96% -46.56% 

Gold Spot ($/oz)  1,183.29 -1.06% 0.58% 1.36% -2.48% 

USD/PHP (PDEX close)  44.720 0.04  0.10  (0.17) 0.32  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 29, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.43  + 0.65 + 0.47 

Australia S&P/ASX 200 Index 5,473.78  + 79.28 + 1.47 

China Shanghai SE Comp Index 3,168.02  + 10.41 + 0.33 

Hong Kong Hang Seng Index 23,773.18  + 423.84 + 1.82 

India SENSEX 27,395.73  + 153.95 + 0.57 

Indonesia Jakarta Composite Index 5,178.37  + 11.39 + 0.22 

Japan Nikkei 225 17,729.84  - 89.12 - 0.50 

Malaysia KLCI 1,768.41  + 3.97 + 0.23 

New Zealand NZX 50 Index 5,592.33  + 34.91 + 0.63 

Singapore Straits Times Index 3,367.69  + 14.01 + 0.42 

South Korea KOSPI 1,927.86  - 20.30 - 1.04 

Taiwan TWSE 9,286.28  + 67.78 + 0.74 

Thailand SET Index 1,498.22  - 12.19 - 0.81 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  29-Dec-14 23-Dec-14 Difference     29-Dec-14 23-Dec-14 Difference 

1 month 2.3750 2.3750  0.000  4 year 3.3000 3.4650 - 0.165 
3 month 2.3750 2.3750  0.000  5 year 3.3268 3.3876 - 0.061 
6 month 2.4250 2.2750 + 0.150  7 year 3.9000 3.9500 - 0.050 

1 year 2.4250 2.4500 - 0.025  10 year 3.8633 3.9300 - 0.067 
2 year 2.7500 2.5500 + 0.200  20 year 4.9750 4.9750  0.000 
3 year 3.0750 2.9750 + 0.100  25 year 4.4852 4.6787 - 0.194 
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January 5, 2015  

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

1/7/2015 Philippines Gross Intl Reserves Dec  1/6/2015 US Manufacturers New Orders Total MoM SA Nov 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Nov 
 

1/7/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 2 

1/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Nov 
 

1/7/2015 US Trade Balance of Goods and Services SA Nov 

    1/8/2015 US Initial Jobless Claims SA Jan 3 

   
 

1/9/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

   
 

1/9/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

   
 

1/14/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Dec 

    1/16/2015 US CPI Urban Consumers MoM SA Dec 

    1/16/2015 US Industrial Production MoM 2007=100 SA Dec 

    1/16/2015 University of Michigan Consumer Sentiment Index Jan P 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


