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MARKET INDICATORS 

As of February 19, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi* 7,803.45 10.05 0.13% 

Dow Jones 17,985.77 -44.08 -0.24% 

S&P 500 2,097.45 -2.23 -0.11% 

NASDAQ 4,924.70 18.34 0.37% 

MSCI Asia ex-Japan 584.61 0.30 0.05% 

MSCI Emerging Market 985.07 0.06 0.01% 

5 Yr FXTN* 3.09 1 bp  

10 Yr US Treasury 2.11 3 bps  

USD/PHP* 44.235 -0.01  

Source: Bloomberg 
*As of February 18, 2015 

 

NEWS IN THE PHILIPPINES 
 
Outlook Most Optimistic in more than a Year, Fitch Warns Philippines on Reversing 
Reforms 

 Social Weather Stations (SWS): Last year ended with Filipinos at their most optimistic in 
five quarters about personal prospects and the economy. Results of a Nov. 27-Dec. 1 survey 
among 1,800 adults nationwide -- with sampling error margins of ±2% for national 
percentages; ±6% each for Metro Manila, “Balance Luzon,” and Mindanao; as well as ±3% 
for the Visayas -- found 41% of respondents expecting quality of life to improve in the 
following 12 months (optimists) and 6% saying otherwise (pessimists). This put net 
personal optimism score -- the difference of optimists over pessimists -- still at a “very 
high” +35 from +33 the past year and the third quarter’s +30 (39% optimists, 9% 
pessimists). 

 Fitch Ratings: In the agency’s quarterly Asia-Pacific Sovereign Report, Fitch noted that the 
country’s credit profile is “anchored by a resilient economy, credible monetary policy 
framework, and large net external creditor position. These strengths help offset low per 
capita incomes and the country’s long-standing structural weaknesses, particularly 
governance and the business climate.” Any reversal of reforms undertaken so far could 
imperil the Philippines’ creditworthiness, said in a report yesterday, joining another debt 
watcher in cautioning against such possibility as the end of the current administration in 
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2016 approaches. 

 
Local Bond Market  

 The yield of the benchmark 5-year bond  was up by 1 bp and closed at 3.09% last 
Wednesday. 

 Another quiet session on the local fixed income markets on Wednesday as US Treasury 
yields climbed overnight. Traded volume was the second lowest for the year. Yields on the 
20y ended 5-7 bps higher.  

 
 
Philippine Stocks                                      

 The Philippine Stock Exchange index (PSEi) on Wednesday resumed its climb to historic 
highs, carving out its 13threcord close for this year, fueled by expectations of strong full-
year corporate earnings and of a favorable resolution to Greece’s debt woes. The 
benchmark PSEi was up by10.05 points or 0.13% to close at 7,803.45.  

 
Philippine Peso  

 The Philippine Peso closed higher on Wednesday at 44.235 compared to Tuesday’s close of 
44.245. The currency pair traded at the range of 44.225-44.30 during the day. 

 

NEWS AROUND THE WORLD 
 
Philly Fed Manufacturing index lowest in a year, US Unemployment Claims Fell, US 
PPI Q-Q and US Building Permits declined 

 Philly Fed Manufacturing index, which is the level of a diffusion index based on surveyed 
manufacturers in Philadelphia, fell to its lowest in a year to 5.2 versus forecast of 8.8 and 
previous month’s 6.3. Growth in factory activity in the U.S. mid-Atlantic region decelerated 
in February to its slowest level in a year. 

 US Unemployment claims, which is the number of individuals who filed for unemployment 
insurance for the first time during the past week, fell to 283K versus forecast of 293K and 
previous week’s 304K. Fewer Americans than forecast filed applications for unemployment 
benefits last week, showing the labor market is making progress. 

 US PPI input quarter-on-quarter, which is the change in the price of finished goods and 
services sold by producers, fell to -0.8% versus forecast of -0.4% and previous quarter’s -
0.2%. Wholesale prices in the U.S. fell more than forecast in January, led by plunging energy 
costs and signaling inflation remains tame even as the economy is expanding. The 0.8 
percent drop in the producer-price index was the biggest since the series began in 
November 2009 and followed a 0.2 percent decline in the prior month, Labor Department 
figures showed Wednesday in Washington. 

 US Building Permits, which is the annualized number of new residential building permits 
issued during the previous month, was down 1.05M versus forecast of 1.08M and previous 
month’s 1.06M. Builders broke ground on fewer U.S. residential construction projects in 
January as demand for single-family homes cooled from an almost seven-year high, 
signaling the rebound in housing remains uneven.  

 



 

US Stock Market  

 A slide in shares of utility companies nudged the U.S. stock market lower Thursday. Energy 
stocks also weighed on the market Thursday. Standard & Poor's 500 index ended the day 
down 2.23 points, or 0.11 percent, at 2,097.45. The Dow Jones industrial average dropped 
by 44.08 points, or 0.24 percent, to 17,985.77. Nasdaq Composite added 18.34 points or 
0.37 percent to 4,924.70. 

 

Asian Stocks  

 Most of the Asian markets were out yesterday on Lunar New Year holiday. The MSCI Asia 
Pacific index ended with a slight increase of 0.30 points or 0.05% percent to 584.61. 

 
 

Emerging Markets  

 Emerging Market stocks dropped as oil decline sapped energy companies, which slid the most in 
three weeks after a report showed a surge in U.S. crude inventories, stoking concern that a 
global supply glut will continue to weigh on prices. The MSCI Emerging Markets Index fell 
by 0.06 points or 0.01 percent to 985.07. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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