
Previous: 8,738.7 PSEi change: 0.82%

High: 8,810.8 Best: SMC +4.90%

Low: 8,746.9 2nd best: LTG +2.89%

Close: 8,810.8 2nd worst: ICT -0.72%

Val. traded (mn): 5,138.1 Worst: SECB -0.73%

Tenor Change Yield Tenor Change Yield

1 month +0.1143 2.6607 4 years -0.0532 4.4636

3 months +0.0368 2.3773 5 years +0.0318 4.7666

6 months +0.5282 3.1375 7 years +0.1467 5.7146

1 year +0.0472 2.8991 10 years +0.1343 6.2093

2 years -0.0965 3.8113 20 years +0.4553 6.3750

3 years -0.0059 4.1959

Previous Close Previous Close

PHP/USD 51.580 51.450 EUR/USD 1.2430 1.2463

Tenor Change Yield Tenor Change Yield

3 months -0.0052 1.4728 5 years +0.0171 2.5883

6 months -0.0157 1.6274 10 years +0.0515 2.8411

2 years -0.0196 2.1413 30 years +0.0627 3.0868

Local equities rebounded slightly despite net foreign selling as as investors picked up bargain finds. Local yields climbed, especially at the

long-end, after inflation concerns spooked investors. This led to a strengthening of the PHP against the USD.
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Global equities were down, US Treasury yields rose, and the dollar strengthened due to the release of US economic data that elevated 

inflation expectations, causing the US 10-year yield  to close at a four-year high.

Global Markets

 Local fixed income yields were up on average, with the long-end rising 
alongside the increase in US yields. This followed investor concerns of 
rising inflation expectations after statements from both the BSP and the 
US Fed. On average, yields rose 12.17 bps. 

 The Philippine peso strengthened as growth in Philippine yields began to 
catch up with US yields. Continued political risk in the US also led to a 
weakening of the dollar. The PHP/USD ended at 51.540 (-0.25% DoD). 

 US stocks posted their biggest one-day drops in over a year after strong 
US employment and wage growth elevated inflation expectations, 
reinforcing the view that the FOMC may raise rates more aggressively than 
previously anticipated. The DJIA fell 2.54% DoD to 25,520.96, while the 
S&P 500 lost 2.12% DoD, ending at 2,762.13. 
 

 European equities  declined driven by the disappointing results of banking 
stocks and higher yields. Deutsche Bank's stock fell more than 11 percent 
over the week. The MSCI Europe index closed at 130.91 (-1.36% DoD).  
 

 Asian stocks were down as the market tracked losses stateside amid 
anxiety about the outlook for monetary policy with the US 10-year Treasury 
closing at 2.8411%. The MSCI APxJ index closed at 598.27 (-0.93% DoD).  
 

 US Treasury yields rose on increased inflation expectations, with the 
benchmark 10-year bond's yield touching 2.85%, a four-year intraday high. 
On average, yields rose 6.3 bps, with the 10-year rising 5.15 bps. 
 

 The US dollar posted its biggest one-day gain in three months, supported 
by rising yields and the selling in equity markets. The DXY rose 0.59% to 
89.195. 

 BDO Unibank, Inc. (PSEi Ticker: BDO) reported, in its 4Q17 Statement 
of Condition, a Solo Common Equity Tier 1 Ratio of 12.17% as of 31 
December 2017, down from 12.83% in the previous quarter. Similiarly, its 
Solo Capital Adequacy ratio fell from 14.57% to 13.83% during the same 
period. 
 

 As reported by BusinessWorld, The Social Security System (SSS) is 
planning to invest overseas to diversify its asset base and raise additional 
income to fund pension and benefit payments.  For comparison, the 
Government Service Insurance System (GSIS)  is already invested 
overseas. The rebalancing of funds from domestic to international may 
contribute to downward price pressures in the local stock market. 
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+0.82% DoD;  
Net Foreign Selling: 

$18.92 Mn 

 Local equities finally reversed its three-day losing streak as investors 
picked up large-cap bargains (e.g. SM +0.59% , SMPH +1.23%, ALI 
+1.10%). The PSEi ended at 8,810.75 (+0.82% DoD).  
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not 
under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise 
(whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  
Past performance is not a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


