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Local 
 
 

 Local markets were closed yesterday in anticipation of the threat posed by Typhoon Hagupit (Local name: Ruby). Local 
markets will resume by today.  

 The Bases Conversion and Development Authority (BCDA) is inviting interested firms to participate in the price challenge for 
the management, operation, and maintenance of the Subic-Clark-Tarlac-Expressway (SCTEX). BCDA intends to award the 
winning bidder the rights to manage, operate and maintain the SCTEX until 2043. The price challenge, by orders of the Office 
of the President, will push even though the government has an existing business and operating agreement with Manila 
Tollways Corp. (MNTC). MNTC on the other hand, has the right to match the upfront cash proposal of the highest rated and 
responsive proponent (HRRP) in order to retain its role of management, operating and maintenance of the SCTEX. 

 The Philippine government will continue to tap cheap cash in the economy to cover funding gaps for next year’s budget with 
plans to borrow overseas to focus on restructuring old debt. The government’s 2015 borrowing plan was recently approved by 
the BSP’s Monetary Board. According to Felipe Medalla, a member of the BSP, the Monetary Board’s approval is for sovereign 
bonds (ROP) issuance that prioritizes restructuring of old loans and that the government was allowed to borrow only US$500 
million to US$ 750 million for budget deficit funding next year 

 
 

US and Europe 
 
 

 US equities closed broadly lower, dragged down by fresh five-year lows for oil prices, weaker-than-expected Chinese export 
data, and the downward revision to Japan’s 3Q2014 growth contraction, as well as further lackluster developments in Europe. 
The Dow Jones Industrial Average lost 106.31 points, or 0.6%, to 17,852.48 while the S&P 500 slid 15.06 points, or 0.7%, to 
2,060.31. Volumes totaled 808 million shares on the NYSE where decliners beat advancers by 22 to 9. 

 The Conference Board Employment Trends Index increased for the 11th straight month in November, coming in at 123.24 from 
122.80 in October. Year-on-year, the index rose 6.1%. Last month’s increase in the ETI was driven by positive contributions 
from five of the eight components, namely industrial production, ratio of part-time to all part-time workers, number of temporary 
employees, real manufacturing and trade sales, and job openings. 

 Energy stocks continue to feel the pressure of dropping oil prices. ConocoPhillips became the first oil major to slash 2015 
capex by 20% to US$13.5 billion. The company said it would cut back on exploring for new sources of oil and gas, as well as 
on drilling in some shale formations in North America including the Niobrara in Colorado. The Company sees lower spending 
as more prudent given the current environment. On the other hand, McDonald’s Corp. recorded its sharpest monthly decline in 
US same-store sales in more than 14 years for the month of November. The Company attributed the decline to strong 
competitive activity. 

 US Treasuries rebounded from last Friday’s close, driven by disappointing data from Asia and Europe, lower oil prices, as well 
as easing concerns over inflation. The two-year note yield dropped by 1.58 basis points to 0.6275% while the ten-year bond 
yield slid 4.95 basis points to 2.2570%.   

 European stocks retreated due to weak data releases in Asia, comments on possible weakness in the Eurozone economy and 
S&P’s recent downgrade of Italy’s sovereign rating. S&P downgraded Italy’s sovereign rating to BBB-, the lowest rating for an 
investment grade. S&P cited weak economic growth and poor competitiveness as threats to the country’s capability to service 
its vast public debt. Meanwhile, ECB Governing Council member Ewald Nowotny cautioned the markets about the possibility of 
sustained weakness in the Eurozone economy and the likelihood that the inflation in the area will ease further in the first 
quarter of 2015. The FTSEurofirst 300 index lost 9.73 points, or 0.69%, to close at 1,395.44.   

 Germany’s industrial output rose at a slower pace in October, or 0.2% month-on-month, lower than market estimates of 0.3% 
and September downwardly revised growth of 1.1%. Manufacturing output and construction output grew by 0.2% and 1.4%, 
respectively 

 The euro weakened against the US dollar on the back of renewed doubts on the Eurozone’s growth recovery. The EUR/USD 
pair settled at 1.2249, -0.28% lower than the previous close. 

