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MARKET INDICATORS 
As of January 20, 2015  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,452.81 -32.51 -0.43% 

Dow Jones 17,515.23 3.66 0.02% 

S&P 500 2,022.55 3.13 0.15% 

NASDAQ 4,654.85 20.47 0.44% 

MSCI Asia ex-Japan 569.62 3.28 0.58% 

MSCI Emerging Market 957.28 4.77 0.50% 

5 Yr FXTN 3.03 -6 bps  
10 Yr US Treasury 1.81 -2 bps  
USD/PHP 44.61 -0.07 -0.16% 

Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
IMF Sees PH to Get Back on Fast Growth Track in 2015; BSP Reports Largest BoP 
Deficit Since Global Financial Crisis 

 The International Monetary Fund (IMF) slashed its 2014 Philippine economic growth 
estimate but revised upward its growth forecast for 2015. In the IMF's quarterly world 
economic outlook, it cut its global growth forecast from 3.8% and 4.0% to 3.5% and 3.7% 
for 2015 and 2016, respectively. Bucking this global slowdown is the favorable outlook for 
the Philippines which was raised from the earlier forecast of 6.3% to 6.6%, faster than the 
5.2% average for the ASEAN-5 which is composed of the Philippines, Indonesia, Malaysia, 
Thailand and Vietnam. For 2016, growth is expect to slow to 6.4% but still faster than 
ASEAN-5's 5.3% and the world's 3.7%.  

 Bangko Sentral ng Pilipinas (BSP): The BOP reversed from a surplus of $5.085 billion in 
2013 to a deficit of $2.88 billion in 2014. The government, however, seemed to be expecting 
this as the huge deficit was still within its forecast of $3.4 billion deficit. The deficit is 
believed to be caused by the US Federal Reserve's decision to end its quantitative easing 
program. For 2015, the BSP expects a BOP surplus of $1 billion. 

 
 
Local Bond Market 

 The yield of the benchmark 5-year bond lost 6bps to close at 3.03%. 
 In the local fixed income space, bond prices rallied yesterday as the Bureau of the 
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Treasury's 25-year bond auction was oversubscribed three-fold, garnering Php73 billion 
for the Php25 billion on offer. Indicative of the market's healthy buying appetite so early in 
the year, yields declined by 4.86 basis points, on average, across the length of the curve, 
with the short and long-ends losing 9 and 13.2 basis points, respectively. The belly, 
however, gained 3.4 basis points. 

 
 
Philippine Stocks                                                                    

 The local equities market ended Tuesday lower once more as investor sentiment was 
dragged down by China’s GDP growth figure of 7.4% for the full-year 2014, which was its 
weakest since the financial crisis. The PSEi lost 32.51 points, or -0.43%, to close at 7,452.81. 

 
Philippine Peso 

 The USD/PHP pair traded sideways yesterday with a slight downward bias as optimism 
over the IMF's upgrade to the Philippines GDP forecast for FY'15E from 6.3% to 6.6% 
supported the Peso. The Peso strengthened 0.16% vis-a-vis the US Dollar on this news as 
well as statements by senior BSP officials reaffirming the central bank's "appropriate" 
monetary policy stance to close today’s trading at 44.610. 

 
 

NEWS AROUND THE WORLD 
 

US Key Measure of Home Builder Sentiment Edges Lower in January; German 
Business Sentiment Rises in January; China Growth Slows Down in 2014 

 US National Association of Home Builders: The index of builder confidence in the market for 
new single-family homes fell by a point to a seasonally adjusted level of 57 (Market 
estimate: 58) from December’s upwardly revised reading of 58 (Previous: 57). The current-
sales component of the index held steady at 62, but the index measuring expectations for 
sales over the next six months slid to 60 from 64. 

 German business sentiment rose for a third consecutive month in January, boosted by the 
weaker euro and low oil prices. The ZEW sentiment indicator improved to 48.4 (Market 
estimate: 40.3), the highest reading since February 2014, from 34.9 in December and just 
11.5 in November. Greece's political turmoil, and the Swiss National Bank's decision to 
abandon the cap on its currency, did not seem to faze economists' outlook for the German 
economy. 

 China’s economic growth slowed to its weakest in more than two decades, expanding 7.4 
percent in 2014 from 7.7 percent the previous year. Growth in the fourth quarter of last 
year was 7.3 percent, unchanged from the previous quarter, which was the slowest 
expansion in five years. The annual rate was the slowest growth for the world’s second 
biggest economy since 1990 and undershoots the official full-year target of 7.5 percent.  

 



  
 

 Your Asian Investment 

Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

 

US Stock Market 

 U.S. stocks clawed their way back from broad mid-session losses to close narrowly higher in 
what was a tech-led rebound ahead of IBM’s after hours’ Q4 result. The Dow Jones 
Industrial Average inched up 3.66 points to 17,515.23. The S&P 500 tacked on 3.13 points, 
or 0.15%, to 2,022.55. The Nasdaq climbed 20.47 points, or 0.44%, to 4,654.85. 

 
Asian Stocks 

 Most Asian markets closed higher yesterday. Reasons for the broad rally include a minor 
recovery in oil prices coupled with a weak Yen in Japan and China supportive of the 
economy and financial markets, spilling over to Hong Kong as well. The MSCI Asia-Ex Japan 
Index added 0.58% or 3.28 points to close at 569.62.  

 
 
Emerging Markets 

 Emerging-market equities rose for the first time in three days, led by Chinese financial 
stocks after the nation’s economy expanded faster than estimated. The MSCI Emerging 
Markets Index advanced 0.5 percent to 957.28. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


