
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 21, 2015 

Local 

 The PSE index fell as the Asian markets became more volatile than the US with regard to the BOJ introducing a new ETF 

program for 2016 and the recovery of China from its properties. PSEi lost 38.63 points or -0.56%, ending at 6867.07. With the 

exception of industrials (+0.05%), all other indices resulted in red led by mining & oil (-2.36%) and property (-1.48%). Market 

breath ended negative, with 55 advances and 121 declines, while 37 were unchanged. Total value turnover is at Php6.55 

billion. Foreigners were net buyers at Php163 million. 

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that the country's outstanding external debt continued to 

decline during the first nine months of the year on the back of the higher investment in Philippine debt papers. External debt 

dropped 1.9% to US$75.61 billion from US$77.09 billion recorded in the same period last year. Residents' investment in 

Philippine debt papers amounted to US$2.4 billion while the negative foreign exchange revaluation adjustment reached 

US$1.4 billion. Quarter-on-quarter, external debt was up by US$609 million brought by the additional availments of US$960 

million and the adjustments to reflect late reporting of previous transactions. 

 The BSP lowered its projected growth of cash remittances from overseas Filipinos to 4% from the earlier target of 5% due to 

the weak global economy and weakening of other currencies against the US dollar. For the first ten months of the year, 

remittances grew by only 3.7% to US$20.64 billion from US$19.91 billion. They also cited the Financial Action Task Force 

(FATF) as a reason behind the downward revision. They reassured, however, that consumption remains to be robust and OFW 

investments to real estate continues to be strong. 

 On the local fixed income space, risk-off sentiment prevailed after the continued slump in oil prices. Yields climbed by an 

average of 18.79 basis points, as the short-, belly, and long-end of the curve rose by 49.4, 5.1, and 0.8 basis points, 

respectively. 

 The Peso traded sideways with a slight upward bias relative to the US Dollar on profit-taking, as the market moves past the 

start of US monetary tightening this week and on the mixed economic data result released overnight. The USD/PHP pair fell 

5.5 centavos, or -0.12%, to close trading at the 47.340 level. 

US and Europe 

 US equities suffered the largest two-day retreat in three months, as investors digested the impact of the Federal Reserve’s 

interest rate increase and the prospects for slowing global growth. The Dow Jones Industrial Average index plunged by 367.29 

points, or -2.10%, to 12,128.55 and the S&P500 index lost 36.34 points, or -1.78%, to 2,005.55. 

 Crude oil prices fell to the lowest level in over six years as a rising number of oil rigs in the US hinted that the oversupply could 

be prolonged. Oil futures posted a third consecutive weekly drop following a report from Baker Hughes Inc., which stated that 

the number of active oil rigs in the US rose by 17 this week to 541. Moreover, US crude supplies surged to 490.7 million 

barrels, the most since 1930, according to the Energy Information Administration. Goldman Sachs Group Inc. warned of “high 

risks” that prices may sink as further stockpiles rise. 

 US Treasury prices rose as investors sought safety following continued rout in oil prices. The two-year note yield was down 3 

basis points to 0.9522% and the 10-year bond yield declined 2 basis points to 2.2040%. 

 European equities succumbed to profit-taking following last week’s Fed-inspired rally. The FTSEurofirst300 index shed 1.05% 

to close at 1,419.35. 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro last Friday as the pair consolidated past Fed lift-off and 

as markets went into hibernation ahead of Christmas week. The EUR/USD pair rose 0.42 US cents, or +0.39%, to close 

yesterday's trading at the 1.0868 level.           
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Asia Pacific 
 

 In Japan, the Nikkei tracked regional weakness abroad in Wall Street as market trimmed risk assets as 2015 comes to a close. 
Outlook for global economic growth in 2016 continues to leave something to be desired. The Nikkei and CSI 300 fell and rose 
by 366.76 points (-1.90%, day-on-day) and 12.02 points (+0.32%, day-on-day), respectively, to close yesterday at 18,986.80 
and 3,767.91.     
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December 21, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 18-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,867.07 -0.56% 1.96% 0.61% -5.03% 

MSCI World USD Index 1,633.75 -1.30% -0.25% -3.42% -5.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 346.22 0.72% 1.71% -0.56% -10.97% 

