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November 21, 2016 
Local 

 The local equities market tucked in gains due to a strong overhang of the 3
rd
 quarter GDP data, which made Philippines the 

fastest growing economy in Asia. The PSE index went up by 17.61 points or 0.25%, closing at 7,067.73. Most sectors were in 

green, led by the Mining and Oil (2.80%), followed by the Holdings (0.51%). Financials (-0.02%) and Property Sector (-0.12%) 

were flat. Market breadth was positive, with 90 advances and 81 declines, while 50 remained unchanged. Total value turnover 

was at Php 5.96 billion. Foreign investors were net sellers at Php 867.79 million. 

 The Department of Budget and Management (DBM) reported that government agencies spent the slowest in October of this 

year at around Php131.09 billion which is only 68% of the 192.65 billion released during the period. When compared to the 

83% and 78.9% in August and July, this rate of utilization is much smaller. According to DBM, the lower figures were a result of 

base effects, coming from high disbursements in October 2015 for preparations for two government events which include the 

APEC meetings and the automated elections of this year. On the other hand, the only two agencies that reached 90% 

utilization rate in October 2016 was Commission on Human Rights and Commission on Audit while the Executive Department 

used 87.5% followed by Department of Public Works and Highways (DPWH) at 85.6%. Nonetheless, Duterte's administration 

promised to spend more in order to boost the economy further. 

 Manuel V. Pangilinan (MVP) said that he's holding on to PLDT Inc. as it remains a profitable company despite the rough times. 

He also said that its new management is expected to bring the company to a giant turnaround strategy and digital change 

despite the intensifying competition in the market. Moreover, MVP believes that PLDT is still a great company but it wasn't just 

managed right and so he stated that selling it or divesting from it never really crossed his mind and that he will do his best to 

get out of it. Despite calling this year as "horrible" for the company, MVP is positive that next year will look better for them as 

PLDT expects to get returns from its earlier investments and growth in its fixed-line business. Lastly, Mr. Pangilinan announced 

that the company may see its new chief executive officer (CEO) "who will die for the job" to be appointed by early 2018.  

 The local fixed income securities went up as strong U.S CPI along with Janet Yellen’s recent comments led to an assurance of 

a rate hike in December. Yields fell by 2.91 bps on average, led by the short-end and belly of the curve, which declined by 3.1 

and 9.2bps, respectively. Meanwhile the long-end of the curve increased by 7.7 bps. 

 The peso weakened against the dollar as the increased possibility of a rate hike for December supported the greenback. The 

peso declined by 22 centavos or 0.44%, closing at 49.780 to a dollar.   

US and Europe 

 US shares corrected following their winning streak and all-time highs as investors took advantage of weak earnings reports 

from some retail and consumer names to cash in gains. The Dow Jones industrial Average gave up 0.19% and closed 

18,867.93. The S&P 500 shed 0.24%, to 2,181.90.  

 The US economy grew slower in October versus September with the Conference Board Leading Economic Index growing 

0.1% in October to 124.5 (value of 100 in 2010) versus the 0.2% rise in September. According to Ataman Ozyildirim, Director of 

Business Cycles and Growth Research at The Conference Board, “The interest rate spread and average weekly hours were 

the main drivers of October’s improvement, helping to offset some of the weaknesses in claims for unemployment insurance 

and new orders.” In additon, “The U.S. LEI increased in October for a second consecutive month. Although its six-month 

growth rate has moderated, the index still suggests that the economy will continue expanding into early 2017.”  

 Hawkish statements from the Fed continued to pour in. Dallas Federal Reserve Bank President Robert Kaplan, St. Louis 

Federal Reserve Bank President James Bullard, and Kansas City Federal Reserve Bank President Esther George think that 

the next rate hike will come in the near term, with Bullard adding that the debate is now on the 2017 rate path, and with George 

preferring a gradual pace in rate hike. New York Fed President William Dudley also mentioned that he is not worried about the 

impact of the post-U.S. election market reaction to the potential rate increase. 

 US Treasuries slipped again as the 10-year yield rose to its 12-month closing high given hawkish Fed commentary. The two-

year note yield jumped 2.1bps to 1.068% while the 10-year bond yield jumped 5.2bps to 2.355%. 

 European stocks also corrected, burdened by the strong dollar and similar to the US, some signs of short-term exhaustion. The 

FTSEurofirst 300 Index was down 0.54% to 1,338.14.  

 The USD continued to strengthen as market expectation for a December rate hike further surged after a slew of commentary 

from Fed officials firmed up this expectation. The EUR lost 1.32% vis-à-vis the USD to close at 1.0588. 

