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MARKET INDICATORS 
As of May 8, 2014 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,765.21 16.70 0.25% 

Dow Jones 16,550.97 32.43 0.20% 

S&P 500 1,875.63 -2.58 -0.14% 

NASDAQ 4,051.50 -16.17 -0.40% 

MSCI Asia ex-Japan 548.06 1.46 0.27% 

MSCI Emerging Market 1,008.85 11.20 0.43% 

5 Yr FXTN 3.85 -  

10 Yr US Treasury 2.62 3 bps  

USD/PHP 44.19 -0.03 -0.07% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
PH Receives S&P Credit Upgrade; BSP Raises Banks’ Reserve Requirements 

 Standard & Poor’s (S&P): The country’s credit score reached a notch higher into investment 
grade with a credit upgrade of BBB from Standard & Poor’s, its highest ever rating from any 
credit ratings firm. S&P also posted a ‘stable outlook’ for the Philippines, stating that it 
expects the ongoing structural, administrative, and institutional reforms in the country to 
endure beyond the current administration. S&P also noted the country’s strong economic 
fundamentals, citing manageable inflation and interest rates kept at relatively low levels.  

 Bangko Sentral ng Pilipinas (BSP): Monetary authorities set a hike in banks’ reserve 
requirements of one-percentage-point, to take effect starting May 30, in order to temper 
relatively high liquidity growth. As a consequence, reserve requirements of universal and 
commercial banks will stand at 20% while that of thrift banks will be at 8%. This 
requirement is expected to mop up another P60 billion in the financial system. Meanwhile, 
overnight lending and borrowing rates remained at 3.5% and 5.5% respectively, while 
rates for special deposit accounts (SDA) were also kept at 2%. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond was unchanged at 3.85%. 
 The yields of the bonds ended mixed with 5 losers, only 2 gainers and 5 tenors remaining 

unchanged.  

 Daily Matters 
May 9, 2014 

http://www.atram.com.ph/
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Philippine Stocks  

 Philippine share prices posted a modest gain on Thursday to snap a two-day losing streak, 
following overnight gains in Wall Street. Investors weighed in optimistic news that the U.S. 
Federal Reserves stands resolved to support the world’s biggest economy. The Philippine 
Stock Exchange Index (PSEi) edged up 0.25% or 16.70 points to end at 6,765.21. Gainers 
led losers 99 to 81, while 41 issues did not move.  

 

Philippine Peso 

 The Philippine Peso reached its highest point in five months, as it gained 3 centavos to close 
at P44.19 from Wednesday’s 44.22. This continued rally against the greenback mirrors the 
rest of the Asian region’s currencies’ positive performance.  

 

NEWS AROUND THE WORLD 
 
China’s Trade Data Relieve Pressure  

 China General Administration of Customs (GAC): China’s trade data in April rose 
unexpectedly, after exports crept up 0.9& year-on-year to $188.54 billion, while imports 
increased 0.8% to $170.09 billion, resulting into a surplus of $18.45 billion. Chinese demand 
for oil, iron ore and other imported commodities also showed strength. This surprise 
rebound from the previous month’s contraction showed recovery and alleviated concerns 
over China’s deepening economic slowdown. Across emerging and other Asian markets, 
stocks rose on account of this trade report.  

 

US Stock Market 

 S&P & NASDAQ both recorded losses, as utility and energy companies slid, and technology 
shares erased its morning gains. Meanwhile, the Dow Jones ended higher, following the U.S. 
Federal Reserves’ announcement to keep interest rates low until the national economy 
gains stronger traction. (Dow Jones 0.20% 16,550.97; NASDAQ -0.40% 4,051.50; S&P 500 -
0.14% 1,875.63) 

 

Asian Stocks 

 Asian stocks ended mostly higher on Thursday, as investors cheered on China’s trade 
improvements. The MSCI Asia-Ex Japan Index rebounded 0.56% or 3.16 points to close at 
548.06. 

 
Emerging Markets  

 Emerging markets stocks soared to its two-week high as strong China trade data pointed to 
some level of stability in the world’s second-largest economy. The MSCI Emerging Markets 
Index climbed 0.43% or 11.20 points to close at 1,008.85. 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


