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December 29, 2015 

Local 

 The local equities market retreated as investors took the opportunity to take profits after consecutive days of rally. The PSEi 

lost 18.81 points, or -0.27%, to close at 6,983.61. Nonetheless, most of the sectors ended in green, led by mining and oil 

(+0.70%) and services (+0.67%). Market breadth was positive with 91 advances outnumbering 63 declines, while 45 issues 

remained unchanged. Value turnover reached Php3.08 billion. Foreigners were net buyers at Php43.62 million. 

 According to the Department of Budget and Management (DBM), total budget released to agencies by end-November reached 

Php2.511 trillion, or 96.4% of national budget for the year. The releases for the first eleven months of the year as a percentage 

of the budget inched up from last month's 95.1% and last year's 94.9%. In particular, 97.4% of departmental budgets have 

already been released while 70.6% and 96.6% of special purpose funds and automatic appropriations, respectively, have been 

released. Moreover, the data shows that Php1.675 trillion in notices of cash allocation have been released, 92% of which have 

already been encashed. Expenditures, on the other hand, amounted to Php1.631b trillion as of September, 14% behind the 

nine-month program.  

 Bangko Sentral ng Pilipinas (BSP) deputy governor, Diwa Guinigundo, said that the central bank expects more foreign portfolio 

investment or "hot money" to be pulled out of the country due to the uncertainties surrounding China and other emerging 

markets. The BSP projects a net outflow of US$1.3 billion next year from a net inflow of US$200 million this year. For first 

eleven months of the year, foreign investments reached a net outflow of US$429.18 million, 39.3% lower than the net outflow 

of US$707.22 million recorded in the same period last year. Total inflows decreased 6.1% to US$18.69 billion while total 

outflows declined by 7.2% to US$19.12 billion. 

 On the local fixed income space, prices of government securities rose on thin volumes as investors mostly stayed sidelined on 

the first of the last two trading days of the year. Market players continued to await the 1Q16 BTr auction schedule, due out any 

day now. Yields fell by an average of 17.45 basis points led by the belly and long-end of the curve, which declined by 34.5 and 

18.0 basis points, respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar past Christmas as markets continue to move 

sideways on lethargic trading this holiday break. The only developments yesterday were residually positive US data from last 

week, namely better than expected US state jobless claims and in-line PCE Index for November at 0.4% annual growth. The 

USD/PHP pair fell 6.5 centavos, or -0.14%, to close trading at the 47.16 level. 

 

 

US and Europe 

 US equities closed lower on Monday as investors digested lackluster manufacturing data and the continued downward spiral in 

oil prices. The Dow Jones Industrial Average index lost 23.90 points to 17,528.27 and the S&P500 index gave up 4.49 points to 

2,056.50.  

 For the month of December, the Dallas Fed Manufacturing Survey showed that the general activity index was -20.1. Bloomberg 

consensus was looking for a reading of -6.0. While the headline was very negative, the actual production index actually rose to 

13.4 December, from only 5.2 in November. This indicated strong output growth, but future expectations and demand remain 

weak.  

 US Treasury prices rose on Monday on thin volumes as investors flocked to safe-haven assets following the release of weak 

manufacturing data and falling oil prices. The 10-year benchmark yield fell 1.30 basis points to 2.230%.  

 European equities ended lower on Monday amid falling oil prices. The FTSEurofirst300 index surrendered -0.09% to close at 

1,439.61. 

 The US Dollar traded sideways with a downward bias relative to the Euro yesterday on thin volume over the holiday break. The 
pair hardly rose despite what must be the final macroeconomic data releases for the year out of the US. US core durable 
goods orders and new home sales disappointed at -0.1% (vs. est. +0.1%) and -490,000 (vs. est. +507,000) respectively, but 
was partially mitigated by improved consumer sentiment (Univ. of Michigan) at 92.6 points (vs. est. 92.1). The EUR/USD pair 
rose 0.25 US cents, or +0.23%, to close yesterday's trading at the 1.0985 level.  
 

