
ATRAM Total Return Dollar Bond Fund, Inc.

Investment Objective

The Fund investment objective is to invest and
reinvest mainly in a diversified portfolio of high-
quality long-term and short-term debt instruments
and securities available in the Philippines and other
countries, and in high-quality offshore-domiciled
funds invested in high-quality long-term and short-
term debt instruments and securities available in
other countries.

Fund Manager ATRAM

Bloomberg Ticker ATRTRBF <Equity>

Inception Date 8 March 2010

Currency USD

Fund Size 6.62 Million

NAVPS 1.1342   

Domicile Philippines

Asset Class Fixed Income

Reference Benchmark N.A.

Management & 
Distribution Fee

1.00% p.a.

Risk & Investor Profile Moderate to high risk

Dealing Frequency Daily

DECEMBER 31, 2017

Performance Overview

Cumulative Performance %

1 Mo 1 Yr 3 Yrs 5 Yrs YTD Since TO

Fund 0.01% 3.39% 6.73% 5.71% 3.39% 13.42%

Annualized Performance %

1 Yr 2 Yr 3 Yrs 4 Yrs 5 Yrs

Fund 3.39% 1.81% 2.19% 2.59% 1.12%

Risk Adjusted Returns Statistics 1 Yr 3 Yr 5 Yr Since TO

Risk Adjusted Return 3.72 1.07 0.37 0.54 

Information Ratio (2.32) (1.00) (1.06) (1.48)

Standard Deviation 0.90% 2.05% 3.18% 3.09%

Tracking Error 1.16% 2.37% 2.65% 3.78%

Note: Risk-adjusted returns and risk statistics are all annualized.

Manager’s Review

Global bonds traded within a narrow but volatile band in November,
before closing the month almost flat against where they had ended in
October. Major moves within the month coincided with a repricing in
forward monetary policy guidance with Jerome Powell as the newly
appointed US Federal Reserve (Fed) Chair, as well as US tax reform
developments.

In October, investors made bets on who would be appointed as the
next Fed Chair, with majority anticipating a win for the overly-hawkish
John Taylor. Subsequently, Trump officially announced that the less
hawkish Jerome Powell would be appointed, which prompted yields to
adjust lower at the start of November. The prospect of tax reform was
also constantly in the headlines, which was ultimately passed by both
the House and the Senate by the end of the month. Europe on the
other hand, had more risks and uncertainties to contend with
throughout the month. Brexit uncertainties deepened as Theresa May
encountered numerous road blocks in trying to settle on an EU divorce
deal. The German Chancellor Angela Merkel also encountered some
headwinds as she was unable to form a majority government.

Fund Attribution & Positioning

The ATRAM Total Return Dollar Bond Fund declined by 1 basis point
in the month of December. The top positive contributors to return
were the dollar-denominated corporate bonds issued by Filinvest
Development Corporation (FDC), First Gen (FGEN), and Megaworld
(MEG). On the other hand, those issued by JG Summit Holdings (JGS),
SM Investments (SM), and Security Bank detracted the most from
return. Prices on fund holdings were generally stable despite the
volatility in US Treasury Yields throughout the month.

Market Outlook

As we approach year-end and look toward 2018, we still anticipate
higher rates in the medium to long term. Macro fundamentals point to
extended growth and a recovery in prices, which validates the Fed's
guidance of gradual policy normalization. However, we remain
cognizant of geopolitical risks that could drive some short-term dips in
yields such as an unfavorable re-election in Germany, a US government
shutdown, or damaging evidence against Trump. The drastic flattening
of the US Treasury curve affirms that investors are growing more
cautious. We maintain our defensive position in anticipation of higher
rates. Our light duration and core exposure along the belly part of the
curve grants us security against this backdrop, while still allowing us to
earn modest carry.

Calendar Year Performance %

2012 2013 2014 2015 2016 2017 YTD Since TO

Fund 4.37% -4.56% 3.78% 2.97% 0.25% 3.39% 13.42%

BM n.a. n.a. n.a. n.a. n.a. n.a. n.a.

+/- n.a. n.a. n.a. n.a. n.a. n.a. n.a.

Note: Performance figures are net of fees and taxes.