           Asia Pacific 

 Asian shares ended mixed as the Fed rate hike looms near and oil price continues to trade a range. The MSCI AC Asia Pacific 
Index is down 0.62%, closing at 134.01.   
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November 21, 2016 
Key Indicators 
 
EQUITIES BENCHMARK INDICES 18-Nov-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,067.73 0.25% 1.33% -6.65% 1.66% 

MSCI World USD Index 1,697.35 -0.56% 0.02% -0.22% 2.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.48 0.13% -0.99% -5.21% 6.17% 

MSCI Europe USD Index 1,382.41 -1.32% -2.05% -4.47% -9.21% 

FTSEurofirst 300 Index 1,338.14 -0.54% 0.44% -0.95% -6.91% 

Dow Jones Industrial Average Index 18,867.93 -0.19% 0.11% 3.89% 8.28% 

Standard & Poor’s 500 Index 2,181.90 -0.24% 0.81% 1.98% 6.75% 

YIELDS AND PRICES 18-Nov-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.8179 0.03% 0.26% 0.56% -0.85% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.6429 0.01% 0.40% 1.73% 1.27% 

ROP2021 (Price) 106.718 (0.35) 0.45  (1.46) (1.64) 

ROP2034 (Price) 130.884 (1.94) 0.03  (9.72) 0.42  

3-Month US Treasury Yield 0.4313 0.00% -0.04% 0.10% 0.27% 

2-year US Treasury Yield 1.0678 0.02% 0.15% 0.27% 0.02% 

10-year  US Treasury Yield 2.3548 0.05% 0.20% 0.62% 0.09% 

30-year US Treasury Yield 3.0296 0.02% 0.09% 0.52% 0.01% 

3-Month German Treasury Bill Yield -0.790 -0.01% 0.08% 0.07% -0.25% 

Dubai Crude Oil Spot ($/bbl) 42.47 -1.76% -0.49% -12.00% 32.18% 

1-month Nymex oil futures ($/bbl) 45.69 0.59% 5.25% -9.15% 23.35% 

Gold Spot ($/oz)  1,207.93 -0.70% -1.62% -4.32% 13.80% 

USD/PHP (PDEX close)  49.780 0.22  0.83  1.58  2.72  

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 18, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.01  - 0.83 - 0.62 

Australia S&P/ASX 200 Index 5,359.42  + 20.88 + 0.39 

China Shanghai SE Comp Index 3,192.86  - 15.60 - 0.49 

Hong Kong Hang Seng Index 22,344.21  + 81.33 + 0.37 

India SENSEX 26,150.24  - 77.38 - 0.30 

Indonesia Jakarta Composite Index 5,170.11  - 22.91 - 0.44 

Japan Nikkei 225 17,967.41  + 104.78 + 0.59 

Malaysia KLCI 1,623.80  - 2.97 - 0.18 

New Zealand NZX 50 Index 6,857.84  + 43.18 + 0.63 

Singapore Straits Times Index 2,838.65  + 25.17 + 0.89 

South Korea KOSPI 1,974.58  - 5.97 - 0.30 

Taiwan TWSE 9,008.79  + 13.53 + 0.15 

Thailand SET Index 1,473.86  + 0.01 + 0.00 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  18-Nov-16 17-Nov-16 Difference     18-Nov-16 17-Nov-16 Difference 

1 month 1.7679 1.7393 + 0.029   4 year 4.0629 4.0125 + 0.050 
3 month 1.8179 1.7875 + 0.030   5 year 4.6964 4.6929 + 0.003 
6 month 3.0804 3.2679 - 0.188   7 year 4.8286 4.8196 + 0.009 

1 year 3.6429 3.6375 + 0.005   10 year 4.5400 4.3024 + 0.238 
2 year 3.4594 3.6121 - 0.153   20 year 5.4482 5.4536 - 0.005 
3 year 3.5680 3.9368 - 0.369             
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November 21, 2016 
 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

11/29/2016 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Oct  11/22/2016 US Existing Homes Sales SAAR Oct 

11/29/2016 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Oct  11/23/2016 US Initial Jobless Claims SA Nov 19 

    11/23/2016 University of Michigan Consumer 
Sentiment Index 

Nov F 

    11/23/2016 US Durable Goods New Orders Industries 
MoM SA 

Oct P 

    11/23/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Nov 18 

    11/29/2016 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

    11/29/2016 Conference Board Consumer Confidence 
SA 1985=100 

Nov 

    12/1/2016 ISM Manufacturing PMI SA Nov 

    12/2/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Nov 

       
 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


