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Local 

 The local equities market went down as investors were disappointed with the decision by the ECB to reduce its key interest 

rate by 10 bps only. The PSEi lost 72.17 basis points or -1.03%, closing at 6921.93. All sectors resulted in red, led by property 

(-2.17%) and services (-1.18%). Market breath ended negative, with 50 advances and 112 declines, while 38 were unchanged. 

Foreigners were net sellers at Php934.25 million. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that money supply (or M3) grew by 9.5% in October to Php7.9 trillion, 

the fastest pace recorded for this year and since December 2014. The BSP said that continued demand for credit led the 

acceleration in liquidity. Domestic claims expanded by 12.4% with majority of the loans went to key production sectors such as 

real estate; electricity, gas, steam and air-conditioning supply; wholesale and retail trade, and repair of motor vehicles and 

motorcycles; financial and insurance activities; and construction. Meanwhile, loans extended to the government grew by 12.1% 

and net foreign assets increased by 8.2%. 

 8990 Holdings, Inc. (PSE ticker: HOUSE) has earmarked Php8.0 billion for capital expenditures next year. It plans to launch 15 

new projects, comprising 14,000 condominium and mass housing units worth Php12 billion. It has also allocated Php3 billion 

for landbanking purposes. The company said that the capex will be financed through internally generated funds. 

 On the local fixed income space, prices of government securities fell after inflation data climbed to 1.1% in November. Yields 

climbed marginally by an average of 3.65 basis points as the short-, belly and long-end of the curve, went up by 0.3, 8.3 and 

0.4 basis points, respectively. 

 The Peso strengthened as the dollar plunged ahead of the release of US Non-farm payroll and as market still disappointed by 

the ECB’s decision. The USD/PHP pair fell by 4.5 centavos, or 0.10%, to close yesterday's trading at the 47.105 level. 

US and Europe 

 US equities closed higher on Friday, posting the best session in three months after the November nonfarm payrolls report more 

or less solidified the chance of a December rate hike. Investors were also somewhat comforted after ECB President Mario 

Draghi stated that there was no particular limit to how the Central Bank can deploy any of their tools, despite the fact that 

investors had earlier been underwhelmed by them not delivering any substantial additional stimulus post-meeting. The Dow 

Jones Industrial Average soared 369.96 points, or +2.1%, to 17,847.63 and the S&P500 spiked 42.07 points, or +2.1%, to 

2,091.69. 

 For the month of November, the US nonfarm payrolls figure rose by a seasonally adjusted 211,000, beating the market 

estimate of 200,000 while payrolls for the prior two months were revised upward. September’s figure was upwardly revised to 

145,000 from the previous 137,000 and October’s payroll gain rose to 298,000 from 271,000. Combined, the three-month 

rolling average of 218,000 was slightly above pace over the past year. The construction sector led the monthly increase with 

46,000 jobs added. Professional services rose 28,000, while healthcare and retail added 24,000 and 31,000 jobs respectively. 

The labor force participation rate inched higher to 62.5%, in line with the market estimate of 62.4% from 62.4% in October. The 

average hourly earnings of private-sector workers grew US$0.04, or 0.2% to US$25.25, slowing from October’s US$0.09 

hourly gain. On an annual basis, average hourly earnings of private-sector workers grew by US$0.04, or +0.2%, meeting the 

market estimate. While year-on-year average hourly earnings rose 2.3%, in line with the pace of increases through much of the 

expansion. 

 The US trade gap grew by 3.4% month-on-month to US$43.9 billion, beating the market estimate of US$40.5 billion. Exports 

fell 1.4% to a three-year low while imports dipped 0.6% due to a decline in industrial supplies. Meanwhile, imports fell due to 

lower oil and food imports.  

 US Treasuries rebounded following the release of a solid November jobs report data in the US, solidifying heightened 

expectations of an interest rate hike by the Federal Reserve in December. The two-year note yield slipped 1 basis point to 

0.9388%, while the 10-year bond yield shed 4 basis points to 2.2693%. 

 European equities failed to recover as disappointment on the ECB’s stimulus plan lingered. The FTSEurofirst 300 index inched 

down 0.34%, to 1,457.84. 

 The US Dollar traded flat with a slight upward bias relative to the Euro by the end of last week. Following the sharp downward 

move Thursday after the ECB announced a rather disappointing pace of stimulus expansion, the greenback picked itself up on 

better than expected November non-farm payrolls of 211,000 (vs. Est. 200K). Non-farm payroll figures for September and 

October were revised upward as well, causing US bourses to rally. The EUR/USD pair fell 0.59 US cents, or -0.54%, to close 

Friday's trading at the 1.0881 level.     

