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December 14, 2015 
Local 

 The local equities market fell down due to investors continuing to wait for a possible rate hike increase as the Fed conducts its 

Dec.15-16 policy meeting. The PSEi index decreased by 85.59 basis points or -1.25%, closing at 6,735.01. With the exception 

of property (+0.57%), the rest of the sectors ended in in red led by services (-2.78%) and holding firms (-1.46%). Market breath 

was negative, with 111 declines and 49 advances while 50 were unchanged. Total value turnover is at Php6.72 billion. 

Foreigners were net sellers at Php581.86 million. 

 In the Bangko Sentral ng Pilipinas' (BSP) Consumer Expectations Survey (CES) for the fourth quarter showed that more 

overseas Filipino workers' (OFW) households allocate remittances for savings and investment. The BSP believe that this is due 

to the literacy programs they provide. The number of households using remittances for savings increased from 41.4% in the 

fourth quarter from 38.2% in the previous quarter while the ones allocating remittances for investments improved to 6.6% from 

6.2%. Nonetheless, the priority of OFWs remained to be food and household needs (95.9%), Education (69.5%) and medical 

expenses (59.7%). 

 Gokongwei-led, Universal Robina Corp. (PSE ticker: URC) is expanding its presence in Southeast Asia by constructing 

additional factories. This is part of their efforts to prepare for the Asean Economic Community (AEC) which is envisioned to be 

a single market and production base for the 10-member Asean community with an estimated consumer base of 600 million 

people. Currently, the company has operations in Thailand, Malaysia, Singapore, Vietnam, Indonesia and Burma. 

 On the local fixed income space, prices of government securities slightly fell as investors expects an interest rate hike by the 

Fed. Yields rose by an average of 2.19 basis points, as the short-end climbed by 9.3 basis points while the belly declined by 

2.2 basis points. 

 The peso weakened against the greenback ahead of the Fed meeting next week wherein policy makers are expected to 

increase interest rates. The USD/PHP pair rose 4.5 centavos, or +0.10%, to close yesterday's trading at the 47.235 level. 

US and Europe 

 U.S. equities ended sharply on Friday, posting the largest weekly drop  since  August , as falling oil prices weighed on 

sentiment towards global growth. The Dow Jones Industrial Average index lost 309.54 points, or 1.76%, to 17,265.21 , with 

every component in the index ending down. The S&P500 index fell 39.86 points, or 1.94%, to 2,012.37. 

 For the month of December, consumer confidence improved for a third consecutive month. The University of Michigan's 

preliminary index of consumer sentiment rose to 91.8 from November's final reading of 91.3, slightly lower than the 92.0 

consensus forecast.  

 US retail sales rose by a seasonally adjusted 0.2% MoM last October, the largest increase since July, according to data 

released by the Commerce Department. The rise came after three months of nearly nonexistent growth and largely due to a 

0.4% drop in auto sales. As the labor market improved, wage growth improves—though modest. In October, Americans’ 

personal savings rate (disposable income that is saved) hit 5.6%, the highest rate since 2012, even as personal incomes rose 

0.4% from the prior month.  

 US Treasury prices rallied as stress in risk assets pushed investors into the safety of US debt. The two-year note yield fell 7 

basis points to 0.8750%. The 10-year bond yield dropped 10 basis points to 2.1270%. 

 European equities registered their worst week since August as concerns over currencies (CNY / ZAR) and oil prices spurred 

risk off investor sentiment. The FTSEurofirst 300 index tumbled 2.14%, to 1,397.49. 

 The US Dollar traded sideways with a slight downward bias to close last week. Weaker than expected US retail sales, dragged 

by automobiles, automotive parts and gasoline sales, to print at 0.1% growth, year-on-year, in October (vs. est. 0.3%). The 

EUR/USD pair rose 0.45 US cents, or 0.41%, to close yesterday's trading at the 1.0986 level.           