 0.9500

 1.0000

 1.0500

 1.1000

 1.1500

 1.2000

Mar-10 Jun-11 Oct-12 Jan-14 May-15 Aug-16 Dec-17

N
A

V
P

S



Portfolio Analytics
Percentage of Positive Months 61.70%
Average Gain in Positive Months 0.64%

Sharpe Ratio 0.22 

Correlation with Reference BM 0.76 

Beta (relative to reference BM) 0.42 

Jensen’s Alpha (relative to reference BM) -1.98%

Composition of the Fund

Top Ten Holdings

Holdings Fund %

JGSH Phil Ltd. 4.375% 23Jan2023 9.40%

ICTSI Treasury B.V 4.625% 16Jan23 8.00%

Filinvst Dvp Cay Islands 4.25% 02Apr2020 8.00%

Union Bank 3.369% 29Nov2022 7.80%

FPT Finance Ltd. 6.375% 28Sep2020 4.70%

Megaworld Corp 4.25% 17Apr23 4.60%

SMIC 4.25%  17Oct2019 3.40%

EDC 10Yr Bonds 6.50% 20 Jan 2021 3.00%

FGEN 10Y 09Oct23 2.50%

First Pacific 6.0% 28Jun2019 1.70%

Fund Details

NAVPS publication Trade date + 2

Types of shares Common

Transfer Agent ATR AM

Custodian Deutsche Bank AG, Manila Branch

Fund Accountant Deutsche Bank AG, Manila Branch

Auditor SGV & Co.

Monthly Performance %

Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative

2012 0.33% 1.27% -0.49% 0.21% -1.10% 1.21% 1.36% 0.14% 1.02% 0.22% 0.56% -0.42% 4.37% 7.29%

2013 -1.03% 0.71% -0.62% 1.02% -1.70% -2.74% 0.97% -2.83% 1.66% 1.65% -1.63% 0.03% -4.56% 2.40%

2014 0.12% 1.33% 0.32% -0.11% 1.67% -0.90% 0.22% 1.01% -0.47% 0.36% 0.08% 0.11% 3.78% 6.27%

2015 1.97% -0.63% 0.34% 0.32% 0.16% -0.84% 0.59% -0.11% 0.39% 0.92% -0.05% -0.10% 2.97% 9.43%

2016 0.74% -0.01% 0.80% 0.05% 0.22% 0.72% 0.20% 0.21% 0.03% -0.59% -1.79% -0.30% 0.25% 9.70%

2017 0.77% 0.59% 0.30% 0.21% 0.31% 0.12% 0.42% 0.55% -0.15% 0.23% -0.01% 0.01% 3.39% 13.42%

Definitions
Beta of a fund measures its relationship with the benchmark. A beta of exactly 1 means that the fund’s returns generally mirror the pattern of its benchmark’s
returns. A beta of greater than 1 means the fund will move in the same direction as the benchmark but by a greater amount. A beta of between zero and 1.0 implies
that the fund’s NAVps should generally move in the same direction as t
he benchmark, although in lesser magnitude. A beta of exactly zero implies that the fund’s pattern of returns is completely unrelated to the movement of the
benchmark’s returns. A negative beta indicates that the choice of benchmark may be inappropriate, and that a different benchmark should be selected.
Correlation measures how closely the movements of two variables are synchronized with each other. The maximum attainable correlation of 1.0 means that a pair of
variables moves in perfect lockstep, in the same direction and magnitude; at the other extreme, the minimum possible correlation of -1.0 denotes that a pair of
variables moves as perfect mirror images; meanwhile a correlation of exactly zero implies that the variables behave completely independently of each other. In the
analysis of investments, correlation compares the direction and magnitude of a fund’s returns with the direction and magnitude of a reference benchmark’s returns.
Information Ratio measures how much excess return over a reference benchmark’s returns an investment has yielded relative to the variability of said excess returns
over benchmark returns. Information ratio is computed as the ratio of the mean of the fund’s excess returns over benchmark returns (i.e., the relative return) to the
fund’s tracking error (i.e., the relative risk).
Jensen's alpha is a measure of a fund's excess return over its expected return as computed using CAPM (Capital Asset Pricing Model). The expected return considers
the benchmark return, the fund's beta and the risk-free rate of return. A value of 1% indicates that the fund beat its expected return by 1%.
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken. Risk-adjusted return is calculated
by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns.
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment. Excess return refers to the
return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance.
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns. A basic and widely-used statistical
concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments.
Tracking Error is a measure of how widely dispersed the fund’s excess returns over the reference benchmark’s returns were with respect to the mean of the fund’s
excess returns over benchmark returns. Tracking error is computed as the standard deviation of the fund’s excess returns over benchmark returns. Tracking error is
a measure of relative risk.

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial products. While this document was prepared with reasonable care, no guarantee is given as
to the accuracy and completeness of the information herein. Any information or opinion expressed in this document is subject to change without prior notice. Be advised that past performance is not indicative of future performance. Shares of the Fund are not deposits or obligations of, or guaranteed or
endorsed by, any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATRAM for a discussion of the investment risk factors. This mutual fund is primarily regulated by the Philippine
Securities and Exchange Commission.
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Government Securities (5%)

Corporate Bonds (52%)

Cash (43%)

Portfolio duration 1.71


