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October 13, 2014 Local 
 

 The local equities benchmark index lost ground alongside with its Asian peers last Friday as market players took 
profit on concerns on the global economic growth and following the IMF’s statement that the Euro-zone might slip 
into recession. The PSEi shed 34.54 points, or -0.48% to close at 7,167.35. All sectors ended in the red led by 
mining and oil (-1.47%), industrial (-0.68%) and financials (-0.50%). Market breadth was negative with 63 
advances outnumbered by 116 declines, while 43 names unchanged. Total value turnover reached Php7.245 
billion. Foreign investors were net sellers at Php1.54 billion.  

 The country’s net foreign direct investments (FDI) recorded at US$436 million last July, 20.6% lower from the 
US$549 million registered in the same month last year.  This was the lowest level in five months, but was 
nevertheless the 13th straight month that investor sentiment continued to favor the country. Bulk of the total was 
made up of foreign parent companies’ investment in local units. According to the Bangko Sentral ng Piluipinas, 
bulk of the equity capital investments during the month, coming mostly from the US, Sweden, the Netherlands, 
Switzerland and Taiwan, was channeled to financial and insurance; real estate; wholesale and retail trade; 
transportation and storage; and agriculture, forestry, and fishing activities. 

 Data released by the Philippine Statistics Authority showed that the country’s factory output, as measured by the 
volume of production index (VoPI), was up 7.5% during the month of August, slower than the 17.5% gain posted 
in the same month of last year. This likewise was the slowest pace of growth in four months, following gains of 
13%, 12.7% and 8.1% in May, June and July, respectively. Food production was down by 4.8%, and tobacco, by 
25.1%, last August. Capital utilization for the month averaged at 83.5%, steady since May. 

 Prices of local government securities climbed on speculation that the Bangko Sentral ng PIlipinas would hold 
benchmark interest rates on their next Monetary Board Meeting on October 23, following a slower inflation print 
in September. Yields across the curve dropped by 3.15 basis points led by long-tenored instruments which 
declined by 6.4 basis points.  

 The Philippine peso depreciated against the greenback, tracking its regional peers as investors favored safe-
haven assets amid growing concerns on the global economy. The local currency lost 14.5 centavos to end the 
week at 44.770.  
 
 

US and Europe 
 

 US equities extended losses for the second consecutive day as investors continued to be wary of the weakness 
in global economic growth. The chipmakers led the selloff, closing at their lowest levels since late-May. The Dow 
Jones Industrial Average lost 115.15 points, or 0.69%, to 16,544.10, while the S&P 500 shed 22.08 points, or 
1150%, to 1,906.13.  

 Prices for US import goods fell 0.50% month-on-month in September, the third straight month of decline, led by 
petroleum prices, which dropped 2%. The market, however, was expecting worse at -0.70%. Year-on-year, 
import prices were down 0.90%, the largest annual drop since February. 

 The members of the Federal Reserve indicated their varying opinions with the timing of interest rate hikes, 
weighing in their decision-making the strength of the job market and inflation in the US as well as the global 
economic growth outlook, among others. According to the Federal Reserve Bank of Kansas City President 
Esther George, the Fed is most likely to raise interest rates in 2015. For Chicago Federal Reserve President 
Charles Evans, on the other hand, raising of interest rates should not happen until early 2016. 

 US Treasury bonds rallied at the expense of the US stocks as investors continued to search for safe-haven 
assets. The Bank of America Merrill Lynch even noted that EUR1.3 trillion of Euro-zone government debt, 
representing about 30% of the market, traded at negative yield. The 10-year benchmark yield fell 3.3 basis points 
to 2.28%, whereas the 2-year note yield shed 1.6 basis points to 0.424%. 

 European stocks fell still on the back of weak economic growth outlook in the Euro-zone. The last seven days 
ending October 8 also marked the European equities' biggest foreign outflow in two months. The 
FTSEurofirst300 index lost 20.82 points, or 1.58%, to 1,292.98. 

