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MARKET INDICATORS 
As of September 25, 2013  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,420.42 -40.96 -0.63% 

Dow Jones 15,273.26 -61.33 -0.40% 

S&P 500 1,692.77 -4.65 -0.27% 

NASDAQ 3,761.10 7.16 0.20% 

MSCI Asia ex-Japan 542.52 -1.19 -0.22% 

MSCI Emerging Market 1,007.55 -3.01 -0.30% 

5 Yr FXTN 3.05 -4 bps  

10 Yr US Treasury 2.63 -3 bps  

USD/PHP 43.44 0.07 0.16% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Local News 

 Bangko Sentral ng Pilipinas (BSP): Non-performing loans (NPL) accounted for 2.68% of the 
bank’s total loan portfolio in the first half, an improvement from 3.01% registered in the 
same period a year ago. Bad loans held by universal and commercial banks amounted to 
Php100.91 billion in the first six months of the year, or 1.17% down from the Php102.10 
billion posted last year. The total lending business of universal and commercial banks, 
however, continued to rise in the first half, growing by 11% to Php3.761 trillion from 
Php3.388 trillion. The BSP said that the latest figures indicate banks’ continued efforts to 
adhere to sound credit risk management systems and to maintain high loan quality. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond shed 4 bps to close at 3.05%. 
 Prices of local government securities fell on thin volumes as market players continued to be 

defensive and remained on the sidelines ahead of 4Q auction schedule and amid uncertainty 
regarding the US Fed’s next plan of action. Yields climbed by an average of 2.74 basis points 
with the belly and long-end of the curve rising by 4.12 and 4.10 basis points, respectively. 

 
 

 Daily Matters 
September 26, 2013 

http://www.atram.com.ph/


  
 

 Your Asian Investment 

Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

Philippine Stocks                                                                    

 The local equities market shed points for a second day as concerns on the impending U.S. 
debt ceiling and renewed uncertainty regarding the Fed’s eventual reduction in bond 
buying prompted investors to take profits following the brief rally last week. The PSEi lost 
40.96 points, or -0.63%, to close at 6,420.42 

 

 
Philippine Peso 

 The Philippine peso depreciated against the US dollar on continued concerns regarding the 
looming US debt ceiling. The local currency surrendered 7 centavos or 0.16% to close at 
43.440. 

 
 

NEWS AROUND THE WORLD 
 
U.S. durable goods edge higher, fiscal uncertainty weighs; 
U.S. to exhaust borrowing capacity by Oct. 17- Treasury;  
German consumer morale hits highest level in 6 years 

 US Commerce Department: Durable goods orders unexpectedly bounced back in August, 
however it had little impact on markets. Durable goods orders were up 0.1%, recovering 
from -7.3% in July, and better than consensus of -0.2%. The most positive part of the report 
was an increase in so-called core capital orders, a proxy for business investment. Core 
orders rebounded with a 1.5% gain after sinking 3.3% in July. Worries over the path of 
fiscal policy have been growing, and new orders for core durable goods rose just 1.5 percent 
in August. 

 Treasury Secretary Jack Lew warned Congress that the United States would exhaust its 
borrowing capacity no later than Oct. 17, at which point it would have only about $30 billion 
in cash on hand. The fresh estimate adds another layer of pressure on lawmakers to raise 
the $16.7 trillion debt limit and comes as Congress struggles to pass a spending bill to keep 
the government funded beyond Oct. 1, when the new fiscal year starts. 

 German consumer confidence rose to its highest level in six years heading into October, 
supporting expectations strong consumer spending will help Europe's largest economy to 
post moderate growth in 2013. GfK market research group said its forward-looking 
consumer sentiment indicator, based on a survey of around 2,000 people, rose to 7.1 going 
into October from an upwardly revised 7.0 the previous month. 

 
 

US Stock Market 

 U.S. stocks fell on Wednesday, with the S&P 500 posting its longest decline since December, 
as a possible government shutdown outweighed solid economic reports. The Dow Jones 
Industrial Average fell 61.33 points, or 0.40%, to 15,273.26. The S&P 500 dipped 4.65 
points, or 0.3%, to 1,692.77. The Nasdaq closed 7.16 points lower, or 0.2%, at 3,761.10. 
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Asian Stocks 

 Asian shares traded sideways as investors feared that US policy makers will fail to reach a 
budget deal and prevent a government shut down next week. The MSCI Asia-Ex Japan Index 
shed 0.22% or 1.19 points to close at 542.52. 

 
 
Emerging Markets                                 

 Emerging market stocks eased on Wednesday, as concerns mounted over budget and debt 
negotiations in the United States. The MSCI Emerging Markets Index lost 3.01points or 
0.30% to 1,007.55. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

http://topics.bloomberg.com/emerging-markets/

