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MARKET INDICATORS 
Local and International ex-U.S. as of May 26, 2014; U.S. as of May 23, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,790.42 -20.91 -0.31% 

Dow Jones 16,606.27 63.19 0.38% 

S&P 500 1,900.53 8.04 0.42% 

NASDAQ 4,185.81 31.47 0.76% 

MSCI Asia ex-Japan 570.20 -1.07 -0.19% 

MSCI Emerging Market 1,041.84 -1.08 -0.10% 

5 Yr FXTN 3.63 13 bps  
10 Yr US Treasury 2.53 -   
USD/PHP 43.68 0.01 0.01% 

Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
PH Liquidity Growth To Slow Down; BOC Misses April Target 

 Bangko Sentral ng Pilipinas (BSP): The country’s liquidity growth experienced a slowdown 
from 36.1% in February to 34.8% in March. The agency added that liquidity growth is 
expected to ease even further into the year, following an increase of 2 percentage points in 
the reserve requirement ratio. Reserve requirements refer to the percentage of current 
deposits that banks are required to keep with the BSP. These moves, as explained by 
monetary authorities, are directed towards pulling down excessive growth in both money 
supply and credit, otherwise known as M3 growth (the broadest measure of liquidity), that 
have remained above 30% since July last year.  

 Bureau of Customs (BOC): The Bureau of Customs failed to meet its target for April, with 
collections amounting only to P30.764 billion, short of the P35.793 billion goal for the 
month. The shortfall came despite the previous month’s expansion of 13% higher than the 
collection recorded in the same month of the previous year, and in spite of the agency’s 
newly-appointed Customs chief in office.  The agency stated that revenue growth slowed 
down in April due to a lesser number working days (i.e. 19 in April against the 21 working 
days in March) and the expanded truck ban imposed by the local government.  The latter 
was said to have affected collections in the Port of Manila and the Manila International 
Container Port, both of which are the country’s largest customs port in terms of volume.  

 
 
 

 Daily Matters 
May 27, 2014 

http://www.atram.com.ph/
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Local Bond Market 

 The yield of the benchmark 5-year bond increased 13 bps to close at 3.63%. 
 The yields of bonds mostly increased with 9 gainers and 2 losers while the 10-year bond 

remained unchanged. 
 
 

Philippine Stocks                                                                    

 Philippine share prices tumbled for a second straight session on Monday to pull back into 
the 6,700 territory, as investors remained side-lined in anticipation of the first-quarter 
Gross Domestic Product (GDP) data. The Philippine Stock Exchange Index dropped 0.31% 
or 20.91 points to finish at 6,790.42. Market breadth was negative, as losers outpaced 
advancers 97 to 69, while 51 stocks were unchanged. The Philippine Statistics Authority 
(PSA) is scheduled to release the official first-quarter GDP data on May 29. 

 

Philippine Peso 

 The Philippine Peso ended flat against the greenback on Monday, as traders waited 
direction from this week’s set of data releases. The local currency closed at P43.68, 1 cent 
higher than Friday’s close. 

 

NEWS AROUND THE WORLD 
 
U.S Sales of New Homes Rose in April; China Cuts Bureaucracy in Investment 

 U.S. Commerce Department:  Sales of new U.S homes increased by 6.4% in April to a 
seasonally adjusted rate of 433,000 units, and the stock of houses on the market hit a 3-1/2 
year high. The rise ended two straight previous months of decline, allaying concerns of a 
prolonged setback in the residential real-estate market. Though the increase beat market 
expectations, the sales remained in line with their sluggish first-quarter average, indicating 
that the housing market’s contribution to economic growth in the nation may be subdued.   

 China National Development and Reform Commission: In the face of a concerning economic 
slowdown, China installed wide-ranging plans to reform its economy to become more 
market-driven. The nation’s most recent undertaking is cutting bureaucracy in business 
investments. China simplified procedures for the government to approve investment 
projects to increase transparency and efficiency, where the government will only vet certain 
aspects of projects considered strategic towards economic security. Companies will be 
handed more autonomy in deciding matters such as investment returns and financing. The 
country seeks to open up their economy to more business investments, both local and 
foreign, in hopes of alleviating concerns over a prolonged impending downturn. 
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US Stock Market 

 U.S. markets were closed for Memorial Day. 

 
 

Asian Stocks 

 Asian stocks ended mostly mixed on Monday, following the S&P 500 hitting record highs on 
Friday and political developments over in Ukraine. The MSCI Asia-Ex Japan Index dropped 
0.19% or 1.07 points to close at 570.20. 

 
 
Emerging Markets                                 

 Emerging markets stocks dropped from a seven-year high, as advances in Russian stocks 
were offset by sharp declines in both industrial and utility shares. The MSCI Emerging 
Markets Index lost 1.08 points or 0.10% to finish at 1,041.84. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


