
 

 

Daily Matters 

February 10, 2015 

 

MARKET INDICATORS 
As of February 9, 2015 

Index/ Bond 
Index 

Level/Yield 
DoD 

Change 
DoD % 
Change 

PSEi 7,782.57 54.39 0.70% 

Dow Jones 17,729.21 -95.08 -0.53% 

S&P 500 2,046.74 -8.73 -0.42% 

NASDAQ 4,726.01 18.39 0.40% 

MSCI Asia ex-Japan 577.81 -4.68 -0.80% 

MSCI Emerging Market 972.83 -5.74 -0.59% 

5 Yr FXTN 3.11 19 bp  

10 Yr US Treasury 1.98 2 bp  

USD/PHP 44.36 0.21  

Source: Bloomberg 

 
 

NEWS IN THE PHILIPPINES 
 
BIR Adjusts LTS Allocations,  Philippine GIR Reserves Remain Strong, Philippines To 
Remain an Attractive Investment Destination, Philippine Auto Sales Growth 3rd 
Fastest Among ASEAN Countries 

 Bureau of Internal Revenue (BIR): The agency has adjusted the allocations of its collecting 
units to meet this year’s P1.704-trillion target as more companies and individuals were 
included under the agency’s Large Taxpayers Service (LTS). The LTS accounts for almost 
two-thirds of BIR’s total collections and added P195.92 million to its original allocation to 
bring its target to P1.07 trillion. BIR’s implementing offices now have a P1.676-trillion 
target for 2015. Under Revenue Regulation 17-2010, a taxpayer becomes a candidate to 
become a “large taxpayer” if it satisfies at least one criteria based on tax payments, financial 
condition and results of operation.  

 Bangko Sentral ng Pilipinas (BSP): The country’s reserves hit a five-month high in January 
and steadied from a year ago which was boosted by a rise in valuation of gold deposits and 
bigger earnings from the central bank’s foreign exchange operations. Gross international 
reserves (GIR), which is composed of central bank assets held in various currencies, gold 
and special drawing rights as well as foreign exchange deposits of the government and 
state-run firms, stood at $80.182 billion last month, 0.81% more than the revised $79.541 
billion logged in December and 1.04% higher than the $79.357 billion a year ago, according 
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to a preliminary data released by the BSP. The latest result was the highest level seen since 
August 2014’s $80.873 billion. 

 International Monetary Fund (IMF): The Philippines should remain an attractive 
investment destination despite missing its growth target last year although more reforms 
need to be adopted to build on gains achieved so far. Despite falling short of the target last 
year, IMF country representative Shanaka Jayanath Peiris said “The Philippines’ 2014 
growth of 6.1% was one of the best in the region and created about a million jobs, so it was 
a good year for inclusive growth.” He added,  “The Philippines’ fundamentals are strong and 
investment, including FDI (foreign direct investment), is picking up. With the expected 
demographic dividend, competitive workforce and strong growth outlook, the Philippines 
should continue to be an attractive investment destination.” 

 ASEAN Automotive Federation: Data showed that Philippines automotive sales recorded 
the third fastest growth in the Association of Southeast Asian Nations (ASEAN) last year 
behind Singapore and Vietnam. Philippine motor vehicle sales, which covers passenger and 
commercial vehicles, rose 29% to 234,747 units in 2014.  
 

 
 
Local Bond Market  

 The yield of the benchmark 5-year bond fell by 5 bps and closed at 2.99%. 
 The local fixed income markets ended mostly higher yesterday with the exception of 4Y and 

20Y, tracking higher US treasury movement on the back of oil prices. 
 
 
Philippine Stocks                                           

 The Philippine Stock Exchange index (PSEi) reached record high and closed at 7,782.57, up 

by 54.39 points or 0.70%. Despite the retreat in US stocks, market went up as investors 

awaited the next MSCI rebalancing within the month. 

 

Philippine Peso  

 The Philippine Peso closed higher yesterday at 44.355 yesterday compared to Friday’s 
44.15. The currency pair opened at 44.30 ranged between 44.26 to 44.37 for the day.  

 

NEWS AROUND THE WORLD 
 
Non-Farm Payroll and US Unemployment Up, China Trade Balance Worse-than-

Expected, China CPI down 

 Non-Farm Employment data which is the change in the number of employed people during 
the previous month, excluding the farming industry, was up at 257k versus forecast of 236k 
and higher than the previous month’s 329k. This is a vital economic data released shortly 
after the month ends 

 US Unemployment data, which is the percentage of the total work force that is unemployed 
and actively seeking employment during the previous month, is up at 5.7% versus forecast 
of 5.6%. 

 The country’s slumping economy hit trade in January as imports and exports came in worse 



than anticipated. China’s Trade Balance, which is the difference in value between imported 
and exported goods during the previous month, came out higher  at 60B compared to 
forecast of 48.9B and previous month’s 49.6B. China’s exports fell 3.3 per cent in January 
from a year earlier, while imports slumped by 19.9 per cent, according to data released on 
Sunday by the Customs Administration.  

 China Consumer Price Index (CPI), which is a measure of inflation, was down at 0.8% versus 
forecast of 1.1% and previous month’s 1.5%. This is the lowest number printed for this data 
in the past five years. 

 
 
 

US Stock Market  

 Concerns about the world economy helped tug U.S. stocks lower on Monday as worries 
hovered over uncertainty on Greece's standoff with its creditors. The Dow Jones Industrial 
Average lost 95.08 points or 0.53% to 17,729.21, while the S&P 500 shed 8.73 points or 
0.42% to 2,046.74. The Nasdaq Composite Index fell 18.39 points or 0.4% to 4,726.01. 

 
 

Asian Stocks  

 Asian stocks slipped as tensions over Greek debt terms and escalating conflict in 
Ukraine sapped risk appetite, while crude oil held its gains after surging on OPEC's 
optimistic demand forecast. The MSCI Asia Pacific Index declined by 4.68 points or  -
0.80% percent to 577.81. 

 
 

Emerging Markets  

 Emerging markets stock fell, although the Brazil's Bovespa index offset declines in Mexican 
and Chilean stocks. This was following Monday’s disappointing economic data from Latin 
America’s top trade partner, China. Data released late on Sunday showed China's imports 
dropped 19.9 percent in January from a year earlier, particularly imports of coal, oil and 
commodities. The MSCI Emerging Market index lost by -5.57 points or -0.59% to 972.83 

 

Sources: Bloomberg, Briefing.com, Business World, CNN, Inquirer, PhilStar, Reuters, WSJ 
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otherwise making use of any part of this e-mail and any attachments if you are not the intended recipient is strictly 

prohibited.  Thank you. 

This e-mail and any attachments are neither a solicitation nor an offer to buy or sell any security or related financial 

product.  Information and/or views contained herein are for information only and based on data that ATR KimEng Asset 

Management (ATRAM) has researched.  However, ATRAM does not represent that the information and/or views are 

accurate or complete, and these should not be relied upon as such.  Any person receiving this e-mail must make his/her 

own investigation and atisfy him-/herself as to the accuracy and completeness of the information and/or views. This 

document may not be reproduced or distributed without written consent from ATR KimEng Asset Management. 

 

 


