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December 11, 2015 
Local 

 The local equities market marginally declined as investors remain cautious ahead of the Federal funds rate decision next week. 

The PSEi lost 27.65 points, or -0.40%, closing at 6,820.60. Most of the sectors ended in red, led by the services (-1.92%) and 

financials (-0.60%). Market breath was negative, with 110 declines outnumbering 45 advances, while 54 were unchanged. 

Total value turnover reached Php6.55 Bn. Foreigners were net sellers at Php560.23 million. 

 In a report from the Bangko Sentral ng Pilipinas, it showed that the country's foreign portfolio investment or "hot money" 

continued to decline due to the impending interest rate hike by the Federal Reserve, weak third quarter corporate earnings and 

thin volumes due to trading holidays. The country experienced a net outflow of US$68.79 million in November, a reversal of 

US369.92 million recorded in the same month last year. Inflows fell 39.4% to US$1.08 billion from US$1.79 billion while 

outflows declined at a slower pace of 19% to US1.15 billion from US$1.42 billion.  

 In its October 2015 Labor Force Survey, the Philippine Statistics Authority (PSA) reported that national employment rate inched 

higher to 94.4% from 94.0% last year, while unemployment rate fell to 5.6% from 6% in 2014. Underemployment rate also 

improved to 17.7% from 18.7% in the same period in 2014. Malacañang said that this is confirmation of the country's robust 

growth. 

 On the local fixed income space, prices of government securities declined while total volume traded remained lackluster amid 

selective selling across the curve. On average, yields rose by 2.35 basis points, led by the belly of the curve that rose 4.2 basis 

points. The short- and long-end of the curve increased by 1.4 and 0.6 basis points, respectively. 

 The Peso traded flat with a downward bias as we continue to approach the eventuality of Fed liftoff, likely next week. Adding to 

the bearish sentiment on the Peso were Philippine export declines of -10.8% in October to USD 4.59 billion. Electronic 

products, our top export, as well as woodcraft and furniture gained while machinery, transport equipment and other 

manufactures fell. Exports to our top 4 markets, Japan, USA, Hong Kong and China, all declined. The USD/PHP pair rose 2.6 

centavos, or +0.06%, to close yesterday's trading at the 47.19 level. 

US and Europe 

 US equities managed to gain ground on bargain-hunting despite further weakness in crude oil prices after OPEC reported its 

highest monthly production levels in three years. The Dow Jones Industrial Average index recouped 82.45 points, or 0.5%, to 

17,574.75 and the S&P500 index gained 4.61 points, or 0.2%, to 2,052.23. 

 The number of Americans filing for jobless benefits rose to the highest level in five months during the week ended December 5, 

rising by 13,000 to 282,000 compared to the market estimate of 270,000. The less-volatile four-week moving average of claims 

slipped up by 1,500 to 270,750. Meanwhile, continuing claims jumped by 82,000 to 2,243,000 in the week ended November 

28.  

 For the month of November, US import prices were down 0.4% on a monthly basis, slightly better than the market estimate of -

0.8%. The decline was driven by a weakness in fuel prices, though the overall decline was broad-based.  

 US Treasury prices declined amid higher stock prices. However, the decline was mitigated by a strong 30-year Treasury debt 

auction. The USD13 billion sale of 30-year bonds drew in 63.9% foreign bidding, up from the average of 55% for the past eight 

auctions of 30-year debt. The two-year note yield rose 2 basis points to 0.9432%. Meanwhile, the 10-year bond yield inched up 

1 basis point to 2.2305%. 

 European stocks marginally declined due to consolidation in commodity-related equity. The FTSEurofirst 300 dipped 0.18% to 

1,428.08. 

 The US Dollar rebounded vis-a-vis the Euro yesterday after Wednesday's short breather, but the bounce was subdued by 

higher than expected initial jobless claims which printed at 282,000 (vs. est. 270,000). Continuing US jobless claims were 

likewise higher than expected at 2.243 million (vs. est. 2.155 million). The EUR/USD pair fell 0.84 US cents, or -0.76%, to close 

yesterday's trading at the 1.0941 level.     

