
ATRAM Philippine Equity Opportunity Fund, Inc.

Investment Objective

The Fund's investment objective is to seek long-
term capital appreciation by investing primarily in
equity securities of companies based or operating
in the Philippines.

Fund Manager ATRAM

Bloomberg Ticker ATRKEEO PM <Equity>

Inception Date* 4 November 2004

Currency PHP

Fund Size 2,654.14  Million

NAVPS 4.3410 

Domicile Philippines

Asset Class Equities

Reference 
Benchmark

Philippine Stock Exchange 
Index

Management & 
Distribution Fee

2.0% p.a.

Risk & Investor 
Profile

High Risk

Dealing Frequency Daily

AUGUST 31, 2017

Performance Overview

Cumulative Performance %

1 Mo 1 Yr 3 Yrs 5 Yrs YTD Since TO

Fund -0.59% -0.21% 3.72% 38.68% 12.73% 309.53%

Annualized Performance %

1 Yr 2 Yr 3 Yrs 4 Yrs 5 Yrs

Fund -0.21% 6.07% 1.23% 3.47% 6.76%

Risk Adjusted Returns Statistics 1 Yr 3 Yr 5 Yr Since TO

Risk Adjusted Return 0.04 0.16 0.58 0.77

Information Ratio -1.59 -0.45 -0.37 -0.13

Standard Deviation 10.98% 13.09% 12.67% 15.91%

Tracking Error 1.60% 5.99% 5.67% 7.19%

Note: Risk-adjusted returns and risk statistics are all annualized.

Manager’s Review
The Philippine Stock Exchange Index (PSEi) ranged around the

8,000 level during the month and ended August at 7,958.57 for a
slight 0.74% month-on-month (MoM) loss. The seasonal ‘ghost
month’ effect was in force this year as value turnover declined by
10.52% MoM while local participation dropped below July’s level.
The Philippines’ first recorded bird flu outbreak in Pampanga
(effectively contained), along with recent spates of terrorism (i.e.
Barcelona attack) and geopolitical risk (i.e. North Korea’s
aggressive nuclear arms testing) did not help investor sentiment.
Fortunately, foreign funds provided support as they bought $49.60
million in August and pushed year-to-date flows to $496.10 million
inflow.

Fund Attribution & Positioning
The ATRAM Philippine Equity Opportunity Fund was down by

0.59% and outperformed the PSEi by 33 basis points in August.
Overweight exposures on Bloombery Resorts (BLOOM) and
underweight in JG Summit (JGS) were the main reasons for the
outperformance. Gaming stocks, led by BLOOM (+27.50% MoM)
were the clear outperformers in August as industry outlook
improved due to a typhoon that forced Macau casinos to stop
accepting group tours. This development was expected to bring
incremental gains to Philippine gross gaming revenue (GGR). More
importantly, BLOOM’s first half performance already reached 79%
of full-year consensus forecasts. On the other hand, JGS dropped
by 9.69% MoM as its subsidiaries, Universal Robina Corporation
(URC) and Robinsons Land Corporation (RLC) showed weak
earnings and an unexciting outlook. After the massive setback on
its Vietnam business, URC is now struggling in its coffee segment
due to intense competition and the prospect of a sugar tax which
will hurt several of URC’s popular products. RLC remained a
laggard in the property sector as it restructures its residential sales
team which evidently slowed down RLC’s residential sales-up
figure.

Market Outlook
Second quarter corporate earnings were mostly in line with

expectations. The base effect of the strong election-related
spending last year muted year-on-year growth. The weak 2%
second quarter growth dragged the PSEi's earnings growth to 3%
for the first half of 2017. We expect the PSEi to consolidate in
September, amid the increasing uncertainty posed by North
Korea, as the market looks for more positive catalysts that can
finally push the index beyond its all-time high. Nonetheless, we
have utilized some of our cash reserves and added exposures to
our preferred names including companies from the gaming,
consumer and mining sectors.

Calendar Year Performance %

2012 2013 2014 2015 2016 2017 YTD Since TO

Fund 28.50% 4.12% 20.01% -17.09% 5.41% 12.73% 309.53%

BM 32.95% 1.33% 22.76% -3.85% -1.60% 16.34% 339.81%

+/- -4.46% 2.79% -2.75% -13.24% 7.01% -3.62% -30.28%

Note: Performance figures are net of fees and taxes. For calendar year returns, Dec. 31 NAVPS 
used. 
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Portfolio Analytics*
Percentage of Positive Months 62.34%
Average Gain in Positive Months 3.79%

Sharpe Ratio 0.42 

Correlation with Reference BM 0.92 

Beta (relative to reference BM) 0.81 

Jensen’s Alpha (relative to reference BM) 0.50%

*Since launch

Composition of the Fund

Equity Sector Exposure

Holding Firms 25% Construction 5%

Financials 20% Transportation 4%

Property 19% Power & Utilities 3%

Consumer 12% Others 6%

Top Ten Holdings

Holdings Fund %

Ayala Land, Inc. 9.6%

SM Investments Corporation 9.2%

SM Prime Holdings, Inc. 8.4%

BDO Unibank, Inc. 7.5%

Bank of the Philippine Islands 6.0%

Ayala Corporation 4.2%

Metropolitan Bank & Trust Company 3.8%

Universal Robina Corporation 3.5%

Aboitiz Equity Ventures 3.4%

Megawide Construction Corporation 3.0%

Fund Details

NAVPS publication Trade date + 1

Types of shares Common

Transfer Agent ATR AM

Custodian Citibank N.A. Manila

Fund Accountant Deutsche Bank AG, Manila Branch

Auditor SGV & Co.

