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MARKET INDICATORS 
As of May 22, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,830.58 68.20 1.01% 

Dow Jones 16,543.08 10.02 0.06% 

S&P 500 1,892.49 4.46 0.24% 

NASDAQ 4,154.34 22.80 0.55% 

MSCI Asia ex-Japan 570.24 4.49 0.79% 

MSCI Emerging Market 1,041.19 9.53 0.92% 

5 Yr FXTN 3.31 -9 bps  

10 Yr US Treasury 2.55 2 bps   

USD/PHP 43.67 -0.10 -0.22% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Philippine Economy Shines at WEF 

 World Economic Forum (WEF): The country’s economy took center stage the World 
Economic Forum (WEF), currently being held at Makati, with many touting it as the next 
Asian miracle on account of the nation posting the highest GDP growth in the East Asian 
region as of recent years and its recent investment upgrades from international risk rating 
agencies. However, many investors, businessmen and economic analysts remain wary, 
stating that more has to be done to develop long-term growth that is both inclusive and 
sustainable. Asian business leaders also noted the country’s culture of corruption and lack 
of, which have to be addressed efficiently and quickly, should the nation wish to attract 
more foreign investments. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond dropped 9 bps to close at 3.31%. 
 The yields of bonds mostly fell, including long-term bonds, while only the 1-year bond 

increased, as it gained 5bps to close at 2.05%. Only the 3-year bond remained unchanged. 
 
Philippine Stocks  

 Daily Matters 
May 23, 2014 

http://www.atram.com.ph/
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 Philippine share prices rebounded on Thursday to send the main index back into the 6,800 
territory, as investors viewed Wednesday’s steep drop as a bargain-buying opportunity. 
Investor also weighed in Wall Street’s overnight rally and the U.S. Federal Reserve’s 
announcement in its Federal Open Market Committee (FOMC) meeting that an increase in 
interest rates is highly unlikely in the near future. The Philippine Stock Exchange Index 
(PSEi) climbed back up 68.20 points, or 1.01% to close at 6,830.58. As for the market 
breadth, advancers dominated decliners 106 to 68.  

 

Philippine Peso 

 The Philippine peso appreciated against the US dollar during yesterday’s trading session as 
investors took the latest FOMC meeting minutes to mean that rate hikes would not be 
happening soon. The local currency gained by 10 centavos to close at 43.67. 

 
 

NEWS AROUND THE WORLD 
 
HSBC China Flash PMI Hits Five-Month High; U.S Existing Home Sales On the Rise 

 Hong Kong and Shanghai Banking Corporation (HSBC): The HSBC Flash China 
Manufacturing Purchasing Managers’ Index (PMI), a preliminary survey on China’s current 
manufacturing data, recovered to 49.7 in May from April’s final reading of 48.1, higher than 
the economists’ forecast of 48.1. This marked the best performance of the nation’s factory 
sector in five months. The data, however, remained well below the 50-point level which 
separates a monthly growth in activity from a contraction, suggestive that China’s 
manufacturing sector is currently experience a slight drop in business growth an uncertain 
economic outlook.  

 U.S. National Association of Realtors: Previously owned U.S home purchases increased in 
April by 1.3% to a seasonally adjusted rate of 4.65 million as a larger pool of properties 
lured buyers and raised hopes for a stronger spring buying season in the nation. Though the 
rise falls short of the 4.68 million rate forecast of economists, it remains a sign that the 
nation’s housing market, which was then badly hit during the recession, is easing into its 
momentum of recovery. 

 

US Stock Market 

 Investor confidence suffered a setback, following reports on the rise of U.S jobless claims, 
which led U.S stocks to post only modest gains on Thursday, with high-growth and small-
cap companies leading the rally. (Dow Jones 0.06% 16,543.08; NASDAQ 0.55% 4,154.34; 
S&P 500 0.24% 1,892.49) 

 

Asian Stocks 

 Asian stocks ended higher on Thursday on account of improvements of China’s 
manufacturing sector and reports that the U.S Federal Reserve will not rush to increase 
interest rates. The MSCI Asia-Ex Japan Index rose 0.79% or 4.49 points to close at 570.24. 
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Emerging Markets  

 Emerging markets stocks climbed to a six-month high, in response to positive growth of 
China’s manufacturing sector. The MSCI Emerging Markets Index climbed 0.92% or 9.53 
points to close at 1,041.19.  
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


