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MARKET INDICATORS 
As of May 29, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,676.76 -111.21 -1.64% 

Dow Jones 16,698.44 65.56 0.39% 

S&P 500 1,920.03 10.25 0.54% 

NASDAQ 4,247.95 22.87 0.54% 

MSCI Asia ex-Japan 570.78 -1.26 -0.22% 

MSCI Emerging Market 1,038.64 0.41 0.04% 

5 Yr FXTN 3.55 18 bps  

10 Yr US Treasury 2.46 2 bps   

USD/PHP 43.90 0.02 0.05% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Experts: PHL to Hit Growth Target  

 National Economic and Development Authority (NEDA): The Philippine economy grew by a 
disappointing 5.7% in the first quarter of 2014, spooking investors and the local market. 
Economic experts, however, maintain the view that country will hit its growth target of 6.5-
7.5% for the year, provided further domestic reforms.  Amando Tetangco of the Bangko 
Sentral ng Pilipinas (BSP) stated that economy remains capable of growth even in the face 
of natural disasters. Ronald Mendoza, executive director of the Asian Institute of 
Management Policy Center, believes that the target can be attained on the back of 
heightened infrastructure spending by the government. Other economists and analysts 
from the National Economic and Development Authority (NEDA) noted the strength of the 
industry sector, particularly that of manufacturing, to boost GDP in the next three quarters.  

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 18 bps to close at 3.55% while the yield of 
the 10-year bond also rose to finish at 3.90%.  

 The yields of bonds mostly decreased with 5 losers and only 3 gainers, while 4 tenors were 
unchanged.  

 
 
Philippine Stocks                                                                    

 Daily Matters 
May 30, 2014 

http://www.atram.com.ph/


  
 

 Your Asian 

Investment Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

 Following disappointing first quarter Gross Domestic Product (GDP) numbers, the 
Philippine stock market took a nosedive on Thursday, as investors rushed to capitalize on 
their gains by dumping local stocks. The Philippine Stock Exchange index (PSEi) fell to a 
one-month low, as it lost 111.21 points, or 1.64% to close at 6,676.67, the steepest one-day 
loss since the 1.75% plunge back in May 21.  The sharp decrease in share prices threatens 
to pull the market back in the 6,500-6,600 territory, economists warned. GDP, the key 
indicator of economic growth, stood at 5.7% in the first quarter of the year, substantially 
lower than the 6.4% median forecast of financial traders and economic analysts. 
Unsurprisingly, decliners dominated advancers 133 to 51. 39 stocks were unchanged. 

 

Philippine Peso 

 The Philippine peso further weakened against the greenback to hit a three-week low on 
Thursday. The government’s recently released report a disappointing first quarter 
economic growth prompted many investors to cut their bullish bets. The peso thus fell 2 
pips to close at P43.90, just shy of returning to the P44-to-the-dollar territory.   

 

NEWS AROUND THE WORLD 
 
U.S. GDP Drops in Q1 of 2014; US Pending Sales of Existing Homes Climbs to 8-Month 
High; Japan’s Inflation Accelerates  

 U.S. Commerce Department: New data released by the nation’s Commerce Department 
showed that the Gross Domestic Product (GDP) shrank at a seasonally adjusted annual rate 
of 1% in the first three months of 2014. The country had braced for the revised data to fall 
below the first estimate of a 0.1% annualized growth between January to March but was 
surprised by a worse economic performance than initially feared.  This drop marked the 
economy’s first contraction in three years. Economists and financial analysts, however, 
remain optimistic, explaining that the downturn is expected to be short-lived and GDP 
growth will rebound on the second quarter of 2014 on the back of intensified consumer 
spending.   

 National Association of Realtors (NAR): Last April, pending sales of existing homes climbed 
to its highest level in 8 months. Reports released by NAR showed that its seasonally 
adjusted index of pending sales of existing homes increased 0.4% month-on-month to 97.8. 
This was the second gain for the index after falling eight consecutive months. However, 
year-on-year pending home sales were still down 9.2%. 

 Statistics Bureau of Japan: Japan’s core consumer price index (CPI) rose 3.2% in April from 
a year ago, its fastest pace in 23 years. The rise is attributed to the increase in national sales 
tax which took effect at the beginning of April. Excluding the effect of the higher tax, the 
underlying inflation is at 1.5%, higher than a 1.3% increase in the previous month. The 
3.2% increase in the core CPI, which strips out volatile food prices but includes oil products, 
beat out the economists’ forecast of a 3.1% jump. The data is expected to dampen any 
chance for the Bank of Japan to ramp up its monetary easing measures.  

 

US Stock Market 
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 U.S stocks marched onwards to record highs, despite a weak report on U.S. economic 
growth, as investors bet on significant improvements for the second quarter. The S&P 500 
climbed to its third record closing high in four sessions on Thursday while the two other 
major indices, Dow Jones Industrial Average and the NASDAQ also finished higher.  
 (Dow Jones 0.39% 16,698.74; NASDAQ 0.54% 4,247.95; S&P 500 0.54% 1,920.03.) 

 

 
Asian Stocks 

 Asian shares ended mostly lower on Thursday ahead of U.S. government reports on 
employment and economic growth. Investors also opted to take a breather following the 
previous day’s rally, taking their cue from retreats of Wall Street stocks. The MSCI Asia-Ex 
Japan Index dropped 0.22% or 1.26 points to close at 570.78. 

 
 

Emerging Markets 

 Emerging markets stocks changed little on Thursday, as investors awaited for U.S. economic 
data releases. Russian equities jumped after investment banking titan Morgan Stanley 
recommended investors to scoop up the nation’s shares. The MSCI Emerging Markets Index 
lost 0.41 points or 0.04% to finish at 1,038.64.  

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 

 


