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Local 

 The local equities market ended flat as investors stayed on the sidelines ahead of the release of the employment situation in 

the US later this week. The PSEi lost 13.52 points, or -0.19%, to close at 7,047.08. Nonetheless, majority of the sectors ended 

in green, led by the mining and oil (+0.33%) and industrial (+0.18%) sectors. Total value turnover amounted to Php6.4 billion. 

Market breadth was positive with 99 advances outnumbering 67 declines, while 58 issues remained unchanged. Foreigners 

were net sellers at Php758.65 million. 

 In a report from the Bureau of Treasury, it showed that the country's government debt reached Php5.96 trillion for the first 10 

months of the year, up 0.4% month-on-month, and 4.3% year-on-year from the same period last year. Of which, Php3.90 

trillion are domestic while the remaining Php2.06 trillion are external issues. As of the third quarter of the year, debt accounted 

45.3% only of gross domestic product (GDP). Nonetheless, analysts expect pick up in borrowings in the coming months as the 

government pays out maturing debt in 2016. 

 Metro Pacific Investments Corp. (PSE ticker: MPI) has secured Php26.5 billion worth of loans from BDO and Chinabank to fund 

its investment in various projects and for other general corporate purposes. MPI has earmarked Php478 billion for capital 

expenditures from 2015 to 2020, Php170 billion of which will be used for fund power projects, Php106 billion for water, Php65 

billion for roads, PHp44 billion for rail projects, and Php16 billion for hospitals. 

 On the local fixed income space, yields declined as investors continued to sit on the fence, awaiting last night’s speech from 

Janet Yellen and more US economic data releases culminating in the US nonfarm payrolls figure coming out Friday. On 

average, yields fell by 24.33 basis points led by the short-end and belly of the curve, which dropped by 26.5 and 37 basis 

points, respectively. 

 The Peso traded flat yesterday, hardly appreciating vis-a-vis the US Dollar despite last month's poor US manufacturing result 

and as investors continued to wait for critical November Non-farm payroll (NFP) data late this week in support of the much 

anticipated Fed lift-off in this December's FOMC meeting. The USD/PHP pair fell 8 centavos, or -0.20%, to close yesterday's 

trading at the 47.10 level. 

 

US and Europe 

 US equities fell back after Federal Reserve Chair, in her speech last night, confirmed her confidence in the economic outlook, 

and as the dollar index hit its highest level since April of 2003. The Dow Jones Industrial Average index lost 158.67 points, or 

0.9%, to 17,729.68 and the S&P500 index sank 23.12 points, or 1.1%, to 2,079.51. 

 According to Federal Reserve Chair Janet Yellen, the US economy has "recovered substantially" from the Great Recession. 

Further, the economy is set for further modest growth, and conditions are ripe for the central bank to begin raising interest rates 

in two weeks. She also added that continuing improvement in the labor market helped to strengthen confidence that inflation 

would move back to their 2% objective over the medium term, and warned that delaying a rate increase could have adverse 

consequences.  

 According to payroll processor Automatic Data Processing Inc. and forecasting firm Moody's Analytics, US Private sector 

payrolls jumped by 217,000, beating the market estimate of 190,000.The jump was mostly driven by the services sector as 

service providers added 204,000 jobs, the most since June, led by a rebound in profession and business-service higher. 

Meanwhile, manufacturing added 6,000 jobs and construction hired 16,000 people.  

 US Treasury prices fell back following Fed Chair Yellen's speech, which was perceived by most to mean that a Fed Funds rate 

increase is still on the table for this month's meeting. The two-year note yield climbed 2.8bps to 0.935% and the 10-year bond 

yield rose 3.7bps to 2.18%. 

 European equities ended mostly unchanged ahead of the closely watched ECB policy meeting happening tonight. The 

FTSEurofirst300 index inched up 0.14 of a point to 1,512.82. 

 The US Dollar traded flat with a slight upward bias relative to the Euro yesterday, reflecting that the near-certainty of a 

December Fed liftoff has been largely priced in by the market. Comments by Fed Chair Janet Yellen were supportive of such a 

move, prompting the greenback to rally modestly even after the disappointing US manufacturing and PMI results early this 

week. The EUR/USD pair fell 0.18 US cents, or -0.17%, to close yesterday's trading at the 1.0615 level. 
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Asia Pacific 

 

 The Nikkei fell while the CSI300 rallied yesterday on uneventful trading in Japan while waiting for critical US non-farm payrolls 

and the ECB meeting later this week. In China, Sector-led strength in property, following speculation that the government will 

provide tax incentives for home buyers, carried the CSI 300. The Nikkei and CSI 300 fell and rose by 74.27 points (-0.37%, 

day-on-day) and 130.26 points (+3.63%, day-on-day), respectively, to close yesterday at 19,938.13 and 3,721.96. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 2-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,047.08 -0.19% -0.17% -2.11% -2.54% 

