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MARKET INDICATORS 
As of December 9, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,008.94 -6.00 -0.10% 

Dow Jones 16,025.53 5.33 0.03% 

S&P 500 1,808.37 3.28 0.18% 

NASDAQ 4,068.75 -6.23 -0.15% 

MSCI Asia ex-Japan 557.35 5.38 0.97% 

MSCI Emerging Market 1,012.76 10.56 1.05% 

5 Yr FXTN 2.95 -  

10 Yr US Treasury 2.84 -2 bps  

USD/PHP 44.13 0.18 0.41% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Gov’t Deficit-to-GDP Ratio Eases to 1.2% in End-Sept; Subsidies to State Firms Decline 
by 77%; World Bank Downwardly Revises Growth Forecast to 6.9% 

 The ratio of the government’s deficit to gross domestic product (GDP) continued to ease, 
hitting 1.2 percent as of end-September or way below the target of two percent for 2013 as 
the government stepped up efforts to manage the country’s debt. The country posted a 
budget deficit of P101.2 billion as of September this year, which was P2.7 billion lower than 
the 2012 level. The amount, however, was within the government ceiling of P144.5 billion 
for the same period last year. 

 Data from the Bureau of the Treasury (BTr) showed that subsidies to state firms declined by 
77% to Php507 million in October from Php2.158 billion registered in the same period a 
year ago. 

 Citing the devastation brought about by Super Typhoon Yolanda last month, the World Bank 
has downwardly revised its growth forecast this year to 6.9% from 7.0%. Similarly, it has 
downgraded its 2014 growth forecast to 6.5% from 6.7%. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond was unchanged at 2.95%. 
Prices of local government securities fell yesterday following the strong US non-farm 
payrolls report, which further strengthened the case for a December taper. Yields climbed 
by an average of 6.17 basis points led by the belly of the curve, which rose 10.5 basis points 

 Daily Matters 
December 10, 2013 

http://www.atram.com.ph/
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and the long-end of the curve, which increased 7.1 basis points. 
 

Philippine Stocks                                                                    

 The local equities market fell for the fifth straight day as investors continued to await the 
outcome of the Fed's policy meeting next week. US non-farm payrolls and initial jobless 
claims data came out better than expected, further supporting concerns that Fed tapering is 
nearing. The PSEi went down by 6.00 points, or -0.10%, to 6,008.94. 

 
Philippine Peso 

 The Philippine peso weakened against the greenback as investors mulled over strong 
employment data from the US, which could mean an earlier bond purchase tapering by the 
US Federal Reserve. The currency pair shed 18 centavos to USD/PHP 44.13. 

 

NEWS AROUND THE WORLD 
 
U.S. Labor-Market Indicators Rebound; Slower China Inflation Reduces Worries on 
Tighter Policy 

 A closely watched compilation of U.S. labor-market indicators rebounded in November to 
reach its highest level in more than five years. The Conference Board said its employment 
trends index rose to 115.21 from a downwardly revised 113.64 in October (Previous: 
113.65). The November index now stands at its highest since April 2008. Year-on-year, the 
index is up 5.3%. 

 China's annual consumer inflation unexpectedly slowed in November, easing market fears 
of any imminent policy tightening as authorities meet this week to outline their policy and 
reform priorities for 2014. Annual consumer inflation unexpectedly slowed to 3 percent in 
November from an eight-month high of 3.2 percent, the National Bureau of Statistics said on 
Monday. Analysts had expected the inflation rate to hold steady at October's level. Producer 
prices fell 1.4 percent in November from a year earlier - the 21st consecutive month of 
decline - versus a fall of 1.5 percent in the previous month, the bureau said. 

 
 

US Stock Market 

 U.S. stocks edged higher, lifted by positive Chinese trade and inflation data and hopes for a 
budget compromise pre-Christmas however enthusiasm was tempered by the caution 
ahead of next week’s FOMC policy meeting. The Dow Jones Industrial Average tickled up 
5.33 points to 16,025.53. The S&P 500 firmed 3.28 points to 1,808.37. The Nasdaq tacked on 
6.23 points to 4,068.75. 

 
 

Asian Stocks 

 Asian markets mostly rose on Monday as Wall Street rallied in response to a surprisingly 
sharp fall in the US jobless rate. The MSCI Asia-Ex Japan Index gained 0.97% or 5.38 points 
to close at 557.35. 
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Emerging Markets                                 

 Emerging-market stocks rose the most in three weeks, led by industrial and technology 
companies, as better-than-estimated data on Chinese exports bolstered confidence on 
global growth. The MSCI Emerging Markets Index added 1.05 percent to 1,012.76. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


