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MARKET INDICATORS 
As of March 19, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,462.49 -4.06 -0.06% 

Dow Jones 16,222.17 -114.02 -0.70% 

S&P 500 1,860.77 -11.48 -0.61% 

NASDAQ 4,307.60 -25.71 -0.59% 

MSCI Asia ex-Japan 529.73 -1.15 -0.22% 

MSCI Emerging Market 950.59 -1.89 -0.20% 

5 Yr FXTN 3.15 6 bps  

10 Yr US Treasury 2.77 10 bps  

USD/PHP 44.84 0.15 0.34% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
BOP Recovers With $345M Feb Surplus 

 The country’s foreign income balance improved substantially in February following record 
outflows the month before, relieving pressure on the depreciating peso amid financial 
market volatility. Data released by the Bangko Sentral ng Pilipinas (BSP) showed the 
country’s balance-of-payments (BOP) position at a small surplus last month, representing a 
turnaround from the record-high deficit in January. The country’s BOP surplus in February 
stood at $345 million, improving from the $4.48-billion deficit the previous month. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond gained 6 bps to close at 3.15%. 
 Prices of local government securities fell during yesterday's trading session as investors 

booked profits and cut risks ahead of the Monetary Board Meeting on March 27. Yields 
across the curve rose by 5.22 basis points with the short- and long-end of the curve 
climbing by 9.4 and 8.2 basis points, respectively. 
 
 

Philippine Stocks                                                                    

 The local bourse closed slightly lower as cautiousness among investors was observed ahead 
of the US Federal Reserve’s policy meeting ended Wednesday night. The PSEi reversed its 

 Daily Matters 
March 20, 2014 

http://www.atram.com.ph/


  
 

 Your Asian Investment 

Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

upward trend, losing 4.06 points, or -0.06%, to close at 6,462.49. 

 

Philippine Peso 

 The Philippine peso depreciated against the greenback as market players sold-off their 
emerging market assets amid uncertainty and cautiousness ahead of the US Federal 
Reserve’s meeting tonight. The USD/PHP currency pair surrendered 15 centavos to close at 
44.84. 

 

NEWS AROUND THE WORLD 
 
FOMC Statement, Unexpectedly Hawkish; U.S. Current Account Gap Hits 14-year Low 
in Fourth Quarter; Tepid Exports Cloud Japan Outlook, More BOJ Stimulus Seen After 
Sales Tax Rise 

 The Federal Reserve changed its guidance on the likely trajectory of interest rates, putting 
less weight on the unemployment rate as a signpost for when rate increases will start but at 
the same time re-affirming its plan to keep borrowing costs at highly accommodative levels 
well into the future. Federal Reserve Chairwoman Janet Yellen said interest rate increases 
could begin in the first half of 2015, around six months after it winds down its bond-buying 
program. For the first time Yellen attempted to define the term “considerable time”, used in 
the FOMC statement when determining how long the benchmark federal-funds rate will 
remain near zero, saying it is “hard to define” but “probably means something on the order 
of around six months.” 

 The U.S. current-account deficit fell to the lowest level in more than fourteen years at the 
end of 2013. The current account gap narrowed to $81.1bln (Market estimate: deficit-
$88.0bln) from $96.37bln in Q3. That was the smallest deficit since Q3 1999. The gap, which 
has narrowed 20% YoY represents 1.9% of U.S. gross domestic product. That’s the smallest 
shortfall as a share of the U.S. economy since 1997. 

 Japan's annual export growth in February was short of market expectations and a Bank of 
Japan policymaker warned about the outlook as the world's third-largest economy faces a 
sales tax hike next month that could dent economic activity. Exports rose 9.8 percent in 
February from a year earlier, following a 9.5 percent gain in the previous month, Ministry of 
Finance data showed. Meanwhile, Bank of Japan board member Takehiro Sato said the 
country's economy is more resilient to rises in the consumption tax than when it was 
previously hiked in 1997, suggesting no immediate need to expand monetary stimulus 
further. 

 
 

US Stock Market 

 U.S. stocks closed broadly lower in the wake of what was a largely as expected Federal 
Reserve monetary-policy announcement. Investors were spooked by a comment from new 
Chair Janet Yellen who suggested interest rate hikes could happen about six months after 
quantitative easing ends even as that timeframe appeared to be very consistent with 
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current market pricing / expectations. The Dow Jones Industrial Average dropped 114.02 
points, or 0.7%, to 16,222.17. The S&P 500 retreated 11.48 points, or 0.61%, to 1,860.77. 
The Nasdaq slipped 25.71 points, or 0.59%, to 4,307.60. 

 
Asian Stocks 

 Asian markets traded lower Wednesday as investors stayed cautious ahead of the results of 
the US Fed's policy meeting and amid concerns for China's property sector. The MSCI Asia-
Ex Japan Index lost 0.22% or 1.15 points to close at 529.73. 

 
Emerging Markets 

 Emerging markets were mixed in edgy trade on Wednesday after Russia ratcheted up 
tensions in Eastern Europe by formally absorbing Crimea from Ukraine. The MSCI Emerging 
Markets Index  gave up 0.20% or 1.89 points to close at 950.59. 

 
 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