 
  



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 29, 2015 

Asia Pacific 
 

 Major Asian bourses least affected by the Christmas break posted mixed results yesterday with the Nikkei rising on bargain-
hunting and the CSI 300 ending sharply lower on poor industrial data out of China. The Nikkei ended slightly higher on firm 
buybacks in a liquidity-challenged session. In China, a sixth consecutive month of industrial earnings declines was announced 
for November amid another corruption investigation of China Telecom's chairman. Further, new policies that pass the decision 
of the supply and timing of IPOs to Chinese companies instead of the regulator may be detrimental to existing equity names. 
The Nikkei and CSI 300 rose and fell by 25.39 points (+0.14%, day-on-day) and -110.57 points (-2.88%, day-on-day), 
respectively, to close last week at 18,794.45 and 3,727.63.    
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December 29, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 28-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,983.61 -0.27% 1.06% 0.82% -3.42% 

MSCI World USD Index 1,673.30 0.11% 2.10% -1.59% -3.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 352.32 1.31% 1.80% -0.27% -9.40% 

MSCI Europe USD Index 1,539.13 0.70% 3.05% -1.47% -5.46% 

FTSEurofirst 300 Index 1,439.61 -0.09% 2.69% -4.81% 4.55% 

Dow Jones Industrial Average Index 17,552.17 -0.29% 1.74% -1.38% -2.69% 

Standard & Poor’s 500 Index 2,060.99 -0.16% 1.97% -1.39% -1.41% 

YIELDS AND PRICES 28-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.6783 -0.00% -0.12% 0.45% 0.30% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1667 0.02% -0.01% -0.51% 0.74% 

ROP2021 (Price) 108.447 0.06  0.05  0.08  0.20  

ROP2034 (Price) 130.649 0.06  (0.03) (1.54) (3.22) 

3-Month US Treasury Yield 0.1933 0.00% 0.04% 0.03% 0.19% 

2-year US Treasury Yield 1.0067 0.03% 0.06% 0.09% 0.30% 

10-year  US Treasury Yield 2.2446 -0.01% 0.05% 0.02% 0.04% 

30-year US Treasury Yield 2.9658 -0.02% 0.06% -0.03% 0.19% 

3-Month German Treasury Bill Yield -0.537 -0.01% -0.01% -0.09% -0.35% 

Dubai Crude Oil Spot ($/bbl) 33.05 3.28% 3.70% -17.89% -41.31% 

1-month Nymex oil futures ($/bbl) 37.55 0.13% 8.09% -9.97% -29.96% 

Gold Spot ($/oz)  1,072.72 0.21% -0.52% 1.45% -9.34% 

USD/PHP (PDEX close)  47.160 (0.07) (0.14) 0.01  2.44  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 28, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 131.26  + 0.04 + 0.03 

Australia S&P/ASX 200 Index 5,207.60    0.00   0.00 

China Shanghai SE Comp Index 3,533.78  - 94.14 - 2.59 

Hong Kong Hang Seng Index 21,919.62  - 218.51 - 0.99 

India SENSEX 26,034.13  + 195.42 + 0.76 

Indonesia Jakarta Composite Index 4,557.36  + 34.70 + 0.77 

Japan Nikkei 225 18,873.35  + 104.29 + 0.56 

Malaysia KLCI 1,670.73  + 7.22 + 0.43 

New Zealand NZX 50 Index 6,225.53    0.00   0.00 

Singapore Straits Times Index 2,875.32  - 2.30 - 0.08 

South Korea KOSPI 1,964.06  - 26.59 - 1.34 

Taiwan TWSE 8,358.49  - 4.79 - 0.06 

Thailand SET Index 1,285.87  + 2.94 + 0.23 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  28-Dec-15 23-Dec-15 Difference     28-Dec-15 23-Dec-15 Difference 

1 month 2.6783 2.5433 + 0.135   4 year 3.8949 4.3450 - 0.450 

3 month 2.6783 2.6800 - 0.002   5 year 4.2947 4.3233 - 0.029 

6 month 2.9250 2.9050 + 0.020   7 year 4.6033 4.5950 + 0.008 

1 year 3.1667 3.1500 + 0.017   10 year 4.0987 4.6083 - 0.510 

2 year 3.0241 3.7317 - 0.708   20 year 5.5017 5.5317 - 0.030 

3 year 3.6764 4.2233 - 0.547             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/29/2015 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov 
 

12/29/2015 Conference Board Consumer Confidence SA 
1985=100 

Dec 

12/29/2015 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/31/2015 US Initial Jobless Claims SA Dec 26 

12/29/2015 Philippines External Balance of Trade Oct  1/4/2016 ISM Manufacturing PMI SA Dec 

12/29/2015 Philippines External Trade Imports YoY Oct 
 

1/6/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 1 

12/29/2015 Philippines External Trade Imports Oct 
 

1/6/2016 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

    1/6/2016 US Trade Balance of Goods and Services SA Nov 

    
1/6/2016 US Durable Goods New Orders Industries MoM 

SA 
Nov F 

    1/6/2016 US Manufacturers New Orders Total MoM SA Nov 

    
1/8/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 
Dec 

    
1/8/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


