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MARKET INDICATORS 
As of August 18, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,027.58 19.07 0.27% 

Dow Jones 16,838.74 175.83 1.06% 

S&P 500 1,971.74 16.68 0.85% 

NASDAQ 4,508.31 43.38 0.97% 

MSCI Asia ex-Japan 599.09 -0.80 -0.13% 

MSCI Emerging Market 1,077.07 2.56 0.24% 

5 Yr FXTN 3.50 -  
10 Yr US Treasury 2.39 5 bps  
USD/PHP 43.69 0.01 0.02% 

Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
Philippines Banks Share Same Risk Scores With Indonesian Lenders 

 Standard & Poor’s (S&P): In its latest Banking Industry Country Risk Assessment (BICRA), 
the ratings agency classified the Philippine banking sector at par with lenders from 
Indonesia, Russia, Iceland, and Ireland in terms of risk scores. The assessment touched on 
both economic and industry risks and reflects the Philippine’s low income level and 
inadequate infrastructure. Weak legal protection for regulators also contributed to the 
Philippines being under Group 7. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond was unchanged at 3.50%. 
 Philippine bonds ended mixed with equal higher and flat yields while only two yields fell. 

 
Philippine Stocks                                                                    

 The Philippine stock market steadied above the 7,000 level despite a lack of fresh leads. The 
market is struggling to find direction amidst on-going tension between Russia and Ukraine. 
The Philippine Stock Exchange index (PSEi) edged higher by 0.27% or 19.07 points to settle 
at 7,027.58. Market breadth was negative with decliners burying advancers at 118 to 70, 
while 41 issues were flat. 
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Philippine Peso 

 The peso was marginally weaker as currency traders stayed on the sidelines on a lack of 
market-moving news. The local currency closed 0.02% or 1 cent higher at 43.69. 

 

NEWS AROUND THE WORLD 
 
U.S. Homebuilder Confidence Reach 7-Month High; China New Home Prices Decline, 
FDI Falls 

 National Association of Home Builders/Wells Fargo: Confidence among U.S. homebuilders 
rose in August to reach its highest level in seven months, hinting that the industry is 
recovering from a weakness earlier in the year. The National Association of Home 
Builders/Wells Fargo sentiment measure climbed to 55 in August from 53 the previous 
month and higher than the projection for the measure to hold steady. Readings above 50 
mean favorable conditions. 

 China National Bureau of Statistics: China’s new home prices declined in July for a third 
consecutive month. The index tracks new home prices in China’s 70 major cities and 
housing prices fell in 64 cities. Government-imposed restrictions on the real estate market 
have caused property prices to cool and could cause a dramatic correction that could trigger 
a hard landing in the housing market. 

 China Ministry of Commerce: Foreign Direct Investments (FDI) in the world’s second largest 
economy dropped by 17% to $7.8 billion in July from last year.  The decrease was in stark 
comparison to the 0.8% increase expected by analysts. 

 
 

US Stock Market 

 The U.S. stock market soared with the Dow on track for its best month since February. 
Stronger corporate earnings that came in better-than-expected across various sectors has 
fuelled investor appetite to snap up equities despite hefty valuations. (Dow Jones 1.06% 
16,838.74; NASDAQ 0.97% 4,508.31; S&P 500 0.85% 1,971.74) 

 
 

Asian Stocks 

 Asian stocks fell as investors digest lower Chinese new home prices. The MSCI Asia-Ex Japan 
Index lost 0.13% or 0.80 points to close at 599.09. 

 
 
Emerging Markets 

 Emerging market stocks gained for a sixth straight day as rallies from telecommunications 
and energy overshadowed a slump in Chinese new home prices. The MSCI Emerging 
Markets Index jumped 0.24% or 2.56 points to close at 1,077.07. 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


