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MARKET INDICATORS 
As of May 28, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,787.88 7.62 0.11% 

Dow Jones 16,633.18 -42.32 -0.25% 

S&P 500 1,909.78 -2.13 -0.11% 

NASDAQ 4,225.08 -11.99 -0.28% 

MSCI Asia ex-Japan 572.04 3.78 0.67% 

MSCI Emerging Market 1,038.23 5.35 0.52% 

5 Yr FXTN 3.37 -3 bps  
10 Yr US Treasury 2.44 -7 bps   
USD/PHP 43.88 0.10 0.23% 

Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
PH GDP Posts 5.7% Growth; Inflation To Hit 3.9% to 4.7%; Banks’ NPL Ratio 
Improves 

 National Economic and Development Authority (NEDA): The country’s Gross Domestic 
Product (GDP) growth in the first quarter of 2014 falls to 5.7% year-on-year, missing the 
forecast of a 6.4% gain. The Philippine Statistics Authority (PSA) noted that the 5.7% 
growth was largely driven by the services and industries sectors. Meanwhile, the NEDA 
pointed out that the disappointing GDP data and relatively slow growth of the nation can be 
attributed to the impact of recent natural disasters on the economy which the country is 
still experiencing. 

 Bangko Sentral ng Pilipinas (BSP): The central bank stated that inflation is likely to 
accelerate throughout May and eventually settle within 3.9 to 4.7%. The range is higher 
compared to the 3.6 to 4.5% projected for April, where actual inflation came at 4.1%. BSP 
Governor Amando M. Tetangco Jr. explained that the inflationary pressures can be 
attributed to the observed uptrend prices in food, especially of both rice and sugar. 
However, Tetangco noted that lower petroleum prices and electricity rates during May 
could partly offset this trend in upward pressures. The Philippine Statistics Authority (PSA) 
is expected to release the official May inflation data later this week.  

 BSP: The gross non-performing loans (NPL) of universal and commercial banks, or those 
obligations unpaid at least 30 days after they fall due, fell to 2.16% as of end-March this 
year. This latest bad loan ratio of big banks was an improvement from the recorded 2.74% 
in the same period of the previous year and lower than the 2.22% as of end-February in 

 Daily Matters 
May 29, 2014 

http://www.atram.com.ph/
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2014. The NPL ratio is a closely watched indicator of the quality of assets held by the 
banking industry, as well as general lending standards and prudent risk management in the 
country. The lower ratio reflected a 19.42% surge in the loan portfolio held by banks to 
P4.33 trillion from the P3.63 trillion recorded a year prior. 

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond lost 3 bps to close at 3.37%. 
 The yields of bonds mostly decreased with 7 losers and only 2 gainers, while 3 tenors were 

unchanged. 
 
 
Philippine Stocks                                                                    

 The local stock index snapped a three-day slump on a technical rebound, as investors 
rushed to scoop up bargain stocks. Investors also took their cue from upbeat performances 
in overseas markets, especially of Wall Street’s. The Philippine Stock Exchange index (PSEi) 
climbed 0.11% or 7.62 points to close at 6,787.88. The market returned well above the 
6,800 earlier in the trading day before yielding to slight profit taking in the afternoon. 
Market breadth turned out positive, as advancers beat decliners 92 to 78 while 40 stocks 
were unchanged. 

 

Philippine Peso 

 The Philippine peso weakened to narrowly close in on the P44-to-the-dollar territory, as 
positive economic releases on U.S consumer confidence and growth of U.S manufacturing 
sector strengthened the greenback. The local currency fell to P43.965 per dollar during 
intraday trade before closing in at P43.88, 10 centavos weaker than the previous close of 
P43.78 on Wednesday. 

 

NEWS AROUND THE WORLD 
 
Japan Sales-Tax Rise Plunges Retail Sales; U.S. Consumer Confidence Picks Up in May 

 Bank of Japan (BOJ):  Japan’s retail sales fell 4.4% in April this year, its fastest pace in three 
years, as the sales-tax hike, which took effect last April 1, depressed consumer spending. 
The annual decrease was more than the median estimate of a 3.3% decline. Much of the 
decline in retail sales were attributed to cars and electronics, while the fall in sales of 
apparel and toiletries were limited. Japan’s sales tax rose to 8% from 5% at the start of April 
in order to alleviate the country’s huge debt burden.  

 The Conference Board: The Consumer Confidence Index rose to 83 in May from 81.7 a 
month earlier, indicating that U.S. consumers are recovering sentiment and becoming more 
upbeat about the economy and the labor market. The rise marked the second-highest level 
of U.S. consumer confidence since 2008. The Expectations index, a gauge of future 
conditions, rose from 83.9 to 84.8 in April. 
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US Stock Market 

 U.S. stocks retreated from the previous trading day’s record highs, as expected losses in the 
retail sector overshadowed gains in phone shares and utilities. The S&P 500 snapped a four-
day winning streak to end just shy of a third straight record closing high. (Dow Jones 0.97% 
16,633.18; NASDAQ -0.28% 4,225.08; S&P 500 -0.11% 1,909.78.) 

 
 

Asian Stocks 

 Asian stocks climbed higher on Wednesday, following China’s report on industrial profits 
and positive U.S. economic releases. The MSCI Asia-Ex Japan Index rose 0.67% or 3.78 
points to close at 572.04. 

 
 
Emerging Markets                                 

 Emerging markets stocks bounced back as uneven stock indices and low bond yields in 
developed markets, such as the U.S., Japan, and Europe, pushed investors to look towards 
cashing in from emerging markets. The MSCI Emerging Markets Index gained 5.35 points or 
0.52% to finish at 1,038.23. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