  



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 7, 2015 

 
 
Asia Pacific 
 

 The Nikkei and CSI 300 fell markedly last Friday as the disappointing pace of stimulus expansion by the ECB prompted 
investors to take profit in both markets. In China, preferences shifted away from blue chips to small cap (ChiNext), leaving 
property and financial stocks high and dry. The Nikkei and CSI 300 fell by 435.42 points (-2.18%, day-on-day) and 71.71 points 
(-1.91%, day-on-day), respectively, to close yesterday at 19,504.48 and 3,677.59.  
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Key Indicators 

EQUITIES BENCHMARK INDICES 4-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,921.93 -1.03% -0.07% -3.88% -4.27% 

MSCI World USD Index 1,694.78 0.99% -0.32% -1.11% -2.13% 

MSCI All Country Asia Pacific ex-Japan Total Returns 354.93 -0.59% 0.47% -3.08% -8.73% 

MSCI Europe USD Index 1,547.89 -0.10% -0.91% -2.62% -4.92% 

FTSEurofirst 300 Index 1,457.84 -0.34% -3.60% -2.88% 5.88% 

Dow Jones Industrial Average Index 17,847.63 2.12% 0.28% -0.11% -1.06% 

Standard & Poor’s 500 Index 2,091.69 2.05% 0.08% -0.51% 0.05% 

YIELDS AND PRICES 4-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1531 0.00% -0.07% 0.44% -0.22% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.6800 0.01% 0.01% 1.64% 1.26% 

ROP2021 (Price) 108.422 (0.37) 0.05  (0.78) 0.17  

ROP2034 (Price) 131.173 (1.17) (1.01) (2.54) (2.70) 

3-Month US Treasury Yield 0.2136 0.01% 0.05% 0.18% 0.21% 

2-year US Treasury Yield 0.9388 -0.01% 0.02% 0.13% 0.23% 

10-year  US Treasury Yield 2.2693 -0.04% 0.05% 0.04% 0.07% 

30-year US Treasury Yield 3.0095 -0.04% 0.01% 0.02% 0.24% 

3-Month German Treasury Bill Yield -0.394 -0.01% 0.05% -0.03% -0.21% 

Dubai Crude Oil Spot ($/bbl) 40.19 1.70% -0.15% -14.69% -28.63% 

1-month Nymex oil futures ($/bbl) 39.97 -2.70% -4.17% -13.71% -25.44% 

Gold Spot ($/oz)  1,086.84 2.32% 2.78% -1.90% -8.15% 

USD/PHP (PDEX close)  47.105 (0.05) (0.04) 0.34  2.39  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 4, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.08  - 1.45 - 1.09 

Australia S&P/ASX 200 Index 5,151.61  - 76.11 - 1.46 

China Shanghai SE Comp Index 3,524.99  - 59.83 - 1.67 

Hong Kong Hang Seng Index 22,235.89  - 181.12 - 0.81 

India SENSEX 25,638.11  - 248.51 - 0.96 

Indonesia Jakarta Composite Index 4,508.45  - 28.93 - 0.64 

Japan Nikkei 225 19,504.48  - 435.42 - 2.18 

Malaysia KLCI 1,667.87  - 6.05 - 0.36 

New Zealand NZX 50 Index 6,094.82  - 30.85 - 0.50 

Singapore Straits Times Index 2,879.05  - 4.84 - 0.17 

South Korea KOSPI 1,974.40  - 19.67 - 0.99 

Taiwan TWSE 8,398.60  - 57.46 - 0.68 

Thailand SET Index 1,333.57  - 7.05 - 0.53 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  4-Dec-15 3-Dec-15 Difference     4-Dec-15 3-Dec-15 Difference 

1 month 2.6633 2.6533 + 0.010   4 year 3.8790 3.8000 + 0.079 

3 month 2.1531 2.1515 + 0.002   5 year 4.0253 3.9265 + 0.099 

6 month 2.9117 2.9183 - 0.007   7 year 4.8453 4.6100 + 0.235 

1 year 3.6800 3.6717 + 0.008   10 year 4.0769 4.0715 + 0.005 

2 year 3.9683 3.9700 - 0.002   20 year 5.4717 5.4650 + 0.007 

3 year 4.2267 4.2250 + 0.002             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/7/2015 Philippines Gross Intl Reserves Nov 
 

12/9/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Dec 4 

12/9/2015 Philippines External Trade Exports YoY Oct  12/10/2015 US Initial Jobless Claims SA Dec 5 

12/9/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/9/2015 Philippines External Trade Exports Oct 
 

12/11/2015 University of Michigan Consumer Sentiment 
Index 

Dec P 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances YoY 

Oct 
 

12/15/2015 US CPI Urban Consumers MoM SA Nov 

12/15/2015 Philippines Overseas Filipino Workers 
Remittances 

Oct  
 

12/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Dec 

12/17/2015 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Dec 17 
 

12/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/16/2015 US Industrial Production MOM SA Nov 

    12/16/2015 Federal Funds Target Rate - Upper Bound Dec 16 

    12/17/2015 Conference Board US Leading Index MoM Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


