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MARKET INDICATORS 
As of December 10, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,886.40 -122.54 -2.04% 

Dow Jones 15,973.13 -52.40 -0.33% 

S&P 500 1,802.62 -5.75 -0.32% 

NASDAQ 4,060.49 -8.26 -0.20% 

MSCI Asia ex-Japan 556.10 -1.25 -0.22% 

MSCI Emerging Market 1,012.32 -0.44 -0.04% 

5 Yr FXTN 2.95 -  

10 Yr US Treasury 2.80 -4 bps  

USD/PHP 44.29 0.16 0.36% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Jobless Rate Drops to 6.5%; Exports Surge 14% to $5.03B in October; Factory Output 
Climbs to 11-Month High 

 Joblessness in the country declined in October compared to the same month a year ago with 
more individuals finding work, the National Statistics Office (NSO) reported. The Labor 
Force Survey released by the NSO yesterday showed that the unemployment rate was 
estimated at 6.5 percent in October, down slightly from 6.8 percent in the same month last 
year. The NSO noted that the number of jobless Filipinos fell to  2.602 million this year from 
2.763 million a year ago. 

 The country’s exports grew for a fifth consecutive month last October, driven by continued 
demand for electronics shipments. According to data released by the NSO, merchandise 
exports rose 14% to US$5.025 billion, with electronics shipments rising 13% to US$2.158 
billion. 

 Data released by the NSO showed that factory output climbed to an 11-month high for the 
month of October, driven by sustained demand for chemicals, furniture and fixtures, and 
leather products. Gains in previous months had also been driven by the same products. The 
report showed that the Volume of Production Index (VoPI), which measures manufacturing 
output, climbed 25.3% year-on-year. This marked the highest gain since the index jumped 
by 20.7% in October of 2012. 

 
Local Bond Market 

 Daily Matters 
December 11, 2013 
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 The yield of the benchmark 5-year bond was unchanged at 2.95%. 
 On the local fixed income market, aside from slight selling in the morning, quiet trading was 

observed as investors opted to remain on the sidelines ahead of the BSP’s Monetary Board 
Meeting on Thursday, and any leads on the Fed tapering. Yields declined by an average of 
1.04 basis point led by the long-end of the curve, which fell by 3.3 basis points. Meanwhile, 
the short-end of the curve dropped by 0.6 basis points. 
 

Philippine Stocks                                                                    

 The local equities market declined sharply, continuing five consecutive days of losses, on 
intensifying conviction that the Fed tapering will occur sooner rather than later. Also, 
sentiment regarding Philippine valuations being expensive compared to the region 
contributed to the accelerated sell-off. The PSEi contracted by 122.54 points or -2.04% to 
5,886.40. 

 
Philippine Peso 

 The Philippine peso continued to weaken against the greenback during yesterday’s trading 
session as investors erred on the side of caution, anticipating the US Fed’s next moves. The 
local currency surrendered 16 centavos to close at 44.29. 

 

NEWS AROUND THE WORLD 
 
U.S. Wholesale Inventories Exceed Expectations in October; China's 2014 Growth in 
Focus as Leaders Met on Reform Plans 

 Wholesale inventories in the U.S. rose more than expected in October. Wholesale 
inventories jumped 1.4% month-on-month (Market estimate: +0.3%) following an 
upwardly revised 0.5% increase in September (Previous: +0.4%). The bigger than expected 
increase in inventories was partly due to notable growth in inventories of non-durable 
goods (+3%) after rising 1.4% in September. 

 China's leaders began mapping out their economic and reform plans for 2014 behind closed 
doors on Tuesday, and would have drawn confidence from data showing the economy has 
sustained momentum from a mid-year pick-up into the final quarter. Even as the 
government's 7.5 percent growth target for this year looks increasingly secure, some 
advisors think it may not issue a specific target for 2014 in order to have more room to 
pursue reforms intended to lead to more sustainable growth. 

 
 

US Stock Market 

 U.S. stocks closed in negative territory as the spectre of Federal Reserve tapering prompted 
selective profit taking. The Dow Jones Industrial Average eased 52.40 points, or 0.33%, to 
15,973.13. The S&P 500 slipped 5.75 points, or 0.32%, to 1,802.62. The Nasdaq declined 
8.26, or 0.20%, to 4,060.49. 

 
Asian Stocks 
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 Asian markets fell on Tuesday after a top official at the US Federal Reserve said the bank 
might announce a small cut in its stimulus program next week. The MSCI Asia-Ex Japan 
Index lost 0.22% or 1.25 points to close at 556.10. 

 
 
Emerging Markets                                 

 Emerging-market stocks edged lower on Tuesday, with investors cautious over a potential 
tapering of U.S. monetary stimulus as well as slightly weaker-than-expected economic data 
in China. The MSCI Emerging Markets Index declined by 0.04 percent to 1,012.32. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