 
Asia Pacific 
 

 Both the Nikkei and CSI 300 fell yesterday. In Japan, business confidence among large manufacturers deteriorated in 4Q, 
ahead of broader Short Term Economic Survey of Enterprises in Japan, or Tankan, next week. The Tankan is expected to 
show subdued business confidence among Japan's broader business community, despite higher corporate goods prices and 
foreign buying interest in Japanese equities. The Nikkei and CSI 300 fell by 254.52 points (-1.32%, day-on-day) and 12.85 
points (-0.35%, day-on-day), respectively, to close yesterday at 19,046.55 and 3,623.08.    
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Key Indicators 

EQUITIES BENCHMARK INDICES 10-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,820.60 -0.40% -2.48% -2.56% -5.67% 

MSCI World USD Index 1,663.88 -0.03% -0.86% -1.58% -3.92% 

MSCI All Country Asia Pacific ex-Japan Total Returns 344.55 -0.61% -2.93% -2.17% -11.40% 

MSCI Europe USD Index 1,523.14 -0.52% -1.70% -1.50% -6.44% 

FTSEurofirst 300 Index 1,428.08 -0.18% -2.37% -3.80% 3.71% 

Dow Jones Industrial Average Index 17,574.75 0.47% 0.56% -1.03% -2.57% 

Standard & Poor’s 500 Index 2,052.23 0.23% 0.13% -1.42% -1.83% 

YIELDS AND PRICES 10-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5774 -0.09% -0.57% -0.07% -0.80% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.2933 0.13% -0.38% 1.16% 0.87% 

ROP2021 (Price) 108.519 (0.07) (0.27) (0.20) 0.27  

ROP2034 (Price) 131.439 (0.07) (0.91) (0.58) (2.44) 

3-Month US Treasury Yield 0.2289 -0.02% 0.03% 0.10% 0.23% 

2-year US Treasury Yield 0.9432 0.02% -0.01% 0.07% 0.24% 

10-year  US Treasury Yield 2.2305 0.01% -0.08% -0.11% 0.03% 

30-year US Treasury Yield 2.9675 -0.01% -0.09% -0.15% 0.19% 

3-Month German Treasury Bill Yield -0.443 -0.01% -0.06% -0.07% -0.26% 

Dubai Crude Oil Spot ($/bbl) 35.96 -0.69% -9.01% -18.95% -36.14% 

1-month Nymex oil futures ($/bbl) 36.76 -1.08% -10.52% -16.85% -31.43% 

Gold Spot ($/oz)  1,071.55 -0.11% 0.88% -1.66% -9.44% 

USD/PHP (PDEX close)  47.190 0.03  0.04  (0.07) 2.47  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 10, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.76  - 0.33 - 0.25 

Australia S&P/ASX 200 Index 5,037.72  - 42.74 - 0.84 

China Shanghai SE Comp Index 3,455.50  - 16.94 - 0.49 

Hong Kong Hang Seng Index 21,704.61  - 99.15 - 0.45 

India SENSEX 25,252.32  + 216.27 + 0.86 

Indonesia Jakarta Composite Index 4,466.21  + 2.03 + 0.05 

Japan Nikkei 225 19,046.55  - 254.52 - 1.32 

Malaysia KLCI 1,648.65  - 10.71 - 0.65 

New Zealand NZX 50 Index 6,040.56  - 12.99 - 0.21 

Singapore Straits Times Index 2,848.46  - 12.73 - 0.44 

South Korea KOSPI 1,952.07  + 3.83 + 0.20 

Taiwan TWSE 8,216.17  - 13.45 - 0.16 

Thailand SET Index 1,297.82    0.00   0.00 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  10-Dec-15 9-Dec-15 Difference     10-Dec-15 9-Dec-15 Difference 

1 month 2.6650 2.6583 + 0.007   4 year 3.9750 3.8900 + 0.085 

3 month 1.5774 1.6720 - 0.095   5 year 3.9476 3.9599 - 0.012 

6 month 2.9233 2.9133 + 0.010   7 year 4.7317 4.7317   0.000 

1 year 3.2933 3.1600 + 0.133   10 year 4.1282 4.1170 + 0.011 

2 year 4.0867 3.9550 + 0.132   20 year 5.4700 5.4617 + 0.008 

3 year 4.2350 4.2317 + 0.003             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/9/2015 Philippines External Trade Exports YoY Oct  12/10/2015 US Initial Jobless Claims SA Dec 5 

12/9/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/9/2015 Philippines External Trade Exports Oct 
 

12/11/2015 University of Michigan Consumer Sentiment 
Index 

Dec P 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances YoY 

Oct 
 

12/15/2015 US CPI Urban Consumers MoM SA Nov 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances 

Oct 
 

12/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Dec 

12/17/2015 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Dec 17  
 

12/16/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 4 

12/18/2015 Philippines BOP Nov 
 

12/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/16/2015 US Industrial Production MOM SA Nov 

    12/16/2015 Federal Funds Target Rate - Upper Bound Dec 16 

    12/17/2015 Conference Board US Leading Index MoM Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


