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November 15, 2016 
Local 

 The local equities market declined on souring sentiment towards emerging markets as Trump victory continued to heighten 

fear of trade restriction and less open US economy. All sector were in red, led by the Services (-2.83%), and followed by the 

Property Sector (-1.91%). Market breadth was again negative with 48 advances and 140 declines while 39 shares were 

unchanged. Total value turnover was Php7.34 billion. Foreign investors were net sellers at Php1.69 billion.  

 Filinvest Development Corp's (PSE ticker: FDC) 3Q2016 net income grew by 21% to Php5.9 billion due to its banking 

subsidiary, EastWest Bank's net profit increase of 78% year on year. It's real estate business also contributed to the growth by 

38% running second from the 42% banking business contribution. On top of this, recently last September, the company 

inaugurated its new clean coal power plant in Misamis Oriental which they said would significantly alter its income mix in 2017. 

 Oil prices dropped again for this week following last week's 65 centavos drop as a reflection of the international market's 

changes in petroleum costs. In addition, this came as crude oil prices dropped due to the doubts on whether Organization of 

the Petroleum Exporting Countries (OPEC) can seal a credible deal to cut or free its outputs. It was reported that both gasoline 

and diesel will be down by 65 centavos per liter while kerosene will be down by 55 centavos per liter.  

 In the local fixed income market, prices of government securities continued to fall with yields soaring further from the 

expectation of wider fiscal deficit from both the Philippines and the US, and as investors remained bullish on the country's 

3Q16 GDP. The curve rose by an average of 11.95 bps, driven by the 7.8 bps in the short end, 16.3 bps in the belly, and 10.1 

bps in the long end.  

 The Peso weakened against the Dollar as market expectation of a Fed rate hike this December further increased following 

hawkish comments from Fed Vice Chair Fischer, and as foreign selling in the local equities continued. The Peso depreciated 

by 25 centavos or 0.51%, closing at the 49.20 level. 

US and Europe 

 U.S. equities pared early morning losses to close narrowly mixed following a lackluster trading session given no major 

economic data releases for the day and as market players continued to price in the potential effects of a Trump presidency, the 

exhibited weakness in commodity prices, and the recovery in bond yields. The Dow Jones Industrial Average jumped 21.03 

points, or 0.2%, to 18,868.69 while the S&P 500 lost 0.14% to 2,164.20. 

 Dallas Fed President Rob Kaplan pre-empted a December rate hike during an event in Texas. But he added that such 

tightening will be in a "careful, patient way". 

 Data released by Japan’s Cabinet Office showed that the Japanese economy grew an annualized 2.2% for the 3
rd
 quarter of 

2016, beating market estimates of 0.9%. The export-driven growth leaves some concerned about the state of Japan’s economy 

as domestic demand remains depressed. According to preliminary figures released by the Cabinet Office, real gross domestic 

product climbed 0.5% from the previous quarter. Quarter-on-quarter, exports rose by 2%, private consumption grew by 0.1% 

and non-residential investment remained flat.  

 The US treasuries market continued to fall, and at one point treasuries had erased all of their 2016 gains. The rout was due to 

market expectation of stronger US economic growth via increased government spending coupled with higher inflation. The two-

year note yield jumped 8.7bps to 1.0023% while the 10-year bond yield leapt 11.1bps to 2.2614%. 

 European shares trimmed early morning gains to close marginally higher as market players focused on the weakness in 

commodity prices and as Italian shares were under pressure on concerns relating to next month’s constitutional referendum. 

The FTSEurofirst 300 Index gained 0.22% to end at 1,335.26. 

 The expectation of higher inflation, and continued hawkish commentary from several members of the Fed propped up support 

to the dollar. The dollar further rose 0.86% with the EUR/USD pair ending at 1.0762. 