 The US Dollar resumed its climb relative to the euro last Friday as concerns that Germany, Europe's largest 
economy, may cut its growth forecast for 2014 and 2015. German exports for the month of August fell, as did 
manufacturing orders, the most since 2009. Hesitation on the both the American and European monetary 
authorities' parts to adjust monetary policy have kept investors on the sidelines and the EUR/USD pair trading 
sideways. The euro fell 0.40% to close at EUR/USD1.2639 last Friday. 
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October 13, 2014 Asia Pacific 

 

 Major Asian markets likewise declined last Friday as the Japanese Nikkei, Australian ASX200, Hong Kong Hang 
Seng and Indian Sensex all fell by 178.38 (-1.15%, DoD), 108.40 (-2.05%, DoD), 445.99 (-1.90%, DoD) and 
339.90 (-1.28%, DoD) points, respectively. Growing pessimism surrounding global growth prospects, as well as 
the cancelation of mediation talks between protestors and authorities in Hong Kong, led to the declines.
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October 13, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 10-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,167.35 -0.48% -1.10% -0.63% 21.69% 

MSCI World USD Index 1,626.68 -1.59% -2.90% -6.29% -1.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.50 -1.72% -1.07% -7.72% 2.81% 

MSCI Europe USD Index 1,579.86 -2.25% -3.12% -8.82% -10.03% 

FTSEurofirst 300 Index 1,292.98 -1.58% -4.02% -6.70% -1.62% 

Dow Jones Industrial Average Index 16,544.10 -0.69% -2.74% -3.07% 0.40% 

Standard & Poor’s 500 Index 1,906.13 -1.15% -3.14% -4.49% 3.52% 

YIELDS AND PRICES 10-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4312 -0.00% -0.24% -0.11% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9521 -0.13% -0.23% -0.01% 1.02% 

ROP2021 (Price) 106.153 0.07  0.62  (0.25) 2.53  

ROP2034 (Price) 128.084 0.32  1.71  0.53  8.53  

3-Month US Treasury Yield 0.0051 0.00% 0.00% -0.01% -0.06% 

2-year US Treasury Yield 0.4239 -0.02% -0.13% -0.14% 0.04% 

10-year  US Treasury Yield 2.2804 -0.03% -0.15% -0.26% -0.72% 

30-year US Treasury Yield 3.0124 -0.04% -0.11% -0.26% -0.92% 

3-Month German Treasury Bill Yield -0.107 -0.00% -0.01% -0.01% -0.17% 

Dubai Crude Oil Spot ($/bbl) 88.28 -1.88% -4.21% -9.21% -18.78% 

1-month Nymex oil futures ($/bbl) 85.82 0.06% -4.37% -6.38% -14.45% 

Gold Spot ($/oz)  1,223.09 -0.10% 2.66% -2.14% 0.80% 

USD/PHP (PDEX close)  44.770 0.15  0.02  0.83  0.38  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 10, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.55  - 2.17 - 1.56 

Australia S&P/ASX 200 Index 5,188.25  - 108.43 - 2.05 

China Shanghai SE Comp Index 2,374.54  - 14.83 - 0.62 

Hong Kong Hang Seng Index 23,088.54  - 445.99 - 1.90 

India SENSEX 26,297.38  - 339.90 - 1.28 

Indonesia Jakarta Composite Index 4,962.96  - 30.92 - 0.62 

Japan Nikkei 225 15,300.55  - 178.38 - 1.15 

Malaysia KLCI 1,808.88  - 20.85 - 1.14 

New Zealand NZX 50 Index 5,225.14  - 40.90 - 0.78 

Singapore Straits Times Index 3,223.87  - 35.38 - 1.09 

South Korea KOSPI 1,940.92  - 24.33 - 1.24 

Taiwan TWSE 8,966.44   0.00  0.00 

Thailand SET Index 1,552.72  - 7.89 - 0.51 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  10-Oct-14 09-Oct-14 Difference     10-Oct-14 09-Oct-14 Difference 

1 month 1.1950 1.1268 + 0.068  4 year 3.0964 3.0056 + 0.091 
3 month 1.2500 1.2500  0.000  5 year 3.8500 4.0000 - 0.150 
6 month 1.5522 1.5998 - 0.048  7 year 3.8500 3.8500  0.000 

1 year 1.7013 1.7486 - 0.047  10 year 4.1020 4.1283 - 0.026 
2 year 1.9412 2.0286 - 0.087  20 year 4.7128 4.8272 - 0.114 
3 year 2.4950 2.5075 - 0.012  25 year 4.8612 4.9126 - 0.051 
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October 13, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/20/2014 Philippines BOP Sep 
 

10/15/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 10 

10/23/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 23 
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/24/2014 Philippines External Balance of 
Trade 

Aug 
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

10/24/2014 Philippines External Trade Imports 
YoY 

Aug 
 

10/16/2014 US Initial Jobless Claims SA Oct 11 

10/24/2014 Philippines External Trade Imports Aug  10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    10/21/2014 US Existing Homes Sales SAAR Sep 

    10/22/2014 US CPI Urban Consumers MoM SA Sep 

    10/23/2014 Conference Board US Leading Index MoM Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


