
PHP/USD Previous Close 49.930

Close 49.810

EUR/USD Previous Close 1.2069

Indicative Rate 1.2039

January 4, 2018

PSEi Snapshot

Local Bond Market Movement

Foreign Exchange

Global Equities

US Treasuries

Foreign Exchange

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and 
BPIAMTC is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is 
accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance 
Corporation.  Past performance is not a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

Global equities ended broadly higher on the back of rising oil prices and falling unemployment rate in Germany.  The 
US Dollar advanced after the release of upbeat US economic data. Meanwhile, US Treasuries were relatively 
unchanged on average as the tightening of the monetary policy was already priced-in. 

 The PSEi started the year with record highs, mirroring 
the rally of overnight equity markets. All sectors ended in 
the green, as value turnover reverted back to normal 
levels, supported by strong foreign-buying. The PSEi 
surged to 8,724.13 (+1.94% DoD). 

 Local fixed income yields broadly declined as investors 
took positions at the start of the year, ahead of the 
December CPI print to be released on Jan 4 (Thurs). The 
long end  of the curve went up by 9.84 bps while the belly 
rose by 5.27 bps. On average, yields increased by 6.02  
bps. 
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 The Philippine peso further strengthened against the 
greenback, driven largely by strong foreign inflows. The 
USD/PHP fell by 0.24% to 49.81. 

 The US Dollar surged after data on November construction 
and December manufacturing beat expectations - 
construction spending rose 0.8% MoM vs. 0.5% expected, 
manufacturing index 59.7 vs. expected 58.2. The Fed 
meeting minutes did little support as the gradual increase in 
rates have been priced-in by the market. The DXY rose to 
92.162 (+0.32% DoD). 

 US equities continued to rise as minutes from the Fed's last 
meeting showed officials maintaining their stance towards gradual 
interest rate hikes, as corporate tax cuts may lend support to 
persistently low US inflation.  The DJIA gained 0.40% to 24,922.68, 
while the S&P 500 edged up by 0.64% to 2,713.06. 

 European stocks edged higher as Germany's umeployment rate 
declined to a record low. The unemployment rate closed at 5.5% in 
December, falling by 29,000 from last month. The MSCI Europe 
closed at 131.72 (+0.47% DoD). 

 Asian stocks continued their positive trajectory for the year 
mirroring the rise in oil prices, as West Texas Intermediate (WTI) 
advanced to $62 a barrel, its first time in the past 3 years. The 
MSCI Asia ex-Japan closed at  579.98 (+0.47% DoD). 

 US Treasuries yields were slightly down following the release of 
the Fed meeting minutes on Wednesday, as the Fed officials' 
stance towards gradual policy tightening was marginally more 
hawkish than market participants' expectations. On average, yields 
fell 0.06 bps, with 10Y yields down by 1.6 bps. 
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Date Country Period Prior

1/4/2017 EU Dec 58.0

1/5/2018 Japan Dec 52.2

1/5/2018 US Dec 4.1%
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Emerging Markets

Date Country Period Prior

1/5/2018 Malaysia Nov 18.9%

1/5/2018 Thailand 29-Dec $202.8b

1/10/2018 China Dec 1.9%
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