 
Asia Pacific 
 

 The Nikkei traded sideways last Friday with a slight upward bias, tracking overseas strength in Wall Street and on a weaker 
Yen. In China, the CSI 300 fell on signs of disruptive competitive devaluation as the Yuan dipped and on fallout following the 
disappearance of Fosun conglomerate's billionaire CEO, fueling speculation of corruption and detainment by the government 
leading to several share suspensions. The Nikkei and CSI 300 rose and fell by 183.93 points (+0.97%, day-on-day) and 15.02 
points (-0.41%, day-on-day), respectively, to close yesterday at 19,230.48 and 3,608.06.    
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Key Indicators 

EQUITIES BENCHMARK INDICES 11-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,735.01 -1.25% -2.70% -3.56% -6.85% 

MSCI World USD Index 1,637.83 -1.57% -3.36% -3.19% -5.42% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.26 -0.08% -2.46% -2.29% -11.47% 

MSCI Europe USD Index 1,499.11 -1.58% -3.15% -3.97% -7.92% 

FTSEurofirst 300 Index 1,397.49 -2.14% -4.14% -6.47% 1.49% 

Dow Jones Industrial Average Index 17,265.21 -1.76% -3.26% -2.47% -4.29% 

Standard & Poor’s 500 Index 2,012.37 -1.94% -3.79% -3.02% -3.74% 

YIELDS AND PRICES 11-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5663 -0.01% -0.59% -0.13% -0.81% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.3017 0.01% -0.38% 1.25% 0.88% 

ROP2021 (Price) 108.458 (0.06) 0.04  (0.24) 0.21  

ROP2034 (Price) 131.055 (0.38) (0.12) (1.25) (2.82) 

3-Month US Treasury Yield 0.2187 -0.01% 0.01% 0.09% 0.22% 

2-year US Treasury Yield 0.8750 -0.07% -0.06% 0.00% 0.17% 

10-year  US Treasury Yield 2.1270 -0.10% -0.14% -0.20% -0.08% 

30-year US Treasury Yield 2.8709 -0.10% -0.14% -0.24% 0.10% 

3-Month German Treasury Bill Yield -0.451 -0.01% -0.06% -0.08% -0.27% 

Dubai Crude Oil Spot ($/bbl) 35.55 -1.14% -11.55% -18.89% -36.87% 

1-month Nymex oil futures ($/bbl) 35.62 -3.10% -10.88% -17.03% -33.56% 

Gold Spot ($/oz)  1,074.74 0.30% -1.11% -1.07% -9.17% 

USD/PHP (PDEX close)  47.235 0.05  0.13  0.28  2.52  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 11, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.52  - 0.24 - 0.18 

Australia S&P/ASX 200 Index 5,029.45  - 8.27 - 0.16 

China Shanghai SE Comp Index 3,434.58  - 20.91 - 0.61 

Hong Kong Hang Seng Index 21,464.05  - 240.56 - 1.11 

India SENSEX 25,044.43  - 207.89 - 0.82 

Indonesia Jakarta Composite Index 4,393.52  - 72.69 - 1.63 

Japan Nikkei 225 19,230.48  + 183.93 + 0.97 

Malaysia KLCI 1,640.14  - 8.51 - 0.52 

New Zealand NZX 50 Index 6,069.94  + 29.38 + 0.49 

Singapore Straits Times Index 2,834.63  - 13.83 - 0.49 

South Korea KOSPI 1,948.62  - 3.45 - 0.18 

Taiwan TWSE 8,115.89  - 100.28 - 1.22 

Thailand SET Index 1,280.92  - 16.90 - 1.30 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  11-Dec-15 10-Dec-15 Difference     11-Dec-15 10-Dec-15 Difference 

1 month 3.0477 2.6650 + 0.383   4 year 3.8900 3.9750 - 0.085 

3 month 1.5663 1.5774 - 0.011   5 year 3.9189 3.9476 - 0.029 

6 month 2.9167 2.9233 - 0.007   7 year 4.7400 4.7317 + 0.008 

1 year 3.3017 3.2933 + 0.008   10 year 4.1159 4.1282 - 0.012 

2 year 4.0753 4.0867 - 0.011   20 year 5.4817 5.4700 + 0.012 

3 year 4.2417 4.2350 + 0.007             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances YoY 

Oct 
 

12/15/2015 US CPI Urban Consumers MoM SA Nov 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances 

Oct 
 

12/16/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 11 

12/17/2015 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Dec 17 
 

12/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

12/18/2015 Philippines BOP Nov  12/16/2015 US Industrial Production MOM SA Nov 

    12/17/2015 Federal Funds Target Rate - Upper Bound Dec 16 

    12/17/2015 US Initial Jobless Claims SA Dec 12 

    12/22/2015 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/22/2015 US Existing Homes Sales SAAR Nov 

    
12/23/2015 US Durable Goods New Orders Industries MoM 

SA 
Nov P 

    
12/23/2015 University of Michigan Consumer Sentiment 

Index 
Dec F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


