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December 16, 2015 Local 

 The local equities market retreated as most investors expect a rate hike to be announced on the FOMC’s meeting this week. 

The PSEi index declined by 44.64 basis points or -0.66%, closing at 6,701.35. Most of the sectors ended in red, led by property 

(-1.33%) and holding firms (-0.82%). Market breath was negative, with 95 declines outnumbering 66 advances while 39 were 

unchanged. Total value turnover is at Php4.12 billion. Foreigners were net sellers at Php445.66 million. 

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that personal remittances from OFWs reached US$2.5 billion 

in October, bringing the cumulative remittances for the period January to October to US$22.8 billion, which translates to a 3.5% 

increase over the cumulative amount in the same period last year. Meanwhile, cash remittances from OFWs coursed through 

banks totaled US$20.6 billion, 3.7% higher than last year. The bulk of cash remittances still came from the United States, 

Saudi Arabia, the United Arab Emirates, Singapore, the United Kingdom, Japan, Canada, and Hong Kong. 

 According to the report from the National Economic and Development Authority (NEDA), total loan portfolio from official 

development assistance (ODA) has reached US$9.79 billion as of the second quarter of 2015. The portfolio consists of 11 

program loans worth US$3.63 billion and 53 project loans worth US$6.16 billion. The World Bank was the biggest source of 

ODA loans, with a 35% share while the Japan International Cooperation Agency (JICA) and the Asian Development Bank 

(ADB) were responsible for the other 32% and 26%, respectively. 

 On the local fixed income space, prices of government securities very slightly increased as investors continued to focus on the 

upcoming Federal Reserve meeting slated this week, and as global risk-off sentiment persisted. Yields fell by an average of 

0.24 basis points, as the short-end dropped by 0.5 basis points and the belly and long-end both declined by 0.1 basis points. 

 The Peso traded flat vis-a-vis the US Dollar yesterday, hardly changing on lack of market moving developments except for 

largely priced-in Fed liftoff this week. The greenback likewise remained steady versus other majors. The USD/PHP pair fell 

0.50 centavos, or -0.01%, to close yesterday's trading at the 47.34 level. 

US and Europe 

 U.S. equities rose on Tuesday following a rally in oil prices, a technical bounce from oversold conditions, and a rebound in two 

key distressed debt/high-yield barometers. The Dow Jones Industrial Average index gained 156.41 points, or 0.9%, to 

17,524.91 and the S&P500 index rose 21.47 points, or 1.1%, to 2,043.41. 

 For the month of November, the US consumer-price index was unchanged (meeting the market estimate of a 0% gain), after 

rising an unrevised, seasonally adjusted 0.2% in October. Not including food and energy prices, core prices spiked 2% YoY, 

also in line with the market estimate. This was the largest annualized increase since May 2014, mainly due to a rise in housing 

costs.  

 Home-builder confidence in the US declined for the month of December. The National Association of Home Building housing 

market index dropped to 61, lower than the market estimate of 63, from 62 in November. The NAHB Chief Economist 

anticipates the housing market to continue to pick up traction moving into 2016 amid continued job creation, economic growth 

and growing household formations.  

 Treasuries lost ground with two-year yields approaching a five-year high, following news that the core consumer-price index 

climbed to the Fed’s 2% target just a day ahead of the FOMC rate decision. The two-year note yield increased 2.0 basis points 

to 0.964%. The 10-year bond yield climbed 4.4bps to 2.266%. 

 European stocks closed sharply higher on the back of generally positive data releases and rebound in the battered oil and gas 

sector. The FTSEurofirst 300 index rose 2.91%, to 1,411.68. 

 The US Dollar traded sideways with a slight upward bias vis-a-vis the Euro yesterday on the eve of this December's significant 

FOMC meeting. Core US inflation rose 0.2%, meeting expectations and cementing expectations of Fed liftoff this week, despite 

unchanged overall inflation. The EUR/USD pair fell 0.61 US cents, or -0.55%, to close yesterday's trading at the 1.0931 level.           

