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MARKET INDICATORS 
As of March 20, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,417.35 -45.14 -0.70% 

Dow Jones 16,331.05 108.88 0.67% 

S&P 500 1,872.01 11.24 0.60% 

NASDAQ 4,319.29 11.69 0.27% 

MSCI Asia ex-Japan 520.94 -8.79 -1.66% 

MSCI Emerging Market 940.70 -9.89 -1.04% 

5 Yr FXTN 3.16 2 bps  

10 Yr US Treasury 2.77 -  

USD/PHP 45.10 0.26 0.58% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Hawkish BSP Hints Rate Hike 

 The central bank has hinted at a hike in benchmark interest rates following the US Federal 
Reserve’s decision to further reduce its monetary stimulus for the world’s largest economy. 
Bangko Sentral ng Pilipinas (BSP) Governor Amando M. Tetangco Jr. on Thursday left little 
room for doubt that an adjustment in current policy settings was forthcoming, possibly as 
early as next week. The BSP’s Monetary Board meets next Thursday to decide on possible 
interest rate adjustments. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 2 bps to close at 3.16%. 
 Prices of local government securities declined during yesterday’s trading session as risk-off 

sentiment among investors was observed following the US Federal Reserve’s comments. 
Yields climbed by 10.92 basis points, led by long- and short-tenored buckets, which rose by 
16.4 and 15.6 basis points, respectively. 
 

Philippine Stocks                                                                    

 The local equities market closed slightly lower yesterday, owing to the Fed's announcement 
that it would maintain its policy of stimulus reduction, further cutting its QE3 to US$55 
billion. As expected, US equities dipped in response to the announcement, and the allusion 
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that the overnight rate may be hiked next spring by the Fed. The PSEi continued to slide, 
losing 45.14 points, or -0.70%, to close at 6,417.35. 

 

Philippine Peso 

 The Philippine peso weakened against the greenback, breaching the Php45-a-dollar level, as 
the market players favored the US dollar after the US Federal Reserve further scaled back its 
bond purchases by US$10 billion and Fed Chair Janet Yellen hinted at an earlier-than-
expected rate hike. The local currency surrendered 25 centavos to close at 45.10. 

 

NEWS AROUND THE WORLD 
 
U.S. Jobs, Factory Data Show Improvement; Housing Lags 

 Mid-Atlantic manufacturers returned to expansion mode in March. The Federal Reserve 
Bank of Philadelphia’s index of general business activity covering the regional factory sector 
spiked back to 9.0 (Market estimate: +3.2) from negative-6.3 in February. The number of 
Americans who filed for first-time jobless benefits rose slightly last week. Initial jobless 
claims increased 5,000 to a seasonally adjusted 320,000 (Market estimate: 322k) in the 
week ended March 15. The four-week moving average of claims dipped 3,500 to 327,000, 
the lowest figure since the end of November.  In a separate report, the Philadelphia Federal 
Reserve Bank said its business activity index rebounded to 9.0 in March from -6.3 in 
February. Existing U.S. home sales, which account for more than 90% of all home purchases 
in the U.S., fell again in February. The National Association of Realtors said sales of 
previously owned homes dipped 0.4% MoM (Market estimate: neg-0.4%) to a seasonally 
adjusted annual rate of 4.6mln. 

 

US Stock Market 

 U.S. stocks rebounded from their post-FOMC funk cheered by a rebound in mid-Atlantic 
manufacturing and a stronger-than-expected read on leading indicators. The Dow Jones 
Industrial Average rose 108.88 points, or 0.67%, to 16,331.05. The S&P 500 rebounded 
11.24 points, or 0.6%, to 1,872.01. The Nasdaq tacked on 11.69 points, or 0.27%, to 
4,319.29. 

 
Asian Stocks 

 Asian markets fell on Thursday after the head of the US Federal Reserve hinted that the 
central bank could raise interest rates sooner than expected. The MSCI Asia-Ex Japan Index 
inched down 1.66% or 8.79 points to close at 520.94. 

 
Emerging Markets 

 Emerging-market stocks dropped for a second day amid concern that Chinese economic 
growth is slowing. The MSCI Emerging Markets Index  retreated 1.04% or 9.89 points to 
close at 940.70. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


