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December 18, 2015 

Local 

 The local equities market rallied despite the decision of the Fed to finally hike rates for the first time since 2006, as investors 

perceived the statement to be on a dovish side. The PSEi gained 97.98 points, or +1.44%, closing at 6,905.70. With the 

exception of the property sector (-0.18%), all other indices ended in green, led by the financials (+2.10%), and holding firms 

(+1.83%). Market breath was positive, with 101 advances outnumbering 60 declines, while 47 issues remained unchanged. 

Total value turnover is at Php6.36 billion. Foreigners were net buyers at Php327.62 million. 

 In a survey undertaken by the Philippine Statistics Authority (PSA), it showed that the government has scaled down its rice 

imports to 300,000 to 400,000 metric tons next year from its original budget of 1.3 million as they expect higher production in 

the last quarter of the year and the first three months of 2016. The government has also set aside a Php19 billion El Niño 

mitigation fund to lessen the effect of the dry spell. It will be funded through its current budget worth Php6.6 billion, and the rest 

will be coming from savings raised from project bids. 

 It was decided in the Bangko Sentral ng Pilipinas' (BSP) last Monetary Board meeting yesterday that key policy rates will be 

kept at current levels despite the rate hike by the US Federal Reserve. BSP Governor Amando Tetangco Jr. said that the 

decision was anchored on the firm domestic demand conditions and benign inflation environment. Nonetheless, due to 

inflationary pressures, the Monetary Board raised its inflation forecast to 2.4% from original estimate of 2.3% for 2016 and to 

3.2% from 2.9% in 2014. Average inflation for the year is still expected to be at 1.4%. 

 On the local fixed income space, prices of government securities rose across the curve as the Fed’s action to hike rates 

removed uncertainty at least for the near-term. Yields declined by an average of 17.51 basis points, as the short-end fell by 

48.7 basis points and the belly dropped by 2.5 basis points. 

 The Peso traded sideways with a downward bias relative to the US Dollar yesterday, more due to the influence of the sliding 

value of the Yuan which the PBOC sanctions than Fed liftoff, which actually saw profit-taking early in the session driving the 

greenback to initially weaken. The USD/PHP pair rose 5.5 centavos, or +0.12%, to close trading at the 47.395 level. 

US and Europe 

 US equities ended much lower as crude oil US$35 slid below per barrel, the dollar surged and the post-rate hike euphoria wore 

off. The Dow Jones Industrial Average index slid 253.25 points, or 1.4%, to 17,495.84 and the S&P500 index sank 31.18 

points, or 1.5%, to 2,041.89. 

 The number of Americans filing for first-time jobless claims fell last week, down by 11,000 to a seasonally adjusted 271,000 

compared to the market estimate of 275,000 for the week ended December 12. The less-volatile 4-week moving average 

inched lower by 250 to 270,500. The number of continuing claims, meanwhile, dipped by 7,000 to 2,238,000. 

 For the month of November, the Conference Board’s index of leading indicators climbed by 0.4%, beating the market estimate 

of +0.1%, The larger-than-anticipated increase reflected positive contributions from five out of ten key indicators. These were: 

building permits, the interest rate spread, stock prices, the Leading credit index, and manufacturers’ new orders for consumer 

goods and materials making positive contributions. However, negative contributions from the ISM new orders index, average 

weekly jobless claims, manufacturers’ new orders for non-defense capital goods excluding aircraft, and average consumer 

expectations for business conditions limited the upside for the index.  

 US Treasury prices rose amid strong foreign demand and as weak inflation supported the long end of the curve. The two-year 

note yield was down 1bps to 0.993% and the 10-year bond yield sank 6.5bps to 2.23%. 

 European equities rallied as investors responded positively to the rate hike in the US last Wednesday. The FTSEurofirst300 

index put on 18.76 points, or 1.3%, to 1,434.48. 

 The US Dollar appreciated relative to the Euro yesterday in a session rich with US economic data releases. While mixed, better 

employment and a rise in the broad gauge of economic health seemed to outweigh poor current account deficit data. Both 

initial and continuing jobless claims fell to levels at or below expectations and the conference board's leading economic index 

rose 0.4% (vs. est. 0.1%) in November. US current account deficit expanded 11.7% to a post-GFC high of USD 124.1 billion 

(vs. est. USD 118.6 bn) on higher payments to foreigners. The EUR/USD pair fell 0.86 US cents, or -0.79%, to close 

yesterday's trading at the 1.0826 level.           
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December 18, 2015 

