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MARKET INDICATORS 
As of January 29, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 6,069.84 47.03 0.78% 

Dow Jones 15,738.79 -189.77 -1.19% 

S&P 500 1,774.20 -18.30 -1.02% 

NASDAQ 4,051.43 -46.53 -1.14% 

MSCI Asia ex-Japan 524.81 4.88 0.94% 

MSCI Emerging Market 936.67 2.58 0.28% 

5 Yr FXTN 3.55 -10 bps  

10 Yr US Treasury 2.68 -7 bps  

USD/PHP 45.22 -0.02 -0.03% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Philippine Economy Expands 7.2% in 2013; Peso Fall Not Inflationary According to 
BSP Chief 

 The Philippine economy expanded by 6.5 percent in the fourth quarter of 2013, bringing 
last year's full gross domestic product (GDP) growth to 7.2 percent, the government 
announced on Thursday. The 2013 GDP growth is higher than the 6.8-percent posted in 
2012. The country's GDP grew by 7.6 percent in 2010 and 3.7 percent in 2011. 

 The recent weakness of the peso is not expected to stoke inflation, the Bangko Sentral ng 
Pilipinas (BSP) chief said yesterday, stressing the central bank remains ready to curb any 
excessive volatility in the foreign exchange market. “The pass-through of exchange rate 
movements to the inflation rate has gone down over the years because of gains in efficiency 
(and) productivity in the domestic economy,” BSP Governor Amando M. Tetangco Jr. told 
reporters. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond lost 10 bps to close at 3.55%. 
 Prices of local government securities rose today as some market players used the liquidity 

from the FXTN 5-67, which matured last Monday to take positions in the short-end of the 
curve. On average, yields fell by 2.49 basis points across the curve with the short- and long-
ends of the curve declining by 7.0 and 4.5 basis points, respectively. Meanwhile, the belly 
climbed by 2.3 basis points as some investors stayed defensive ahead of the conclusion of 
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the FOMC meeting. 

 
Philippine Stocks                                                                    

 The local equities market recovered from a two-day slump ahead of the release of the 
country's 4Q13 GDP growth and the conclusion of the US Federal Reserve's first meeting in 
2014. The PSEi went up by 47.03 points or +0.78% to close at 6,069.84. 

 

Philippine Peso 

 The Philippine peso gained against the US dollar, along with its emerging market peers, 
after Turkey increased interest rates to stem capital outflows. The local currency gained by 
2 centavos to end at 45.22. 

 

NEWS AROUND THE WORLD 
 
Fed Trims Bond Purchases by Another $10B in Feb 

 The Federal Reserve, as expected, said it would trim its bond purchases to $65bln per 
month in February, down $10bln from its $75bln monthly pace in January. The decision was 
unanimous marking the first time there wasn't a dissent at a policy meeting since June 
2011. The FOMC offered a mixed assessment of the economy's performance. 

 
 

US Stock Market 

 U.S. stocks closed broadly lower as the selloff in emerging market currencies resumed 
despite extraordinary steps from the Turkish and South African central banks. The FOMC 
announcement was largely as expected - bond purchases will be reduced by $10bln in 
February - but was noteworthy for the absence of any comment relating to emerging 
markets. The Dow Jones Industrial Average surrendered 189.77 points, or 1.2%, to 
15,738.79. The S&P 500 sank 18.3 points, or 1%, to 1,774.20. The Nasdaq slid 46.53 points, 
or 1.1%, to 4,051.43. 

 
Asian Stocks 

 Asian markets rose on Wednesday following Wall Street’s lead, as tensions over emerging 
markets eased and ahead of a Federal Reserve decision on its stimulus program. The MSCI 
Asia-Ex Japan Index added 0.94% or 4.88 points to close at 524.81. 

 
Emerging Markets 

 Emerging market stocks staged a broad rally Wednesday following the decision of policy 
makers in Turkey to hike interest rates. The MSCI Emerging Markets Index gained 0.28% or 
2.58 points to close at 936.67. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


