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November 17, 2016 
Local 

 The local equities market rebounded as locals took position ahead of the release of the 3Q 2016 GDP figure. The government 

guided above 7% growth while consensus expectation is at 6.7%. All sectors were in green, led by the Property Sector 

(+3.34%). Market breadth was positive, with 104 advances, 75 declines and 45 unchanged. Due to bargain hunting of local 

investors, the PSEi gained 1.59% and closed at 6,966.28. Foreign investors were net sellers at Php1.37 billion. 

 DMCI Mining Corp. reported that it laid off 343 workers coming from 550 going down to 207 workers in 3Q2016 because of 

their mining units being suspended by the Department of Environment Natural Resources (DENR) in areas of Palawan and 

Zambales. According to their company's President Cesar Simbulan Jr., they had no choice as their hands are tied due to the 

said suspensions. DENR halted the operations of their plants as they are being blamed for river discoloration in Palawan while 

the one in Zambales was said to have created social issues in the community. In light to this, DMCI submitted documents in 

order to appeal for the lift of their suspension and to as well retain as much workers as they can.  

 The Cement Manufacturers Association of the Philippines (CEMAP) reported a 5.4% increase in its 3Q2016 sales volume 

which was attributed to the growth in infrastructure spending and improved private-sector confidence to the government. 

However, CEMAP President Ernesto M. Ordoñez, stated that this increase wasn't still as large because of unfavorable weather 

conditions affecting construction works together with other activities during the anticipation of presidential election in 2015. 

Despite this, CEMAP is very optimistic in increasing their cement sales in the coming years even more because of the 

expected high engagement among companies in the construction industries as the government shows strong signals on 

infrastructure spending. Also, according to Timetric's Construction Intelligence Center (CIC) there was a forecasted growth of 

infrastructure in 2020 to Php47 billion. 

 Local fixed income securities rebounded due to bargain-hunting. Yields fell 14.5 bps on average, led by the belly of the curve, 

down 14.5 bps. Meanwhile the short-end and long-end of the curve rose by 6.3 and 10.8 bps, respectively.   

 The peso weakened further as net foreign outflows continued in the equities market (Php1.37 billion). The peso lost 0.36% or 

18 centavos to close at 49.350 to a dollar.  

US and Europe 

 U.S. equities ended mixed despite the dollar rally pushing the dollar index to its highest level since 2003, as the banking sector 

came under pressure following renewed reports that JPM (-2.5%) CEO Jamie Dimon may be appointed as the U.S. Secretary 

of Treasury. The Dow Jones Industrial Average tumbled 54.92 points, or 0.3%, to 18,868.14, while the S&P 500 declined 3.45 

points, or 0.16%, to 2,176.94. Meanwhile, the NASDAQ advanced 18.96 points, or 0.4%, to 5,294.59. 

 Reports from the U.S. Federal Reserve showed that U.S. manufacturing output increased for a second straight month in 

October amid gains in the production of motor vehicles and a range of other goods, suggesting that the battered factory sector 

was slowly recovering. Factory production rose 0.2% in October following a similar gain in September. Output was supported 

by a 0.9 percent rise in the production of motor vehicles and parts. 

 October industrial production was flat in October from the warm weather, leaving output unchanged month-on-month at a 

decline of 0.2%. Meanwhile, utility production declined by 2.6%, offsetting factory output gains of 0.2%. Mining production 

gained the most in more than two years, up 2.1%. Lastly capacity utilization was down 0.1 percentage point to 75.3%, weaker 

than expectation of 75.5%. 

 US Treasuries ended mixed with short dated securities being sold-off as St. Louis Fed President Bullard implied that the Fed’s 

base case is a possible hike in December and that there “would have to have a surprise at this point” for the Fed not to hike. 

The two-year gained 0.8 of a basis point to 1.001% while the 10-year lost 0.2 of a basis point to 2.271%. 

 European stocks eased lower as investors took the opportunity to book profits, particularly in the banking sector. The 

FTSEurofirst 300 Index declined -0.21% to 1,336.57.  

 The dollar once again strengthened against the euro on continual Fed guidance of an impending rate hike. The EUR/USD was 

down 0.65% to 1.0711. 

