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January 3, 2014 

Local 

 The local equities market gained ground yesterday as investors sought to kick off the New Year with fresh buy-

ins. The PSEi rose 94.43 points, or +1.60% to 5,984.26. All sectoral indices surged forward led by property 

(+2.29%), financials (+2.28%), and industrials (+2.19%). Market breadth was positive with 105 advances 

outnumbering 36 declines, while 34 issues were unchanged. Total value turnover amounted to Php3.82 billion. 

Foreign investors were net buyers at Php0.40 billion. 

 According to the Director of Department of Trade and Industry’s Bureau of Export Trade Promotion Senen 

Perlada, merchandise exports are seen to grow faster this year and may even reach the low double digits. Mr. 

Perlada said that expected drivers are automotive electronics, chemicals, forest products, wood manufactures, 

furniture and furnishings, processed food and beverages, fruits and vegetables, among others. Meanwhile, for 

full-year 2013, he said that merchandise exports are seen to register a growth rate between 3.5% to 6%. 

 According to the Bangko Sentral ng Pilipinas (BSP), the cost of borrowing from abroad increased in the third 

quarter. In the central bank’s report, it was stated that the Emerging Markets Bond Index (EMBI) plus Philippine 

spreads averaged 169 basis points in July to September, higher than 147 basis points in the second quarter. The 

BSP said that the country’s debt spreads widened in the third quarter of last year, which reflected heightened risk 

aversion towards emerging market assets. It added though that favorable economic reports on the local front 

somewhat tempered widening pressures. 

 Prices of local government securities fell yesterday amid expectations of an uptick in the December inflation 

figure. On average, yields climbed by 14.84 basis points led by the belly which rose 21.9 basis points. 

Meanwhile, the short- and long-ends of the curve increased by 6.9 and 13.6 basis points, respectively. 

 The Philippine peso weakened against the greenback on the first trading day of the year following positive 

economic data releases from the US, which supported the case of the US Federal Reserve’s tapering activity 

beginning this month. The local currency gave back 5.5 centavos to close at 44.450. 

  
 

US and Europe 

 US equities declined on the first trading day of the year as market players booked profits following the biggest 
annual rally in over 15 years. The Dow Jones Industrial Average index gave back 135.31 points, or -0.82%, to 
16,441.35 and the S&P500 index slide 16.38 points, or -0.89%, to 1,831.98. 

 The number of Americans filing for unemployment benefits dropped by 2,000 to 339,000 for the week ended 
December 28, according to data released by the labor department. This was the lowest level in a month, and 
was lower than the Bloomberg median forecast of 344,000. The claims declined as volatility typically seen during 
the holiday season lessened. Continuing claims, or those who have been filing applications for more than a 
week, likewise fell by 98,000 to 2.83 million in the week ended December 21. Meanwhile, the less-volatile four-
week moving average of claims rose to 357,250 from 348,750 in the prior week. 

 US manufacturing continued to expand at a rapid pace boosted by an increase in factory orders, which would 
help boost growth moving forward. The Institute for Supply Management’s (ISM) factory index dipped slightly to 
57 in December, following November’s 57.3, which was the highest level in over two years. Note that readings 
above 50 indicate growth. Growth was driven an increase in the new orders index, which improved to 64.2 from 
63.6. In other news, construction spending rose by 1% to a US$934.4 billion annualized rate. Data released 
showed that private residential project spending climbed to the highest since June 2008, while non-residential 
posted the strongest month for 2013.  

 US Treasury prices recovered slightly as investors mulled over whether or not the US economy’s improvement 
would be enough for the Federal Reserve to completely cease its bond purchase program by this year. The 10-
year benchmark yield dropped 4 basis points to 2.99%. 

 European shares lost ground as investors booked gains following the strongest annual rally since 2009. The 
FTSEurofirst300 index gave up 0.82% to 1,305.59. 

 The euro lost ground against the US dollar amid speculation that the shared currency’s rally in 2013 was due for 
a correction. The currency pair shed 0.77 cents to close at EUR/USD1.3672. 
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Asia Pacific 

 The broader index (as represented by the MSCI All Country Asia Pacific Index) waned 0.46 points, or -0.33%, to 
140.89 Thursday. Thailand was a notable market mover after it declined by 5.23% as the nation continued to 
struggle with its political crisis. An independent electoral commission met to discuss Thursday whether the 
February 2 snap election should push through as candidates for the lower house election registered for only 94% 
of the 500 seats—falling below the 95% requirement—by Wednesday's registration deadline. The committee 
claimed that they would adjourn until Friday. In South Korea, Samsung Electronics pulled the KOSPI 2.20% 
down on worries of slowing profit growth at its key mobile division. Markets in Japan and New Zealand remained 
closed. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 02-Jan-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,984.26 1.60% 1.80% -3.84% 2.95% 

