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MARKET INDICATORS 
As of October 23, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,116.13 -38.09 -0.53% 

Dow Jones 16,677.90 216.58 1.32% 

S&P 500 1,950.82 23.71 1.23% 

NASDAQ 4,452.79 69.94 1.60% 

MSCI Asia ex-Japan 560.89 -0.95 -0.17% 

MSCI Emerging Market 981.75 -5.34 -0.54% 

5 Yr FXTN 4.00 13 bps  

10 Yr US Treasury 2.24 4 bps  

USD/PHP 44.81 0.01 0.02% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
BSP Keeps Key Interest Rates Steady; Customs Post Highest Take in September 

 Bangko Sentral ng Pilipinas's Monetary Board (BSP MB): The policy makers decided to keep 
both its overnight and special deposit account (SDA) rates unchanged. Even the reserve 
requirement ratios were kept at current levels. The BSP cited the moderating inflation to 
support its decision; hence, also revising downwards its inflation forecasts from 4.5% to 
4.4% for 2014, 3.8% to 3.7% for 2015 and 3.0% to 2.8% for 2016. All forecasts still fall 
within the BSP's targets of 3-5% for 2014 and 2-4% for 2015 and 2016. 

 The Bureau of Customs (BOC) missed its collection target for the month of September of 
Php34.56 billion. Underperformance among the biggest customs areas were determined to 
be the reason behind the target slip. Despite this, it was able to register record-high 
revenues of Php32.87 billion, 27% better than collections in the same month last year and 
the highest for a single month. This brought year-to-date collections to Php265.79 billion, 
18% higher than last year. The volume of imports grew 16% year-on-year, led by petroleum 
products, motor vehicles, iron and steel products and electrical machinery. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 13bps to close at 4.00%. 
 On the local fixed income space, bond prices traded sideways with most of the buying action 

happening in the short-end of the curve, which lost -7.4 basis points on the back of no 
interest rate action resulting from the BSP monetary board meeting yesterday. The belly 
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and long-ends of the curve, meanwhile, gained 4.1 and 0.9 basis points, respectively, leading 
to an average loss of -0.56 basis points across the length of the curve. 

 

Philippine Stocks                                                                    

 The local equities market retreated, taking cue from disappointing corporate results in the 
US and concerns on the Federal Reserve's policy rate action. The PSEi lost 38.09 points, or -
0.53% to close at 7,116.13. 

 
Philippine Peso 

 The peso traded flat relative to the US Dollar yesterday, slipping 1 centavo to close the day 
at 44.81. The BSP's decision not to raise interest rates, whether overnight or SDA, along 
with anticipation of the Fed's FOMC meeting yesterday (New York time), led investors to 
stay put on their greenback trades. 

 
 

NEWS AROUND THE WORLD 
 
U.S. Jobless Claims Data Rose Last Week; US Factory Activity Expanded at a Lower 
Pace In October; Business Activity Improves in China 

 The number of new claims for US jobless benefits rose last week but held near 14-year lows. 
Initial claims for unemployment benefits rose 17,000 to a seasonally adjusted 283,000 
(Market estimate: 281k) in the week ended Oct. 18. The four-week moving average dipped 
3,000 to 281,000, its lowest level since May 2000. The number of people filing continuing 
claims for unemployment benefits dropped 38,000 to 2,351k (Market estimate: 2,380k) for 
the week ended Oct. 11. 

 Markit: The flash purchasing managers' index for US declined to 56.2 (Market estimate: 
57.0) from a final September reading of 57.5. Although still comfortably above the neutral 
50.0 value, the index was the lowest since July and notably weaker than the average seen 
during the third quarter as a whole (57.1). 

 Markit: In China, manufacturers booked more foreign and domestic orders but activity 
remained weak. China's flash HSBC/Markit manufacturing PMI edged up to a three-month 
high of 50.4 from a final reading of 50.2 in September. 

 
 

US Stock Market 

 U.S. stocks ran higher, driven by strong industrial earnings, an intra-day recovery in Europe 
following an unexpected increase in euro-zone manufacturing, a sharp rebound in oil prices 
and a spate of short covering. The Dow Jones Industrial Average was up 216.58 points to 
16,677.90. The S&P 500 rallied 23.71 points to 1,950.82. The Nasdaq soared 69.94 points to 
4,452.79. 

 
 

Asian Stocks 
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 Most major Asian markets, meanwhile, ended lower. The reason for the broad decline was 
mostly profit-taking leading to sector weakness in financials, mining and industrials. 
Improving Chinese industrial performance failed to persuade European investors to enter 
and/or stay in the Hang Seng as well. The MSCI Asia-Ex Japan Index dipped 0.17% or 0.95 
points to close at 560.89. 

 
 
Emerging Markets                                 

 Emerging-market stocks fell for the first time in five days as Brazil’s Ibovespa erased 2014 
gains before weekend elections. The ruble sank to a record on concern Standard & Poor’s 
will cut Russia’s credit rating to junk. The MSCI Emerging Markets Index dropped 0.54% or 
5.34 points to close at 981.75. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