 
Asia Pacific 
 

 The Nikkei closed lower yesterday, but above intra-day lows following the oil-induced crash on Wall Street. The Tankan survey 
in Japan showed that business investment was intact for large firms, lending some support to the Nikkei. In China, the CSI 300 
recovered to its best single-day session in a month following several economic releases meeting or exceeding targets yet not 
by a wide enough margin to rule out further government assistance. Both the Nikkei and CSI 300 fell by 317.52 points (-1.68%, 
day-on-day) and 16.93 points (-0.46%, day-on-day), respectively, to close yesterday at 18,565.90 and 3,694.39.     
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December 16, 2015 Key Indicators 

EQUITIES BENCHMARK INDICES 15-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,701.35 -0.66% -2.00% -2.85% -7.32% 

MSCI World USD Index 1,646.69 0.88% -1.44% -0.46% -4.91% 

MSCI All Country Asia Pacific ex-Japan Total Returns 337.23 -0.93% -2.72% -3.62% -13.28% 

MSCI Europe USD Index 1,504.23 1.91% -1.34% -1.23% -7.60% 

FTSEurofirst 300 Index 1,411.68 2.91% -1.81% -3.17% 2.52% 

Dow Jones Industrial Average Index 17,524.91 0.90% -0.25% 1.62% -2.85% 

Standard & Poor’s 500 Index 2,043.41 1.06% -0.98% 1.01% -2.26% 

YIELDS AND PRICES 15-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5128 -0.68% -0.20% -0.72% -0.86% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1650 0.01% -0.25% -0.28% 0.74% 

ROP2021 (Price) 108.348 (0.01) (0.17) (0.24) 0.10  

ROP2034 (Price) 130.595 (0.09) (0.85) (1.78) (3.28) 

3-Month US Treasury Yield 0.2441 0.04% -0.03% 0.13% 0.24% 

2-year US Treasury Yield 0.9639 0.02% 0.03% 0.13% 0.26% 

10-year  US Treasury Yield 2.2658 0.04% 0.05% 0.00% 0.06% 

30-year US Treasury Yield 2.9856 0.03% 0.03% -0.07% 0.21% 

3-Month German Treasury Bill Yield -0.493 -0.05% -0.08% -0.11% -0.31% 

Dubai Crude Oil Spot ($/bbl) 32.48 -3.73% -10.25% -21.94% -42.32% 

1-month Nymex oil futures ($/bbl) 37.35 2.86% -0.43% -8.32% -30.33% 

Gold Spot ($/oz)  1,061.21 0.13% -1.28% -2.10% -10.32% 

USD/PHP (PDEX close)  47.340 (0.00) 0.22  0.29  2.62  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 15, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 126.70  - 1.41 - 1.10 

Australia S&P/ASX 200 Index 4,909.56  - 19.04 - 0.39 

China Shanghai SE Comp Index 3,510.35  - 10.31 - 0.29 

Hong Kong Hang Seng Index 21,274.37  - 35.48 - 0.17 

India SENSEX 25,320.44  + 170.09 + 0.68 

Indonesia Jakarta Composite Index 4,409.17  + 34.98 + 0.80 

Japan Nikkei 225 18,565.90  - 317.52 - 1.68 

Malaysia KLCI 1,622.84  - 7.12 - 0.44 

New Zealand NZX 50 Index 6,040.55  + 5.30 + 0.09 

Singapore Straits Times Index 2,815.52  + 0.48 + 0.02 

South Korea KOSPI 1,932.97  + 5.15 + 0.27 

Taiwan TWSE 8,073.35  + 33.19 + 0.41 

Thailand SET Index 1,300.51  + 32.90 + 2.60 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  15-Dec-15 14-Dec-15 Difference     15-Dec-15 14-Dec-15 Difference 

1 month 3.0604 3.5625 - 0.502   4 year 3.9160 3.9179 - 0.002 

3 month 1.5128 2.1933 - 0.681   5 year 3.8936 3.9003 - 0.007 

6 month 2.8800 1.7250 + 1.155   7 year 4.5833 4.5837 - 0.000 

1 year 3.1650 3.1583 + 0.007   10 year 4.1131 4.1256 - 0.013 

2 year 3.9633 3.9633   0.000   20 year 5.4667 5.4583 + 0.008 

3 year 4.2317 4.2267 + 0.005             
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December 16, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/17/2015 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Dec 17 
 

12/16/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 11 

12/18/2015 Philippines BOP Nov 
 

12/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/16/2015 US Industrial Production MOM SA Nov 

    12/16/2015 Federal Funds Target Rate - Upper Bound Dec 16 

    12/17/2015 US Initial Jobless Claims SA Dec 12 

    12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/22/2015 US Existing Homes Sales SAAR Nov 

    
12/23/2015 US Durable Goods New Orders Industries MoM 

SA 
Nov P 

    12/23/2015 US Personal Income MoM SA Nov 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