           Asia Pacific 

 Asian shares retreated as investors priced in the effects of a potentially strong U.S. dollar implied by Trump’s statements during 

his presidential campaign and as market players continued to digest the effects of weak commodity prices. The MSCI AC Asia 

Pacific Index lost 0.83% and closed at 134.23. Indonesia’s Jakarta Composite Index (-2.22%) lost the most day-on-day 

followed by Thailand’s SET Index, down 1.69%.  
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November 15, 2016 
Key Indicators 

EQUITIES BENCHMARK INDICES 14-Nov-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,871.48 -1.49% -4.53% -7.01% -1.16% 

MSCI World USD Index 1,692.31 -0.28% 0.40% -0.08% 1.78% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.21 -1.76% -2.18% -3.51% 7.23% 

MSCI Europe USD Index 1,397.39 -0.99% -1.58% -3.00% -8.23% 

FTSEurofirst 300 Index 1,335.26 0.22% 1.28% -0.47% -7.11% 

Dow Jones Industrial Average Index 18,868.69 0.11% 3.34% 4.03% 8.28% 

Standard & Poor’s 500 Index 2,164.20 -0.01% 1.53% 1.46% 5.88% 

YIELDS AND PRICES 14-Nov-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.5667 0.01% 0.16% 0.05% -1.10% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.3232 0.08% 1.54% 1.54% 0.95% 

ROP2021 (Price) 105.275 (0.99) (2.52) (2.98) (3.08) 

ROP2034 (Price) 127.730 (3.12) (10.97) (13.50) (2.74) 

3-Month US Treasury Yield 0.5126 0.05% 0.11% 0.22% 0.35% 

2-year US Treasury Yield 1.0023 0.09% 0.18% 0.17% -0.05% 

10-year  US Treasury Yield 2.2614 0.11% 0.44% 0.46% -0.01% 

30-year US Treasury Yield 3.0117 0.08% 0.41% 0.45% -0.00% 

3-Month German Treasury Bill Yield -0.764 0.11% 0.10% 0.09% -0.23% 

Dubai Crude Oil Spot ($/bbl) 41.84 -1.97% -2.31% -16.20% 30.22% 

1-month Nymex oil futures ($/bbl) 43.32 -0.21% -3.50% -13.96% 16.95% 

Gold Spot ($/oz)  1,221.32 -0.53% -4.71% -2.41% 15.06% 

USD/PHP (PDEX close)  49.200 0.25  0.62  0.76  2.14  

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 14, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.23  - 1.12 - 0.83 

Australia S&P/ASX 200 Index 5,345.73  - 25.01 - 0.47 

China Shanghai SE Comp Index 3,210.37  + 14.33 + 0.45 

Hong Kong Hang Seng Index 22,222.22  - 308.87 - 1.37 

India SENSEX 26,818.82   0.00  0.00 

Indonesia Jakarta Composite Index 5,115.74  - 116.23 - 2.22 

Japan Nikkei 225 17,672.62  + 297.83 + 1.71 

Malaysia KLCI 1,616.64  - 17.55 - 1.07 

New Zealand NZX 50 Index 6,737.76  + 39.98 + 0.60 

Singapore Straits Times Index 2,787.27  - 27.33 - 0.97 

South Korea KOSPI 1,974.40  - 10.03 - 0.51 

Taiwan TWSE 8,940.40  - 17.36 - 0.19 

Thailand SET Index 1,469.23  - 25.30 - 1.69 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-Nov-16 11-Nov-16 Difference     14-Nov-16 11-Nov-16 Difference 

1 month 1.5446 1.5343 + 0.010   4 year 3.6315 3.4244 + 0.207 
3 month 1.5667 1.5536 + 0.013   5 year 4.2518 4.1500 + 0.102 
6 month 2.8796 2.6723 + 0.207   7 year 4.8696 4.7589 + 0.111 

1 year 3.3232 3.2411 + 0.082   10 year 5.0786 4.9411 + 0.137 
2 year 3.2904 3.1198 + 0.171   20 year 5.2536 5.0875 + 0.166 
3 year 4.0214 3.7946 + 0.227             
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November 15, 2016 
 
Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

11/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Sep  11/15/2016 Adjusted Retail & Food Services Sales 
SA Total Monthly % Change 

Oct 

11/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Sep  11/16/2016 US PPI Finished Goods SA MoM% Oct 

11/17/2016 Philippines GDP Constant 2000 
Prices YoY 

3Q  11/16/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Oct 

11/17/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q  11/16/2016 US PPI Finished Goods NSA YoY% Oct 

11/18/2016 Philippines BOP Oct  11/16/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Oct 

    11/16/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Nov 11 

    11/17/2016 US Initial Jobless Claims SA Nov 12 

    11/17/2016 US CPI Urban Consumers MoM SA Oct 

    11/23/2016 University of Michigan Consumer 
Sentiment Index 

Nov F 

    11/23/2016 US Durable Goods New Orders Industries 
MoM SA 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 

 

 

 

 

 

 

  


