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MARKET INDICATORS 
As of September 30, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,191.80 -188.01 -2.95% 

Dow Jones 15,129.67 -128.57 -0.84% 

S&P 500 1,681.55 -10.20 -0.60% 

NASDAQ 3,771.48 -10.11 -0.27% 

MSCI Asia ex-Japan 534.07 -7.54 -1.39% 

MSCI Emerging Market 987.46 -12.42 -1.24% 

5 Yr FXTN 3.02 -1 bp  

10 Yr US Treasury 2.61 -1 bp  

USD/PHP 43.48 0.11 0.25% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Money Supply Expands 31% to P6.03 T; Bank Lending Up in August; Barclays Raises 
Philippine’s 2013 Growth Forecast 

 Bangko Sentral ng Pilipinas (BSP): The country recorded a sustained growth in domestic 
liquidity in August, driven by an increase in loans to the domestic sector. M3 or the broadest 
measure of money in the financial system expanded 31 percent to P6.03 trillion in August 
from P4.604 trillion in the same month last year. This reflects a sustained growth from the 
annual 30.1 percent recorded in July, the fastest since December 2002. 

 BSP: Bank lending grew at a faster pace in August from a month earlier, indicating more 
businesses borrowed during the period to finance activities that spur economic growth. 
Lending by universal and commercial banks, net of bank placements in the central bank, 
climbed 14.2 percent to P3.405 trillion in August from P2.982 trillion a year ago. The level 
was higher than the 12.3 percent seen in July this year. 

 Barclays, the British bank, said it now expected Philippine gross domestic product (GDP) 
growth to come in at 7.2% this year, up from the 6.8% set in June. The bank continues to 
expect further sequential moderation, as the election-related boost and inventory build-up 
unwind. But they said that they expect domestic demand to remain underpinned by strong 
remittance flows and government capex. 

 
Local Bond Market 

 Daily Matters 
October 1, 2013 
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 The yield of the benchmark 5-year bond slid by a basis point to close at 3.02. 
 Prices of local government securities rose yesterday on thin volumes as some investors 

positioned themselves on the short- and medium-tenored bonds, while selling was seen on 
the longer tenors. Yields declined by an average of 7.27 basis points led by the belly of the 
curve, which fell 13.8 basis points and the short-end of the curve, which dropped by 9.8 
basis points. Meanwhile, the long-end of the curve gained 6.96 basis points. 

 
 

Philippine Stocks                                                                    

 The local equity market dropped as talks about the US debt ceiling largely remained at an 
impasse, prompting foreign investors to sell down emerging market assets. The Philippine 
Stock Exchange index (PSEi) lost 2.95% or 188.01 points to close at 6,191.80. 

 

 
Philippine Peso 

 The Philippine peso weakened against the greenback amid continued concern on the 
potential shut-down of the US government. The local currency depreciated by 20 centavos 
to end the day at 43.540. 

 
 

NEWS AROUND THE WORLD 
 
China’s September Manufacturing PMI Rises to 51.1; Chicago Manufacturing Activity 
Expands; German Retail Sales Increased 0.5% MoM 

 China’s National Bureau of Statistics: The country’s official manufacturing PMI report was 
just released and the headline number climbed to just 51.1 in September from 51.0 in 
August. Economists were expecting a reading of 51.6. Any number above 50 signals growth. 

 Manufacturing activity in the Chicago-area expanded at a faster-than-expected rate in 
September. The Chicago purchasing managers' index rose to a seasonally adjusted 55.7 
(Mkt est: 54.0) from 53.0 in August. The index has now risen for three consecutive months, 
the longest run of monthly increases in more than three years. 

 German retail sales rose in August. Retail sales increased 0.5% MoM, but were sharply 
below the level of sales recorded in May and shy of the consensus forecast increase of 0.8%. 

 
 

US Stock Market 

 U.S. stocks closed broadly lower as the possibility of a partial government shutdown drew 
ever closer. The Dow Jones Industrial Average fell 128.57 points, or 0.84%, to 15,129.67. 
The S&P 500 lost 10.20 points, or 0.60%, to 1,681.55. The Nasdaq shed 10.11 points, or 
0.27%, to 3,771.48. 

 
 

Asian Stocks 
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 Asian markets slumped on Monday as the US government edged towards a shutdown over a 
budget battle. The MSCI Asia-Ex Japan Index slumped 1.39% or 7.54 points to close at 
534.07. 

 
 
Emerging Markets                                 

 Emerging-market stocks fell, paring the biggest quarterly gain this year, before a potential 
U.S. government shutdown. The MSCI Emerging Markets Index fell 1.24% or 12.42 points to 
close at 987.46. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