Asia Pacific 
 

 Both the Nikkei and CSI300 rallied yesterday in response to the Fed lift-off overhang finally being removed and on the subdued 
expectations for the pace of future hikes. Also, in China, official PBoC commentary state that growth would only slow by 0.1% 
(to 6.8%) in FY'16E on account gradually increasing “positive factors” next year. Sector-led strength in Property carried the CSI 
as regulators predicted stabilization next year. The Nikkei and CSI 300 rose by 303.65 points (+1.59%, day-on-day) and 70.45 
points (+1.91%, day-on-day), respectively, to close yesterday at 19,353.56 and 3,755.89.     
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December 18, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 17-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,905.70 1.44% 1.25% 1.18% -4.49% 

MSCI World USD Index 1,655.22 -0.81% -0.52% -1.25% -4.42% 

MSCI All Country Asia Pacific ex-Japan Total Returns 343.76 1.93% -0.15% -1.71% -11.60% 

MSCI Europe USD Index 1,514.68 0.24% -0.56% -2.53% -6.96% 

FTSEurofirst 300 Index 1,434.48 1.33% 0.45% -4.27% 4.18% 

Dow Jones Industrial Average Index 17,495.84 -1.43% -0.45% 0.04% -3.01% 

Standard & Poor’s 500 Index 2,041.89 -1.50% -0.50% -0.42% -2.33% 

YIELDS AND PRICES 17-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1433 -0.27% 0.57% -0.54% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1617 -0.00% -0.13% -0.39% 0.74% 

ROP2021 (Price) 108.439 0.05  (0.08) (0.10) 0.19  

ROP2034 (Price) 130.794 0.26  (0.64) (1.64) (3.08) 

3-Month US Treasury Yield 0.2187 -0.03% -0.01% 0.10% 0.22% 

2-year US Treasury Yield 0.9844 -0.02% 0.04% 0.13% 0.28% 

10-year  US Treasury Yield 2.2234 -0.07% -0.01% -0.04% 0.02% 

30-year US Treasury Yield 2.9275 -0.08% -0.04% -0.13% 0.15% 

3-Month German Treasury Bill Yield -0.506 0.02% -0.06% -0.11% -0.32% 

Dubai Crude Oil Spot ($/bbl) 32.36 1.54% -10.01% -19.54% -42.53% 

1-month Nymex oil futures ($/bbl) 34.95 -1.60% -4.92% -14.06% -34.81% 

Gold Spot ($/oz)  1,051.14 -1.97% -1.90% -1.79% -11.17% 

USD/PHP (PDEX close)  47.395 0.05  0.21  0.26  2.68  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 17, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.52  + 0.98 + 0.76 

Australia S&P/ASX 200 Index 5,102.01  + 73.56 + 1.46 

China Shanghai SE Comp Index 3,580.00  + 63.81 + 1.81 

Hong Kong Hang Seng Index 21,872.06  + 170.85 + 0.79 

India SENSEX 25,803.78  + 309.41 + 1.21 

Indonesia Jakarta Composite Index 4,555.96  + 72.51 + 1.62 

Japan Nikkei 225 19,353.56  + 303.65 + 1.59 

Malaysia KLCI 1,656.52  + 22.39 + 1.37 

New Zealand NZX 50 Index 6,088.33  + 17.39 + 0.29 

Singapore Straits Times Index 2,861.18  + 20.26 + 0.71 

South Korea KOSPI 1,977.96  + 8.56 + 0.43 

Taiwan TWSE 8,319.67  + 135.01 + 1.65 

Thailand SET Index 1,310.34  + 11.22 + 0.86 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  17-Dec-15 16-Dec-15 Difference     17-Dec-15 16-Dec-15 Difference 

1 month 3.5696 3.9303 - 0.361   4 year 3.8807 3.9328 - 0.052 
3 month 2.1433 2.4083 - 0.265   5 year 3.8500 3.8984 - 0.048 
6 month 1.5925 2.9150 - 1.323   7 year 4.5737 4.5870 - 0.013 

1 year 3.1617 3.1633 - 0.002   10 year 4.0879 4.1102 - 0.022 
2 year 3.9583 3.9633 - 0.005   20 year 5.4633 5.4657 - 0.002 
3 year 4.2217 4.2300 - 0.008             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/18/2015 Philippines BOP Nov  12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/22/2015 US GDP Price Index QoQ SAAR 3Q T 

    12/22/2015 US Existing Homes Sales SAAR Nov 

   
 

12/23/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 18 

    
12/23/2015 US Durable Goods New Orders Industries MoM 

SA 
Nov P 

    12/23/2015 US Personal Income MoM SA Nov 

    
12/23/2015 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
Nov 

    
12/23/2015 US Durable Goods New Orders Total ex 

Transportation MoM SA 
Nov P 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

    12/24/2015 US Initial Jobless Claims SA Dec 12 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


