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MARKET INDICATORS 
As of January 8, 2014  

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 5,986.48 -39.04 0.66% 

Dow Jones 16,462.74 -68.20 -0.41% 

S&P 500 1,837.49 -0.39 -0.02% 

NASDAQ 4,165.61 12.43 0.30% 

MSCI Asia ex-Japan 537.85 3.76 0.70% 

MSCI Emerging Market 973.17 1.69 0.17% 

5 Yr FXTN 3.49 -10 bps  

10 Yr US Treasury 2.99 5 bps  

USD/PHP 44.70 0.11 0.25% 
Source: Bloomberg 

 
NEWS IN THE PHILIPPINES 
 
Agri Damage due to Yolanda Estimated at P31B ; Gov’t Debt Stock Up 5.4% in Oct. 

 Agriculture production damage caused by Super Typhoon Yolanda in the Visayas has now 
risen to P31.13 billion with the coconut subsector sustaining the greatest damage. 
Agriculture Undersecretary Dante S. Delima said in an interview that as of the latest 
assessment update, production losses totaled P27.07 billion while damage to facilities and 
infrastructure rose to P4.06 billion.  

 The outstanding debt of the government rose further in October as the state continued to 
take out loans to support its expenditures. The Bureau of the Treasury on Wednesday 
reported that the government’s outstanding debt reached P5.65 trillion as of the end of 
October—up by 5.4 percent year on year. 

 
Local Bond Market 

 The yield of the benchmark 5-year bond declined by 10 bps to close at 3.49%. 
 Prices of local government securities slightly increased as two-way interest was observed. 

Buying-interest seen on the short-tenor buckets was countered by profit-taking on the 

intermediate and long-tenor bonds. Yields marginally declined by  0.10 basis points with 

short-term buckets dropping 13.4 basis points while the belly and the long-end of the curve 

climbed by 7.3 and 5.2 basis points, respectively. 

 Daily Matters 
January 9, 2014 

http://www.atram.com.ph/
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Philippine Stocks                                                                    

 The local equities market rose yesterday, tracking regional gains, after the International 
Monetary Fund said it plans to raise its global growth forecast. The PSEi climbed 39.04 
points or +0.66% to 5,986.48. 

 
Philippine Peso 

 The Philippine peso appreciated against the US dollar ahead of the release of the latest 
FOMC meeting minutes. The local currency gained 11 centavos to close at USD/PHP44.70. 

 

NEWS AROUND THE WORLD 
 
U.S. Private Sector Adds More Jobs Than Expected in Dec; Fed Wanted Cautious 
Approach to QE3 Taper According to Dec FOMC Minutes; Euro Zone Unemployment 
Holds at Record High, Retail Sales Rebound; IMF Plans to Raise Global Economic 
Growth Forecast 

 U.S. private employers hired at the fastest pace in 13 months last month. Private-sector 
payrolls increased by 238,000 positions in December (Mkt est: +200k), according to the 
national employment report compiled by payroll processor Automatic Data Processing Inc. 
and forecasting firm Moody's Analytics, the highest ADP estimate since November 2012. 
Meanwhile, the National Federation of Independent Business said small business owners 
added an average of 0.24 workers per firm last month, the largest since February 2006. 

 Minutes of the December Federal Reserve meeting showed that an improving U.S. job 
market ultimately convinced the FOMC that it would be appropriate as a cautious first step 
to begin tapering their bond-buying program. The decision was reached despite some 
scepticism that the recovery might be too fragile. The minutes stressed that the bond buying 
and low-rates policies are contingent not just on the economic backdrop but also based on 
officials' assessment of their costs and efficacy. 

 Euro zone retail sales leapt in November even though unemployment remained at a record 
high, hinting at a pick-up in consumer demand that would ease deflation worries and 
relieve pressure on the ECB to loosen policy. Data showed the biggest monthly jump for 12 
years in retail sales. The improvement came even though record joblessness persisted, with 
12.1 percent of the bloc's labour force out of work for the eighth month in a row in 
November. Retail sales in the 17 countries using the euro rebounded 1.4 percent in 
November after a 0.4 percent decline in October, the fastest monthly increase since 
November 2001. 

 The International Monetary Fund will raise its forecast for world growth, Managing Director 
Christine Lagarde said, underscoring confidence in the global recovery as the outlook for 
the U.S. improves. “We will be revising upwards the global forecast for economic growth” in 
about three weeks, Lagarde told reporters yesterday in the Kenyan capital of Nairobi. A 
faster-than-expected expansion in the world economy contrasts with the outlook in 
October, when the IMF lowered its expectation for the pace of expansion for 2014. Lagarde 
said in December the fund sees “a lot more certainty” for the U.S. economy this year. 

 
 



  
 

 Your Asian Investment 

Manager 

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer 
to buy or sell any securities or related financial products.  While this document was prepared with reasonable care, no guarantee is given as to the accuracy and 
completeness of the information herein.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset Management 
(ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as 
such.  Any person receiving this document must make his/her own investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or 
views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be reproduced or distributed without 
written consent from ATR KimEng Asset Management. 

US Stock Market 

 U.S. stocks closed lower in the wake of the December FOMC minutes and despite a strong 
ADP private employment report, solid European economic data and strong earnings. The 
Dow Jones Industrial Average declined 68.20 points, or 0.41%, to 16,462.74. The S&P 500 
crept down 0.39 of a point, or 0.02% to 1,837.49.  The Nasdaq tacked on 12.43 points, or 
0.3%, to 4,165.61. 

 
Asian Stocks 

 Asian stocks rose over-night, with the regional benchmark gauge on course for the first gain 
in five days, as the International Monetary Fund (IMF) said it will raise its global economic 
growth forecast and the US trade deficit narrowed. The MSCI Asia-Ex Japan Index rose by 
0.70% or 3.76 points to close at 537.85. 

 
Emerging Markets 

 Emerging-market stocks rose for the first time this year, also on the back of the IMF’s plan 
to raise its forecast for world growth. The MSCI Emerging Markets Index gained 0.17% or 
1.69points to close at 973.17. 

 
Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 


