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December 17, 2015 

Local 

 The local equities market recovered as investors perceived the likely rate hike by the Fed to be priced in already. The PSEi 

gained 106.37 points, or +1.59%, closing at 6,807.72. All sectors ended in green, led by the property (+2.20%), services 

(+1.66%) and holding firms (+1.29%). Market breath was positive, with 94 advances outnumbering 61 declines, while 39 issues 

remained unchanged. Total value turnover is at Php5.82 billion. Foreigners were net sellers at Php766.83 million. 

 According to the Philippine Statistics Authority (PSA), domestic rice stock inventory remains sufficient for 91 days, with total 

reaching 3.11 million metric tons (MT) as of end-November. Stocks held in households are expected to be sufficient for 44 

days, while those held in commercial warehouses and in National Food Authority (NFA) depositories would be enough for 26 

and 21 days, respectively. Meanwhile, corn stock inventory stood at 298,200 MT as of the same period, 24.5% higher on a 

year-on-year basis but 29.1% lower month-on-month. 

 The hospital unit of listed holding firm, Metro Pacific Investments Corp. (PSE ticker: MPI), has acquired a controlling stake 

(51%) in Bulacan-based Sacred Heart Hospital of Malolos Inc. for a total consideration of PHp150 million. The funds raised 

from new investment of MPI will be used by the hospital to fund its expansion through increasing its patient beds and acquiring 

various medical equipment. The transaction is expected to be completed in January 2016. 

 On the local fixed income space, prices of government securities fell as the Fed convenes for its policy meeting later tonight. 

Consensus forecasts that there will be a 25 basis point rate hike at the end of it. Yields climbed by an average of 15.15 basis 

points, as the short-end spiked by 45 basis points. 

 The Peso stood still relative to the US Dollar yesterday, not changing at all as traders stood by their EUR/USD bets on the eve 

of imminent Fed liftoff. The USD/PHP pair was unchanged at the 47.34 level. 

US and Europe 

 U.S. equities rallied on Wednesday after the Federal Reserve finally decided that the economy could take an increase in the 

Fed funds rate. Prices soared as investors cheered a statement perceived by most to be dovish from the central bank. The 

Dow Jones Industrial Average index rose 224.18 points, or 1.3%, to 17,749.09 and the S&P500 index leapt 29.66 points, or 

1.5%, to 2,073.07.  

 The Federal Reserve finally hiked its benchmark interest rate by a quarter percentage point from near zero and emphasized a 

gradual approach to future increases. The FOMC raised the Fed Funds rate to 0.25-0.5%, as it expects economic conditions 

will evolve in a manner that will warrant only gradual increases in the Fed funds rate. New “dot” projections showed that 

officials now expect the benchmark rate to rise to 1.375% by end-2016, to 2.375% by end-2017, and 3.25% in three years. 

That is a slower pace than projected by officials during their September meeting.  

 Industrial production in the US declined sharply in November, contracting by 0.6% compared to the market estimate of -0.2%. 

This was the fastest decline since March 2012, reflecting falling oil prices and weaker demand for durable goods.  

 US housing starts spiked by 10.5% month-on-month last November to an annual rate of 1.173 million, beating the market 

estimate of 1.13 million. Multi-family units were up 18.1% while single-family construction jumped 7.6% to a pace of 768k, 

almost meeting an 8-year high.  

 US Treasury prices fell, with the 2-year bond yield reaching 1% for the first time in five years, as the Federal Reserved raised 

the Fed Funds rate for the first time in 3,459 days. The two-year note yield leapt 4.1bps to 1.005% and the 10-year bond yield 

climbed 2.7bps to 2.292%. 

 European stocks traded range-bound as investors awaited with baited breath for the Federal Reserve’s rate decision. The 

FTSEurofirst300 index tacked on 4.04 points, or 0.3%, to 1,415.72. 

 The US Dollar traded sideways with a slight upward bias vis-a-vis the Euro yesterday, hardly moving despite Fed liftoff finally 

occurring. With the hike largely factored in, it seems the market was further encouraged by robust US November housing starts 

and permits growth (MoM) of 10.5% and 11%, respectively, offsetting weaker industrial data. Industrial production and Markit 

manufacturing PMI fell 0.6% and 1.5 points, respectively, in November. The EUR/USD pair fell 0.19 US cents, or -0.17%, to 

close yesterday's trading at the 1.0912 level.           
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December 17, 2015 

Asia Pacific 
 

 The Nikkei rallied yesterday on the heels of Fed lift-off, while tracking pre-Fed lift-off strength on Wall Street to its best same-
day session in 2.5 months. In China, the CSI 300 traded flat with a slight downward bias, ahead of lift-off, as sector-led 
weakness in property slightly trumped positive government intervention in local energy markets. The Nikkei and CSI 300 rose 
and fell by 484.01 points (+2.61%, day-on-day) and 8.95 points (-0.24%, day-on-day), respectively, to close yesterday at 
19,049.91 and 3,685.44.     
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December 17, 2015 

