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MARKET INDICATORS 
As of August 25, 2016 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,854.54 -11.59 -0.15% 

Dow Jones 18,448.41 -33.07 -0.18% 

S&P500 2,172.47 -2.97 -0.14% 

Nasdaq 5,212.20 -5.50 -0.11% 

MSCI Asia ex-Japan 543.04 1.22 0.23% 

MSCI Emerging Market 898.1 1.35 0.15% 

5Yr FXTN 2.89 -1bp  

10 Yr US Treasury 1.57 1bp  

USD/PHP 46.36 -0.15 -0.31% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 

  
 

BIR audits return to haunt taxpayers 
  

 

 The Bureau of Internal Revenue (BIR) will resume on their field audits on all activities 
under the Run After Tax Evaders (RATE) program, picking up from where the previous 
administration left off after a two-month halt in investigations.  According to the BIR, the 
offenses covered by the program include non-payment of taxes, non-filing of tax returns, 
“deliberate” under-declaration of income by more than 30% per return, hiding incomes 
and assets, and non-remittance of withholding taxes. 

  

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond fell a bit with 1.05 bps at 2.89% 
 The yields of bonds mostly decreased with 9 yields falling and only 2 yields rising. 

 
 
Philippine Stocks 

 The Local market fell further below the 7,900 level with 11.59 points or 0.15% to close at 
7,854.54.  Investors are still awaiting signals on further monetary tightening by the US 
central bank, however, in spite of the dip, this would be an opportunity to buy more stocks. 
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Philippine Peso 

 The Philippine peso bounced back stronger against the US dollar yesterday that prompted 
the investors to rethink the timing of the succeeding rate hikes.   Another reason of the 
peso’s appreciation is due to the weaker-than-expected US data on existing home sales and 
manufacturing that got the local currency closed at Php 46.36. 

 
 

NEWS AROUND THE WORLD 
 
US weekly jobless claims total 261,000 vs 265,000 estimate 

 Labor Department unexpectedly fell for three consecutive weeks and have been below 
300,000 for 77 consecutive week.  Initial jobless claim decreased 1,000 from a seasonally-
adjusted 261,000 in the week ended Aug. 20.  On-going decline indicates a substantial 
underlying strength in labor markets, and the economy continues to add jobs at a healthy 
rate. 

 
US Stock Market 

 The US stock market continuously fell due to Healthcare, Basic Material, and Technology 
sectors.  Investors are holding back from big bets since the bulk of earnings reports are out.  
Dow Jones fell 33 points at 18,448.41 with -0.18%; NASDAQ was down by 5 points at 
5,212.20 with -0.11% and S&P 500 lost 2,172.47 with 2 points or -0.14%. 

 
Asian Stocks 

 Asian Stocks were fairly mixed after yesterday’s trade as investors were awaiting ahead of 
the speech by US Fed Reserve chairperson for cues on the timing of the next rate hike.  The 
MSCI Asia-Ex Japan Index closed at 0.23% or 1.22 points to close at 543.04. 
 

Emerging Markets 

 Emerging stocks have eased off one-year highs hit in mid-August due to robust U.S. data and 
hawkish comments from Federal Reserve officials have boosted the dollar by reviving 
expectations of interest rate rises this year. The MSCI Emerging Market closed at 0.15% or 
1.35 points at 898.1. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