MSCI Europe USD Index 1,500.63 -0.93% 0.10% -3.30% -7.82% 

FTSEurofirst 300 Index 1,419.35 -1.05% 1.56% -5.11% 3.08% 

Dow Jones Industrial Average Index 17,128.55 -2.10% -0.79% -3.43% -5.04% 

Standard & Poor’s 500 Index 2,005.55 -1.78% -0.34% -3.74% -4.07% 

YIELDS AND PRICES 18-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.7067 0.56% 1.14% 0.02% 0.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1633 0.00% -0.14% -0.39% 0.74% 

ROP2021 (Price) 108.470 0.03  0.01  (0.08) 0.22  

ROP2034 (Price) 130.719 (0.08) (0.34) (1.77) (3.16) 

3-Month US Treasury Yield 0.1729 -0.05% -0.05% 0.06% 0.17% 

2-year US Treasury Yield 0.9522 -0.03% 0.08% 0.08% 0.24% 

10-year  US Treasury Yield 2.2040 -0.02% 0.08% -0.07% 0.00% 

30-year US Treasury Yield 2.9220 -0.01% 0.05% -0.12% 0.15% 

3-Month German Treasury Bill Yield -0.525 -0.02% -0.07% -0.14% -0.34% 

Dubai Crude Oil Spot ($/bbl) 32.40 0.12% -8.86% -17.79% -42.46% 

1-month Nymex oil futures ($/bbl) 34.73 -0.63% -2.50% -14.77% -35.22% 

Gold Spot ($/oz)  1,066.15 1.43% -0.80% -0.42% -9.90% 

USD/PHP (PDEX close)  47.340 (0.05) 0.11  0.20  2.62  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 18, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.69  - 0.83 - 0.64 

Australia S&P/ASX 200 Index 5,106.66  + 4.65 + 0.09 

China Shanghai SE Comp Index 3,578.96  - 1.03 - 0.03 

Hong Kong Hang Seng Index 21,755.56  - 116.50 - 0.53 

India SENSEX 25,519.22  - 284.56 - 1.10 

Indonesia Jakarta Composite Index 4,468.65  - 87.31 - 1.92 

Japan Nikkei 225 18,986.80  - 366.76 - 1.90 

Malaysia KLCI 1,643.90  - 12.62 - 0.76 

New Zealand NZX 50 Index 6,107.84  + 19.51 + 0.32 

Singapore Straits Times Index 2,852.84  - 8.34 - 0.29 

South Korea KOSPI 1,975.32  - 2.64 - 0.13 

Taiwan TWSE 8,257.32  - 62.35 - 0.75 

Thailand SET Index 1,284.92  - 25.42 - 1.94 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  18-Dec-15 17-Dec-15 Difference     18-Dec-15 17-Dec-15 Difference 

1 month 2.6600 3.5696 - 0.910   4 year 3.9045 3.8807 + 0.024 

3 month 2.7067 2.1433 + 0.563   5 year 4.3550 3.8500 + 0.505 

6 month 3.9123 1.5925 + 2.320   7 year 4.6017 4.5737 + 0.028 

1 year 3.1633 3.1617 + 0.002   10 year 4.1002 4.0879 + 0.012 

2 year 3.6500 3.9583 - 0.308   20 year 5.4750 5.4633 + 0.012 

3 year 4.2283 4.2217 + 0.007             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/28/2015 Philippines External Balance of Trade Oct  12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

12/28/2015 Philippines External Trade Imports YoY Oct  12/22/2015 US Existing Homes Sales SAAR Nov 

12/28/2015 Philippines External Trade Imports Oct 
 

12/23/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 18 

12/29/2015 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov 
 

12/23/2015 US Durable Goods New Orders Industries MoM 
SA 

Nov P 

12/29/2015 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/23/2015 US Personal Income MoM SA Nov 

    
12/23/2015 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
Nov 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

    12/24/2015 US Initial Jobless Claims SA Dec 19 

    
12/29/2015 Conference Board Consumer Confidence SA 

1985=100 
Dec 

    12/31/2015 MNI Chicago Business Barometer (sa) Dec 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