           Asia Pacific 

 Asian shares rebounded following the OPEC meeting, relative stability in commodity prices, and country-specific events. The 

MSCI AC Asia Pacific Index rebounded following three consecutive days in the red, as the Index gained 0.52% and closed at 

134.61. Indonesia’s Jakarta Composite Index (2.11%) gained the most day-on-day followed by Japan’s Nikkei 225 (1.10%).  
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November 17, 2016 
Key Indicators 

EQUITIES BENCHMARK INDICES 16-Nov-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,966.28 1.59% -2.15% -5.72% 0.20% 

MSCI World USD Index 1,698.41 -0.20% 0.11% 0.28% 2.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.59 -0.08% -1.68% -4.69% 5.92% 

MSCI Europe USD Index 1,392.25 -0.72% -2.91% -3.36% -8.56% 

FTSEurofirst 300 Index 1,336.57 -0.21% -0.53% -0.37% -7.02% 

Dow Jones Industrial Average Index 18,868.14 -0.29% 1.50% 4.02% 8.28% 

Standard & Poor’s 500 Index 2,176.94 -0.16% 0.63% 2.06% 6.51% 

YIELDS AND PRICES 16-Nov-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.3525 -0.09% -0.07% -0.17% -1.31% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.6893 0.14% 0.99% 1.91% 1.32% 

ROP2021 (Price) 106.121 0.41  (1.45) (2.14) (2.24) 

ROP2034 (Price) 131.751 1.91  (5.34) (9.47) 1.28  

3-Month US Treasury Yield 0.4873 0.01% 0.06% 0.20% 0.32% 

2-year US Treasury Yield 1.0051 0.01% 0.12% 0.17% -0.04% 

10-year  US Treasury Yield 2.2225 0.00% 0.17% 0.42% -0.05% 

30-year US Treasury Yield 2.9221 -0.03% 0.08% 0.36% -0.09% 

3-Month German Treasury Bill Yield -0.783 -0.02% 0.08% 0.07% -0.24% 

Dubai Crude Oil Spot ($/bbl) 43.05 3.41% 1.10% -13.78% 33.99% 

1-month Nymex oil futures ($/bbl) 45.57 -0.52% 0.66% -9.49% 23.03% 

Gold Spot ($/oz)  1,225.22 -0.29% -4.13% -2.09% 15.43% 

USD/PHP (PDEX close)  49.350 0.18  0.76  0.91  2.29  

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 16, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.61  + 0.52 + 0.39 

Australia S&P/ASX 200 Index 5,327.67  + 1.47 + 0.03 

China Shanghai SE Comp Index 3,205.06  - 1.93 - 0.06 

Hong Kong Hang Seng Index 22,280.53  - 43.38 - 0.19 

India SENSEX 26,298.69  - 5.94 - 0.02 

Indonesia Jakarta Composite Index 5,185.47  + 106.96 + 2.11 

Japan Nikkei 225 17,862.21  + 194.06 + 1.10 

Malaysia KLCI 1,627.63  - 2.93 - 0.18 

New Zealand NZX 50 Index 6,824.58  + 54.15 + 0.80 

Singapore Straits Times Index 2,793.99  - 3.56 - 0.13 

South Korea KOSPI 1,979.65  + 12.12 + 0.62 

Taiwan TWSE 8,962.22  + 31.19 + 0.35 

Thailand SET Index 1,474.64  - 1.82 - 0.12 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  16-Nov-16 15-Nov-16 Difference     16-Nov-16 15-Nov-16 Difference 

1 month 1.7786 1.8807 - 0.102   4 year 3.6806 3.8250 - 0.144 
3 month 1.3525 1.4433 - 0.091   5 year 4.7250 4.4857 + 0.239 
6 month 3.4089 3.1098 + 0.299   7 year 4.2583 4.8821 - 0.624 

1 year 3.6893 3.5446 + 0.145   10 year 5.0232 4.5848 + 0.438 
2 year 3.2897 3.4917 - 0.202   20 year 5.4607 5.5750 - 0.114 
3 year 3.9518 3.9464 + 0.005             
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November 17, 2016 
 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

11/17/2016 Philippines GDP Constant 2000 Prices 
YoY 

3Q  11/17/2016 US Initial Jobless Claims SA Nov 12 

11/17/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q  11/17/2016 US CPI Urban Consumers MoM SA Oct 

11/18/2016 Philippines BOP Oct  11/17/2016 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Oct 

    11/17/2016 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Nov 

    11/18/2016 Conference Board US Leading Index MoM Oct 

    11/22/2016 US Existing Homes Sales SAAR Oct 

    11/23/2016 University of Michigan Consumer 
Sentiment Index 

Nov F 

    11/23/2016 US Durable Goods New Orders Industries 
MoM SA 

Oct P 

    11/23/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Nov 11 

       
 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