Key Indicators 

EQUITIES BENCHMARK INDICES 16-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,807.72 1.59% -0.59% 0.51% -5.85% 

MSCI World USD Index 1,668.73 1.34% 0.26% 0.08% -3.64% 

MSCI All Country Asia Pacific ex-Japan Total Returns 337.26 0.01% -2.12% -2.25% -13.27% 

MSCI Europe USD Index 1,511.12 0.46% -1.30% -0.92% -7.18% 

FTSEurofirst 300 Index 1,415.72 0.29% -1.04% -3.08% 2.82% 

Dow Jones Industrial Average Index 17,749.09 1.28% 1.47% 1.52% -1.60% 

Standard & Poor’s 500 Index 2,073.07 1.45% 1.24% 0.97% -0.84% 

YIELDS AND PRICES 16-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.4083 0.90% 0.74% -0.28% 0.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1633 -0.00% 0.00% -0.39% 0.74% 

ROP2021 (Price) 108.389 0.04  (0.20) (0.15) 0.14  

ROP2034 (Price) 130.534 (0.06) (0.97) (1.83) (3.34) 

3-Month US Treasury Yield 0.2492 0.01% 0.00% 0.15% 0.25% 

2-year US Treasury Yield 1.0025 0.04% 0.08% 0.15% 0.29% 

10-year  US Treasury Yield 2.2960 0.03% 0.08% 0.03% 0.09% 

30-year US Treasury Yield 3.0039 0.02% 0.03% -0.06% 0.23% 

3-Month German Treasury Bill Yield -0.521 -0.03% -0.09% -0.14% -0.34% 

Dubai Crude Oil Spot ($/bbl) 31.87 -1.88% -11.99% -22.33% -43.40% 

1-month Nymex oil futures ($/bbl) 35.52 -4.90% -4.41% -14.90% -33.74% 

Gold Spot ($/oz)  1,072.31 1.05% -0.04% -0.96% -9.38% 

USD/PHP (PDEX close)  47.340 0.00  0.18  0.20  2.62  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 16, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.54  + 2.84 + 2.24 

Australia S&P/ASX 200 Index 5,028.45  + 118.89 + 2.42 

China Shanghai SE Comp Index 3,516.19  + 5.83 + 0.17 

Hong Kong Hang Seng Index 21,701.21  + 426.84 + 2.01 

India SENSEX 25,494.37  + 173.93 + 0.69 

Indonesia Jakarta Composite Index 4,483.45  + 74.28 + 1.68 

Japan Nikkei 225 19,049.91  + 484.01 + 2.61 

Malaysia KLCI 1,634.13  + 11.29 + 0.70 

New Zealand NZX 50 Index 6,070.94  + 30.39 + 0.50 

Singapore Straits Times Index 2,840.92  + 25.40 + 0.90 

South Korea KOSPI 1,969.40  + 36.43 + 1.88 

Taiwan TWSE 8,184.66  + 111.31 + 1.38 

Thailand SET Index 1,299.12  - 1.39 - 0.11 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  16-Dec-15 15-Dec-15 Difference     16-Dec-15 15-Dec-15 Difference 

1 month 3.9303 3.0604 + 0.870   4 year 3.9328 3.9160 + 0.017 

3 month 2.4083 1.5128 + 0.896   5 year 3.8984 3.8936 + 0.005 

6 month 2.9150 2.8800 + 0.035   7 year 4.5870 4.5833 + 0.004 

1 year 3.1633 3.1650 - 0.002   10 year 4.1102 4.1131 - 0.003 

2 year 3.9633 3.9633   0.000   20 year 5.4657 5.4667 - 0.001 

3 year 4.2300 4.2317 - 0.002             
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December 17, 2015 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/17/2015 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Dec 17 
 

12/17/2015 US Initial Jobless Claims SA Dec 12 

12/18/2015 Philippines BOP Nov 
 

12/17/2015 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Dec 

    12/17/2015 Conference Board US Leading Index MoM Nov 

    12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/22/2015 US Existing Homes Sales SAAR Nov 

    
12/23/2015 MBA US US Mortgage Market Index Weekly % 

Change SA Old Meth 
Dec 11 

    
12/23/2015 US Durable Goods New Orders Industries MoM 

SA 
Nov P 

    12/23/2015 US Personal Income MoM SA Nov 

    
12/23/2015 US Personal Consumption Expenditures 

Nominal Dollars MoM SA 
Nov 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