MSCI World USD Index 1,696.23 -0.81% -0.09% -1.10% -2.05% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.25 1.86% 0.11% -0.28% -8.13% 

MSCI Europe USD Index 1,565.09 0.00% 0.84% -2.12% -3.86% 

FTSEurofirst 300 Index 1,512.82 0.01% 0.69% 1.64% 9.87% 

Dow Jones Industrial Average Index 17,729.68 -0.89% -0.47% -0.56% -1.71% 

Standard & Poor’s 500 Index 2,079.51 -1.10% -0.45% -1.17% -0.53% 

YIELDS AND PRICES 2-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6584 0.04% -0.56% -0.05% -0.72% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.6513 -0.02% 0.01% 1.14% 1.23% 

ROP2021 (Price) 108.551 0.17  0.20  (0.45) 0.30  

ROP2034 (Price) 132.582 0.38  0.61  (0.91) (1.29) 

3-Month US Treasury Yield 0.2034 0.01% 0.03% 0.15% 0.20% 

2-year US Treasury Yield 0.9345 0.03% 0.00% 0.18% 0.23% 

10-year  US Treasury Yield 2.1797 0.04% -0.05% 0.01% -0.02% 

30-year US Treasury Yield 2.9081 0.01% -0.09% -0.04% 0.14% 

3-Month German Treasury Bill Yield -0.436 0.00% -0.02% -0.07% -0.25% 

Dubai Crude Oil Spot ($/bbl) 40.29 -2.49% -1.90% -12.85% -28.45% 

1-month Nymex oil futures ($/bbl) 39.94 -4.56% -7.20% -13.44% -25.50% 

Gold Spot ($/oz)  1,053.70 -1.46% -1.63% -7.07% -10.95% 

USD/PHP (PDEX close)  47.100 (0.08) 0.13  0.26  2.38  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of December 2, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.82  - 0.36 - 0.27 

Australia S&P/ASX 200 Index 5,258.34  - 7.80 - 0.15 

China Shanghai SE Comp Index 3,536.91  + 80.60 + 2.33 

Hong Kong Hang Seng Index 22,479.69  + 98.34 + 0.44 

India SENSEX 26,117.85  - 51.56 - 0.20 

Indonesia Jakarta Composite Index 4,545.86  - 11.80 - 0.26 

Japan Nikkei 225 19,938.13  - 74.27 - 0.37 

Malaysia KLCI 1,676.77  - 5.60 - 0.33 

New Zealand NZX 50 Index 6,143.31  - 7.37 - 0.12 

Singapore Straits Times Index 2,883.64  + 13.38 + 0.47 

South Korea KOSPI 2,009.29  - 14.64 - 0.72 

Taiwan TWSE 8,457.40  - 5.90 - 0.07 

Thailand SET Index 1,339.45  - 17.56 - 1.29 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  2-Dec-15 1-Dec-15 Difference     2-Dec-15 1-Dec-15 Difference 

1 month 1.6175 2.6750 - 1.058   4 year 3.7800 3.8138 - 0.034 

3 month 1.6584 1.6154 + 0.043   5 year 3.9520 4.4567 - 0.505 

6 month 2.9017 2.9217 - 0.020   7 year 4.5733 4.6000 - 0.027 

1 year 3.6513 3.6750 - 0.024   10 year 4.0700 4.0656 + 0.004 

2 year 3.3830 3.9717 - 0.589   20 year 5.4483 5.4633 - 0.015 

3 year 3.5187 4.2150 - 0.696             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/3/2015 Philippines CPI All items YoY% 2006=100 Nov  12/3/2015 US Initial Jobless Claims SA Nov 28 

12/3/2015 Philippines CPI All items MoM% 2006=100 Nov 
 

12/3/2015 US Durable Goods New Orders Industries MoM 
SA 

Oct F 

12/3/2015 Philippines Core Inflation YoY 2006=100 Nov  12/3/2015 US Manufacturers New Orders Total MoM SA Oct 

12/7/2015 Philippines Gross Intl Reserves Nov 
 

12/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/9/2015 Philippines External Trade Exports YoY Oct 
 

12/4/2015 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Nov 

12/9/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct  
 

12/4/2015 US Trade Balance of Goods and Services SA Oct 

12/9/2015 Philippines External Trade Exports Oct 
 

12/9/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Nov 27 

   
 

12/9/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

Oct 

    
12/11/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Nov 

    
12/11/2015 University of Michigan Consumer Sentiment 

Index 
Dec P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


