
Previous: 8,910.5 PSEi change: -1.64%

High: 8,831.8 Best: ALI  +2.82%

Low: 8,721.9 2nd best: BPI  +2.35%

Close: 8,764.0 2nd worst: MER  -1.95%

Val. traded (mn): 7,374.4 Worst: ICT  -2.91%

Tenor Change Yield Tenor Change Yield

1 month -0.0057 2.6568 4 years -0.0152 4.4582

3 months +0.1082 2.3940 5 years -0.0073 4.7380

6 months -0.4804 2.5428 7 years -0.8031 4.9005

1 year +0.0059 2.8229 10 years -0.0003 6.2068

2 years +0.0108 3.9004 20 years +0.5321 6.4675

3 years +0.0477 4.1881

Previous Close Previous Close

PHP/USD 51.420 51.295 EUR/USD 1.2413 1.2444

Tenor Change Yield Tenor Change Yield

3 months +0.0127 1.4551 5 years +0.0085 2.5139

6 months -0.0078 1.6483 10 years -0.0149 2.7050

2 years +0.0163 2.1406 30 years -0.0358 2.9348

Local equities continued to decline as the market tracked losses of its regional peers. Moreover, local fixed income yields went down due to

the slower money supply growth while the peso strengthened due to the uneventful State of the Union address.
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Global equities ended mixed with gains in the US and Asia pared by losses in European markets. Meanwhile, US Treasury yields and the US

dollar were flat after the FOMC policy meeting that left rates unchanged.

 Local fixed income yields declined as money supply increased 11.9% 
YoY in December, slower than November's 14% expansion, coupled with 
easing in bank lending. On average, the curve went down 5.52 bps, led by 
the belly which fell 15.34 bps. 

 The Philippine peso rose against the weakening greenback, which fell 
against major currencies on Trump's lack of substance in terms of 
economic policy at his State of the Union (SONA) address. The USD/PHP 
pair closed at 51.295 (+0.24% DoD). 

 US equities rose slightly, with the DJIA (+0.28% d/d) pulled upward by the gain 
of index heavyweight Boeing Co. Meanwhile, the S&P500 was flat (+0.05%), 
with gains offset by a fall in healthcare stocks (-1.4% d/d). The DJIA ended at 
26,149.39, and the S&P500 ended at 2,823.21. 

 European equities  closed lower as market sentiment is still reeling from the 
global equities selloff fueled by a rise in bond yields. The MSCI Europe index 
ended at 133.46 (-0.20% DoD). 

 Asian stocks were up as markets felt that President Trump's first State of the 
Union address was conciliatory. Trump mostly stayed away from surprises and 
signaled cooperation among party lines. The MSCI APxJ index closed at 607.74 
(+0.47% DoD). 

 The US Treasury yield curve flattened after the government announced larger 
increases in the auction sizes of shorter-dated securities than longer-dated ones 
in 1Q18, to fund the country's rising budget deficit. Yields fell 0.35 bps on 
average, with 10-year yields down 1.49 bps. 

 The US dollar was flat, with markets barely reacting to the FOMC's policy 
meeting, in which it left rates unchanged. The DXY ended at 89.133 (+0.03% 
d/d). 

 1.) San Miguel Corporation's (PSEi Ticker: SMC) proposed a fixed-rate 
bond issue of P30bn, which was given an Aaa rating by Philippine Rating 
Services Corporation with a stable outlook. The rating was based on 
SMC's strong market position, experienced management team and 
sustainable earnings generating capability. 
 

 2.) According to Bangko Sentral ng Pilipinas (BSP) Governor Espenilla, a 
reduction in the current 20% reserve requirement ratio (RRR) is 
unwarranted given the healthy domestic liquidity conditions. He also 
stated that additional stimulus is not yet necessary as credit growth 
remains robust. 8,600
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-1.64% DoD;  
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 Local equities continued its weakness, tracking the losses of its regional 
peers. Foreign selling rose to $45Mn during today's session. The PSEi 
ended at 8,764.01 (-1.64% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not 
under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise 
(whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  
Past performance is not a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 
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Date Prior

2/1/2018 233k
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Date Prior

2/1/2018 51.5
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YIELDS AND PRICES

91-Day Philippine Treasury Bill Yield (PDST-R2)

1-Year Philippine Treasury Bill Yield (PDST-R2)
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Event

Caixin China PMI Manufacturing

CPI YoY

Exports YoY

Monetary Base YoYJapan

Sources: BPI, Reuters, Bloomberg, PSE, CNN, MarketWatch, The Wall Street Journal, CNBC, Business World 
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