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MARKET INDICATORS 
As of December 5, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,030.95 -74.28 -1.22% 

Dow Jones 15,821.51 -68.26 -0.43% 

S&P 500 1,785.03 -7.78 -0.43% 

NASDAQ 4,033.17 -4.83 -0.12% 

MSCI Asia ex-Japan 552.74 -0.19 -0.03% 

MSCI Emerging Market 998.45 2.70 0.27% 

5 Yr FXTN 2.98 8 bps  

10 Yr US Treasury 2.87 4 bps  

USD/PHP 43.84 -0.03 -0.07% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Inflation hits 9-mo high in November; 10-month budget deficit down 2.7% at 
P112.5B 

 For the month of November, consumer prices rose by 3.3% year-on-year, lower than the 
Bloomberg consensus estimate of 3.5%. The figure was higher than October’s 2.9% 
increase, primarily due to higher prices of food, utilities and transportation. Not including 
the volatile food and energy categories, core prices rose 2.8%, higher than October’s 2.5%. 
For the first 11 months of the year, average inflation is registered at 2.8%, still below the 
government's targeted range of 3%-5% for the year. 

 Data from the Bureau of the Treasury (BTr) showed that the government’s fiscal deficit 
stood at Php11.24 billion in October, slightly narrower than Php11.66 billion registered in 
the same period last year. Government revenues for the month marginally declined to 
Php134.31 billion from Php134.32 billion during the same month last year. Likewise, 
expenditures slightly fell to Php145.546 billion against Php145.984 billion in the 
comparable period last year. Moreover, the October figure has brought the 10-month tally 
to a deficit of Php112.46 billion, narrower than the Php115.61 billion posted a year ago. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond added 8 bps to close at 2.98%. 
Prices of local government securities slightly fell on light trading as market players 
remained on the sidelines ahead of the US non-farm payrolls report. Yields marginally rose 

 Daily Matters 
December 6, 2013 
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by 0.21 basis points with the short-end of the curve and the belly climbing by 0.9 and 0.4 
basis points, respectively. Meanwhile, the long-end of the curve sank by 1.0 basis point. 
 
 

Philippine Stocks                                                                    

 Local equities closed below the 6,100 level again on strong US jobs data, supporting 
speculation that the Fed-taper will occur earlier than previously thought. Inflation also 
clocked in at a nine month high of 3.3% The PSEi shed 74.28 points, or -1.22%, to 6,030.95. 

 
Philippine Peso 

 The Philippine peso strengthened during Thursday’s trading session as inflation came out 
lower-than-expected at 3.3%. The USD/PHP pair lost 3 centavos to close at 43.84. 

 

NEWS AROUND THE WORLD 
 
U.S. 3rd-Quarter GDP Revised Higher as Inventories Bulge; Japan Approves $182 bln 
Economic Package, Doubts Remain 

 The economy grew faster than initially estimated in the third quarter but weak demand and 
a pile-up in business inventories buoyed the case for the Federal Reserve to keep up its 
bond buying stimulus for now. Gross domestic product grew at a 3.6 percent annual rate 
instead of the 2.8 percent pace reported a month ago, the Commerce Department said. It 
was the biggest gain since the first quarter of 2012, but inventories accounted for almost 
half of the increase in growth. 

 Japanese Prime Minister Shinzo Abe's cabinet approved a $182 billion package to pull the 
economy out of deflation, but doubts remain about the impact. The package has a headline 
value of 18.6 trillion yen, which is an exaggerated figure as the bulk of the package includes 
loans from government-backed lenders and spending by local governments that was 
already scheduled. 

 
 

US Stock Market 

 U.S. stocks lost further ground as a stronger-than-expected read on Q3 GDP, albeit of 
questionable quality, added to tapering concerns as markets nervously await the release of 
November non-farm payrolls report. (Dow Jones -0.43% 15,821.51; NASDAQ 0.12% 
4,033.16; S&P 500 -0.43% 1,785.03) 

 
 

Asian Stocks 

 Asian markets fell on Thursday as a batch of strong US data fueled expectations the Federal 
Reserve will start to wind down its stimulus measures as early as this month. The MSCI 
Asia-Ex Japan Index slipped 0.03% or 0.19 points to close at 552.74. 
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Emerging Markets                                 

 Emerging-market stocks hiked as business activity in emerging markets grew at the fastest 
rate in eight months in November, supported by momentum in Chinese manufacturing 
activity, a survey showed on Thursday. The MSCI Emerging Markets Index gained 0.27% or 
2.70 points to close at 998.45. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