Monthly Performance %

Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Cumulative

2012 4.93% 3.66% 6.20% 3.48% -2.46% 1.14% 0.06% -3.34% 4.09% 2.07% 3.37% 2.58% 28.50% 232.68%

2013 5.25% 4.61% 3.22% 5.15% -0.49% -5.87% 2.44% -6.33% -0.54% 4.85% -3.73% -3.45% 4.12% 246.38%

2014 1.28% 4.98% 0.20% 4.52% -1.53% 1.86% 0.64% 1.42% 3.63% 1.00% 0.05% 0.53% 20.01% 315.69%

2015 1.96% -0.24% -0.87% -1.67% -3.08% -3.36% 3.27% -8.69% -4.57% 6.15% -4.64% -1.97% -17.09% 244.64%

2016 -4.59% 1.97% 10.21% -1.00% 3.59% 4.41% 4.31% -0.56% -1.80% -3.09% -7.79% 0.88% 5.41% 263.29%

2017 4.74% -0.79% 1.33% 3.84% 1.95% 0.13% 1.59% -0.59% 12.73% 309.53%

Definitions
Beta of a fund measures its relationship with the benchmark. A beta of exactly 1 means that the fund’s returns generally mirror the pattern of its benchmark’s
returns. A beta of greater than 1 means the fund will move in the same direction as the benchmark but by a greater amount. A beta of between zero and 1.0 implies
that the fund’s NAVps should generally move in the same direction as the benchmark, although in lesser magnitude. A beta of exactly zero implies that the fund’s
pattern of returns is completely unrelated to the movement of the benchmark’s returns. A negative beta indicates that the choice of benchmark may be
inappropriate, and that a different benchmark should be selected.
Correlation measures how closely the movements of two variables are synchronized with each other. The maximum attainable correlation of 1.0 means that a pair of
variables moves in perfect lockstep, in the same direction and magnitude; at the other extreme, the minimum possible correlation of -1.0 denotes that a pair of
variables moves as perfect mirror images; meanwhile a correlation of exactly zero implies that the variables behave completely independently of each other. In the
analysis of investments, correlation compares the direction and magnitude of a fund’s returns with the direction and magnitude of a reference benchmark’s returns.
Information Ratio measures how much excess return over a reference benchmark’s returns an investment has yielded relative to the variability of said excess returns
over benchmark returns. Information ratio is computed as the ratio of the mean of the fund’s excess returns over benchmark returns (i.e., the relative return) to the
fund’s tracking error (i.e., the relative risk).
Jensen's alpha is a measure of a fund's excess return over its expected return as computed using CAPM (Capital Asset Pricing Model). The expected return considers
the benchmark return, the fund's beta and the risk-free rate of return. A value of 1% indicates that the fund beat its expected return by 1%.
Risk-adjusted Return measures how much absolute return an investment has yielded relative to the amount of absolute risk taken. Risk-adjusted return is calculated
by dividing the mean (average) of a fund’s return by the standard deviation of the fund’s returns.
Sharpe Ratio is a measure of risk-adjusted performance and is defined as the ratio of excess return over the volatility of an investment. Excess return refers to the
return of the investment over the risk-free rate of return. A higher ratio means better risk-adjusted performance.
Standard Deviation is a measure of how widely dispersed the fund’s returns are away from the mean of the fund’s returns. A basic and widely-used statistical
concept, standard deviation is often employed as a measure of absolute risk in the analysis of investments.
Tracking Error is a measure of how widely dispersed the fund’s excess returns over the reference benchmark’s returns were with respect to the mean of the fund’s
excess returns over benchmark returns. Tracking error is computed as the standard deviation of the fund’s excess returns over benchmark returns. Tracking error is
a measure of relative risk.

The content on this material is provided for information purposes only and should not be considered as investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial products. While this document was prepared with reasonable care, no guarantee is given as
to the accuracy and completeness of the information herein. Any information or opinion expressed in this document is subject to change without prior notice. Be advised that past performance is not indicative of future performance. Shares of the Fund are not deposits or obligations of, or guaranteed or
endorsed by, any financial institution and are not insured by the Philippine Deposit Insurance Corporation (PDIC). Investment in shares of this mutual fund involves risk. See prospectus or contact ATRAM for a discussion of the investment risk factors. This mutual fund is primarily regulated by the Philippine
Securities and Exchange Commission.
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