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MARKET INDICATORS 
As of December 11, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,888.74 2.34 0.04% 

Dow Jones 15,843.53 -129.60 -0.81% 

S&P 500 1,782.22 -20.40 -1.13% 

NASDAQ 4,003.81 -56.68 -1.40% 

MSCI Asia ex-Japan 551.17 -4.93 -0.89% 

MSCI Emerging Market 1,002.55 -9.77 -0.97% 

5 Yr FXTN 2.84 -11 bps  

10 Yr US Treasury 2.85 5 bps  

USD/PHP 44.11 -0.19 -0.42% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
ADB Cuts Growth Forecast for Asean 5; Net FDI Higher by 141.67% in September 

 The Asian Development Bank (ADB) has scaled down its growth forecast for Southeast 
Asia’s major markets due partly to an expected economic slowdown in the Philippines 
following the devastation brought by Supertyphoon “Yolanda.” In a report released 
Wednesday, the ADB said the Association of Southeast Asian Nations (Asean)-5 region, 
composed of Indonesia, Malaysia, Philippines, Singapore and Thailand, would grow by 4.8 
percent in 2013. This was slower than the multilateral lender’s previous forecast of a 4.9-
percent expansion this year. In 2014, the ADB said economic growth in the region would 
pick up to 5.2 percent. This is also lower than the previous forecast by 0.1 percentage point. 

 According to the Bangko Sentral ng Pilipinas (BSP), the country’s net foreign direct 
investments (FDI) surged last September to US$319 million, or 141.67% higher than the 
US$132 million registered during the same month last year. The BSP stated that the 
significant rise in foreign investments into the country reflected favorable investor outlook 
on the Philippine economy on the back of the country’s strong fundamentals. Year-to-date 
as of September, net FDIs spiked by 33% to US$3.108 billion from the US$2.332 billion last 
year. This figure already exceeds the BSP’s forecast of US$2.2 billion in FDIs for full-year 
2013. 

 
Local Bond Market 

 Daily Matters 
December 12, 2013 

http://www.atram.com.ph/
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 The yield of the benchmark 5-year bond lost 11bps  at 2.84%. 
Prices of local government securities fell slightly on thin volumes, as some profit-taking was 
observed on the longer tenors. Yields climbed by an average of 2.07 basis points led by the 
long-end of the curve, which rose 11.4 basis points. Meanwhile, the belly of the curve fell by 
1.9 basis points while the short-end of the curve was unchanged. 
 

Philippine Stocks                                                                    

 The local stock index closed flat yesterday, barely recovering from its six-day losing skid. 
The Philippine Stock Exchange index (PSEi) inched up 0.04% or 2.34 points to 5,888.74. 

 

Philippine Peso 

 The Philippine peso strengthened against the greenback as some analysts remained 
unconvinced that the Fed would begin scaling back its bond purchases come December. The 
local currency appreciated by 19 centavos to close at USD/PHP44.11. 

 

NEWS AROUND THE WORLD 
 
U.S. Federal Budget Deficit for October and November Lower by 22% YoY; Australia 
Added More Than Expected 21,000 Workers in November 

 The US federal budget deficit shrank for the first two months of the new fiscal year. For the 
months of October and November, the government’s deficit totaled US$226.82 billion, lower 
by 22% year-on-year. Federal revenue rose 10% to US$381.38 billion, driven by individual 
income and payroll taxes, a partial reflection of the tax hikes which came into effect earlier 
this year. Meanwhile, government spending fell 5% year-on-year to US$608.2 billion. 

 Australian employers boosted payrolls in November, adding to evidence a two-year interest 
rate cutting cycle is boosting demand. The number of people employed rose by 21,000, the 
statistics bureau said in Sydney today. That compares with the median estimate for a 
10,000 increase in a Bloomberg News survey of 26 economists. The jobless rate rose to 5.8 
percent from 5.7 percent. 

 
 

US Stock Market 

 Stocks tumbled Wednesday as investors bet that a new U.S. budget deal raises chances the 
Federal Reserve might start to scale back its support for the economy soon. The Dow Jones 
Industrial Average index plunged 129.60 points to 15,843.53 and the S&P500 index lost 
20.40 points to 1,782.22. The Nasdaq declined 56.68 points to 4,003.81. 

 
Asian Stocks 

 Asian markets fell Wednesday as fears that the Federal Reserve will soon wind down its 
stimulus program overshadowed a US budget deal to avoid a repeat of the October 
government shutdown. The MSCI Asia-Ex Japan Index lost 0.89% or 4.93 points to close at 
551.17. 
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Emerging Markets                                 

 Emerging-market sunk on Wednesday as investor caution over a potential reduction in 
monetary stimulus from the U.S. Federal Reserve led to a fall in the most heavily-weighted 
shares. The MSCI Emerging Markets Index declined by 0.97 percent to 1,002.55. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


