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MARKET INDICATORS 

As of March 12, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,839.82 49.12 0.63% 

Dow Jones 17,895.22 259.83 1.47% 

S&P 500 2,065.95 25.71 1.26% 

NASDAQ 4,893.29 43.35 0.89% 

MSCI Asia ex-Japan 572.50 2.49 0.44% 

MSCI Emerging Market 948.52 5.49 0.58% 

5 Yr FXTN 3.08 0 bp  

10 Yr US Treasury 2.12 -1 bp  

USD/PHP 44.25 -0.11  

Source: Bloomberg 

 

NEWS IN THE PHILIPPINES 
 
More Filipinos Hired by Services, Philippines Posted Smallest Budget Deficit in 6 
years, S&P Said Bank Lending to Continue to Expand  

 Philippine Statistics Authority (PSA) : More Filipinos landed jobs while the ranks of the 
unemployed and underemployed thinned in January from a year ago, even as the same data 
showed improvement was driven mainly by services while agriculture and industry 
steadied. The January 2015 Labor Force Survey (LFS) showed employment rate, which is 
the proportion of the employed to the total labor force, increased to 93.4% from 92.5%, as 
the number of those with jobs grew by 1.037 million or 2.8%. This was “almost four times 
the 281,000 jobs generated the previous year.”  

 Finance department: Underspending spoiled last year’s fiscal picture as the national 
government posted its smallest budget deficit in six years. The country’s budget balance 
ended last year with a P73.09-billion deficit, equivalent to 0.6% of gross domestic product 
(GDP) and the lowest level since the P68.12-billion shortfall recorded in 2008 that was 
equivalent to 0.9% of GDP. Last year’s deficit was likewise well below the P266.2-billion 
cap for the period and the P164.06-billion shortfall in 2013. 

 Standard & Poor (S&P): Bank Lending should continue to expand at a double-digit pace this 
year, albeit slower than last year, on the back of the country’s strong growth prospects and 
ample liquidity. In a report, titled “Economic Growth And Ample Liquidity Should Support 
Philippine Banks In 2015,” the global debt watcher said local lenders are expected to 
expand their lending activities by 15-18% this year from 19% in 2014, riding on the 
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economy’s positive growth momentum. 

 
Local Bond Market  

 The yield of the benchmark 5-year bond closed a tad lower at 3.08% yesterday. 
 Local fixed income markets yields mostly increased across the board, still tracking US 

Treasury movement. 
 
 
Philippine Stocks       

 Despite persistent fears among investors over a possible interest rate hike by the US 
Federal Reserve, local shares recovered along with global markets yesterday as players 
snapped up select issues. The Philippine Stock Exchange index (PSEi) was up 49.12 points 
or 0.63% to end Thursday trading at 7,839.82. 

 

Philippine Peso  

 The Philippine Peso closed at 44.25 yesterday compared to Wednesday’s close of 44.31. The 
currency pair opened at 44.32 and traded at the range of 44.23-44.33 during the day. 

 

NEWS AROUND THE WORLD 
 
US Core Retail Sales and Retail Sales Fell for the 3rd Straight Month, US 
Unemployment Claims down 



 US Core Retail Sales, which is the change in the total value of sales at the retail level, 
excluding automobiles, fell at -0.1% versus forecast of 0.6% and previous month’s -1.1%. 

 US Retail Sales, which is the change in the total value of sales at the retail level, fell to -0.6% 
versus forecast of 0.3% and previous month’s -0.8%. Sales at U.S. retailers unexpectedly 
decreased in February for a third consecutive month as inclement weather and low wage 
gains restrained shoppers.  

 US Unemployment Claims, which is the number of individuals who filed for unemployment 
insurance for the first time during the past week, was down to 289k versus forecast of 306k 
and previous week’s 325k.  

 

US Stock Market  

 U.S. stocks recorded the biggest gain in more than a month as expectations for a rate hike 
were pushed back following disappointing data on retail sales. Monthly sales at U.S. 
retailers fell for the third consecutive month in February, sparking concerns about 
consumers’ ability to keep the economic engine going. The S&P 500 closed 25.71 points or 
1.26% higher at 2,065.95, with nine of its 10 main sectors finishing with gains. The Dow 
Jones Industrial Average jumped 259.83 points or 1.47% to 17,895.22, with 26 of its 30 
members ending in positive territory. The Nasdaq Composite  ended the day up 43.35 
points, or 0.89%, at 4,893.29. 

 

Asian Stocks  

 Stocks in China led most Asian shares higher on Thursday despite ongoing investor concern 
in the US over a possible interest rate rise by the US Federal Reserve. The MSCI Asia ex-
Japan index lower by 2.49 points or 0.44 percent to 572.50. 

 
 

Emerging Markets  

 Emerging market stocks rebounded from two-month lows and currencies rose as the dollar 
gave up some of its recent gains. Ukraine's credit default swaps fell 184 basis points after 
the International Monetary Fund approved a $17.5 billion loan package for the country, a 
decision that was widely expected. MSCI's emerging equity index ended nine days of losses 
and rose by 5.49 points or 0.58 percent to 948.52. 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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