 
 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index rose 0.11 points, or 0.08%, to 140.07. Japan’s Nikkei 225 continued its winning 
streak for the seventh session (+0.08% DoD to 17,935.64), supported by the strong dollar after a positive surprise in US jobs 
data. Mainland China’s Shanghai Composite index gained 2.81% DoD to 3,020.26 due to a strong appetite for blue chip 
names. Likewise, Australia’s S&P/ASX 200 inched up 0.70% DoD to close at 5,372.71 after a positive review of the country’s 
financial system boosted big bank stocks. On the other hand, India’s S&P Sensex lost 1.19% DoD to 28,119.40 due to the sell-

off of index stock Infosys after its founders sold part of their holdings. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 8-Dec-14 

DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,230.56 -0.95% -1.38% 0.34% 22.76% 

MSCI World USD Index 1,726.47 -0.59% -0.20% 1.14% 4.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.78 -0.45% 0.70% -0.73% 4.49% 

MSCI Europe USD Index 1,662.23 -0.15% -0.74% 2.75% -5.34% 

FTSEurofirst 300 Index 1,395.44 1.06% 0.73% 3.77% 6.17% 

Dow Jones Industrial Average Index 17,852.48 -0.27% 0.43% 1.59% 8.34% 

Standard & Poor’s 500 Index 2,060.31 -0.56% 0.33% 1.40% 11.89% 

YIELDS AND PRICES 8-Dec-14 

DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8229 0.00% 0.13% 0.29% 1.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2542 -0.03% -0.13% 0.29% 1.32% 

ROP2021 (Price) 108.365 -0.15% -0.17% 1.47  4.74  

ROP2034 (Price) 133.968 -0.02% 0.15  2.92  14.41  

3-Month US Treasury Yield 0.0051 -0.01% -0.01% -0.02% -0.06% 

2-year US Treasury Yield 0.6275 0.09% 0.13% 0.13% 0.24% 

10-year  US Treasury Yield 2.2570 0.02% 0.02% -0.04% -0.74% 

30-year US Treasury Yield 2.9042 -0.03% -0.06% -0.12% -1.03% 

3-Month German Treasury Bill Yield -0.125 0.00% -0.01% -0.00% -0.19% 

Dubai Crude Oil Spot ($/bbl) 64.62 -4.48% -2.67% -18.82% -40.55% 

1-month Nymex oil futures ($/bbl) 63.05 -5.63% -8.62% -19.83% -37.15% 

Gold Spot ($/oz)  1,203.52 -0.15% -0.71% 2.17% -0.81% 

USD/PHP (PDEX close)  44.540 -0.10% -0.29% -0.49% 0.14  

Source:  Bloomberg           

 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 08, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 140.07  + 0.11 + 0.08 

Australia S&P/ASX 200 Index 5,372.71  + 37.38 + 0.70 

China Shanghai SE Comp Index 3,020.26  + 82.61 + 2.81 

Hong Kong Hang Seng Index 24,047.67  + 45.03 + 0.19 

India SENSEX 28,119.40  - 338.70 - 1.19 

Indonesia Jakarta Composite Index 5,144.01  - 43.98 - 0.85 

Japan Nikkei 225 17,935.64  + 15.19 + 0.08 

Malaysia KLCI 1,740.84  - 8.53 - 0.49 

New Zealand NZX 50 Index 5,529.32  + 7.41 + 0.13 

Singapore Straits Times Index 3,297.84  - 26.55 - 0.80 

South Korea KOSPI 1,978.95  - 7.67 - 0.39 

Taiwan TWSE 9,187.29  - 19.28 - 0.21 

Thailand SET Index 1,575.55  - 22.21 - 1.39 

 
 

Local Bond Market* 
 

Peso Interest Rates (PDEX PDST-R2) 

  05-Dec-14 04-Dec-14 Difference     05-Dec-14 04-Dec-14 Difference 

1 month 1.7500 1.7500  0.000   4 year 3.1036 3.2250 - 0.121 
3 month 1.6500 1.6500  0.000   5 year 3.2612 3.2649 - 0.004 
6 month 1.9150 1.9150  0.000   7 year 3.7500 3.8000 - 0.050 

1 year 2.0500 2.1000 - 0.050   10 year 3.6821 3.7076 - 0.026 
2 year 2.4750 2.4600 + 0.015   20 year 4.9750 4.9750  0.000 
3 year 2.9250 2.9500 - 0.025   25 year 4.4615 4.5474 - 0.086 

   *Rates as of December 5, 2014.  
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/10/2014 Philippines External Trade Exports 
YoY 

Oct 
 

12/10/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 5 

12/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/11/2014 US Initial Jobless Claims SA Dec 6 

12/10/2014 Philippines External Trade Exports Oct 
 

12/11/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/11/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 11 
 

12/12/2014 University of Michigan Consumer Sentiment Index Dec P 

12/19/2014 Philippines BOP Nov 
 

12/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Dec 

    12/15/2014 US Industrial Production MoM 2007=100 SA Nov 

   
 

12/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/17/2014 US CPI Urban Consumers MoM SA Nov 

    12/18/2014 Federal Funds Target Rate - Upper Bound Dec 17 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