MSCI World USD Index 1,645.22 -0.95% -0.06% 1.47% 24.00% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.21 -0.61% 0.43% -1.87% 2.72% 

MSCI Europe USD Index 1,729.85 -1.67% 0.14% 1.23% 19.69% 

FTSEurofirst 300 Index 1,305.59 -0.82% 0.45% 0.38% 15.48% 

Dow Jones Industrial Average Index 16,441.35 -0.82% -0.23% 2.70% 27.08% 

Standard & Poor’s 500 Index 1,831.98 -0.89% -0.55% 1.73% 30.63% 

YIELDS AND PRICES 02-Jan-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5729 0.08% 0.04% 0.21% 0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9792 0.05% -0.01% 0.11% -0.01% 

ROP2021 (Price) 103.437 (0.09) (0.31) (0.68) (8.99) 

ROP2034 (Price) 117.786 (0.98) (1.77) (1.24) (21.62) 

3-Month US Treasury Yield 0.0608 -0.01% 0.00% 0.01% 0.03% 

2-year US Treasury Yield 0.3801 0.00% -0.03% 0.09% 0.13% 

10-year  US Treasury Yield 2.9890 -0.04% -0.00% 0.19% 1.29% 
30-year US Treasury Yield 3.9221 -0.05% -0.00% 0.07% 1.05% 

3-Month German Treasury Bill Yield 0.055 -0.03% -0.04% 0.03% 0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.54 -0.32% -0.85% -0.20% 0.49% 

1-month Nymex oil futures ($/bbl) 95.44 -3.03% -4.13% 1.73% 5.11% 

Gold Spot ($/oz)  1,224.40 1.56% 1.14% 0.38% -26.06% 

USD/PHP (PDEX close)  44.450 0.05  (0.02) 0.80  3.40  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 2, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.89  - 0.46 - 0.33 

Australia S&P/ASX 200 Index 5,367.91  + 15.71 + 0.29 

China Shanghai SE Comp Index 2,109.39  - 6.59 - 0.31 

Hong Kong Hang Seng Index 23,340.05  + 33.66 + 0.14 

India SENSEX 20,888.33  - 252.15 - 1.19 

Indonesia Jakarta Composite Index 4,327.27  + 53.09 + 1.24 

Japan Nikkei 225 16,291.31   0.00  0.00 

Malaysia KLCI 1,852.95  - 14.01 - 0.75 

New Zealand NZX 50 Index 4,737.01   0.00  0.00 

Singapore Straits Times Index 3,174.65  + 7.22 + 0.23 

South Korea KOSPI 1,967.19  - 44.15 - 2.20 

Taiwan TWSE 8,612.54  + 1.03 + 0.01 

Thailand SET Index 1,230.77  - 67.94 - 5.23 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 02-Jan-13 27-Dec-13  Difference   02-Jan-13 27-Dec-13  Difference 

1 month 0.3000 0.2500 + 0.050  4 year 3.3321 3.2000 + 0.132 

3 month 0.4000 0.3250 + 0.075  5 year 3.4750 2.9110 + 0.564 

6 month 0.5000 0.4250 + 0.075  7 year 3.6000 3.5500 + 0.050 

1 year 0.8000 0.7250 + 0.075  10 year 3.7716 3.6000 + 0.172 

2 year 2.1250 2.1250  0.000  20 year 4.8324 4.6316 + 0.201 

3 year 2.4500 2.0990 + 0.351  25 year 5.3520 5.3155 + 0.037 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

1/7/2014 Philippines CPI All items YoY% 
2006=100 

Dec 
 

1/6/2014 US Manufacturers New Orders Total MoM SA Nov 

1/7/2014 Philippines CPI All items MoM% 
2006=100 

Dec 
 

1/6/2014 ISM Non-Manufacturing NMI NSA Dec 

1/7/2014 Philippines Core Inflation YoY 
2006=100 

Dec 
 

1/7/2014 US Trade Balance Balance Of Payments SA Nov 

1/10/2014 Philippines External Trade Exports 
YoY 

Nov 
 

1/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 3 

1/10/2014 Philippines External Trade Exports Nov 
 

1/8/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

    1/9/2014 US Initial Jobless Claims SA Dec 28 

   
 

1/10/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

   
 

1/10/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

   
 

1/10/2014 US Employees on Nonfarm Payrolls 
Manufacturing Industry Monthly Net Change SA 

Dec 

   
 

1/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


