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October 8, 2014 Local 
 

 The local equities market ended slightly lower yesterday after the World Bank trimmed its growth projections for 
the Philippines, both in 2014 (from 6.6% to 6.4%) and 2015 (from 6.9% to 6.7%). The PSEi slid 7.65 points, or -
0.11%, to 7,239.38. Sectoral indices ended in an even split, with services (+0.34%), mining and oil (+0.37%) and 
industrials (+0.53%) ending higher, while property (-1.02%), holding firms (-0.15%) and financials (-0.04%) all 
closed lower. Despite the day’s decline, market breadth was positive, with 98 advances outnumbering 70 
declines, while 52 stocks remained unchanged. Total value turnover was a healthy Php12.68 billion. For the day, 
foreigners were net sellers at Php6.07 billion. 

 According to its latest World Economic Outlook, the IMF expects the Philippines to grow its GDP by 6.3% in 
2015, a downward revision from the earlier projection of 6.5%. However, it kept the country’s 2014 growth 
forecast at 6.2%. An IMF official stated that though the growth outlook remains favorable, the rise in Philippine 
trading partner growth from 2014 to 2015 is lower than the previous WEO on average, so Philippine growth 
(particularly exports) is expected to accelerate more modestly in 2015. Note that both forecasts are below the 
government’s targeted 6.5%-7.5% this year, and the 7%-8% next year.  

 Listed Security Bank Corp. (SECB) has entered into a deal with Hong Kong-based FWD Life Insurance Corp. as 
part of the bank’s effort to boost retail operations. FWD Life will offer life insurance products to Security Bank’s 
customer base, subject to regulatory approvals. SECB further added that the strategic partnership is expected to 
benefit from the significant synergies between the two companies. 

 Local peso fixed income yields fell yesterday as the Bureau of the Treasury conducted its first auction for the 
fourth quarter. Today's auctioned T-Bills garnered strong buying interest with total bids reaching 3 times the 
Php20 billion tendered across the 91-day, 6-month and 1-year tenors at Php59.9 billion. The Treasury sold all 
securities on offer. For the day, yields fell across the curve by an average of 1.67 basis points, with the short- 
and long-ends losing 9.7 and 1.6 basis points, respectively. The belly of the curve, meanwhile, gained 4.7 basis 
points. 

 The peso appreciated vis-a-vis the US dollar as trading resumed after the long weekend in anticipation of the 
September inflation number. The USD/PHP 0.2% to 44.635 as dealers closed long positions on the greenback 
and falling US Treasuries  drummed up renewed interest in local government securities supporting the peso's 
rise. 
 

US and Europe 
 

 US equities fell for the second straight day due to investors' heightened concerns with regard to the slowing 
economic growth in Europe and the earnings results of US corporations for the third quarter. The Dow Jones 
Industrial Average Index lost 272.58 points to 16,719.39, whereas the S&P500 index declined by 29.72 points, or 
to 1,935.10, the lowest level since August 12.  

 US consumer credit increased by US$13.5 billion in August, less than economists' expectations of US$20 billion. 
This drove the total consumer credit to US$3.25 trillion as of year-to-date. Growth for the prior month was also 
revised downwards to only US$21.6 billion. These negative indications raised concerns on the pace of economic 
expansion of the US. 

 Morgan Stanley downgraded its earnings outlook for General Motors and cut its price target for the Company 
from US$29 to US$27 a share, which drove the Company's stock price down. The auto manufacturer's fund chief 
also announced that the count of those killed in crashes related to defective ignition switches was higher than 
earlier identified. 

 US Treasury prices continued to climb as investors implemented a flight-to-safety strategy. The International 
Monetary Fund revised downward its outlook for global economic growth on the back of persistent weakness in 
the Euro-zone and slowdown in major emerging markets. US 2-year bond yields fell 2.4 basis points to 50.7 and 
the 10-year benchmark yield dropped 8 basis points to 2.34%. 

 European shares posted another round of losses as German data confirmed disappointments in the Euro-zone's 
growth. Industrial output in Germany dropped 4% in Augusts, well below market expectation of only 1.5% 
decline. FTSEurofirst300 index dropped 1.51% to 1,329.76. 

 The euro lost more ground vis-a-vis the US dollar yesterday after the IMF downgraded global output growth for 
FY'14E and lackluster German economic data weighed on investors. The EUR/USD pair closed 0.09% lower at 
1.2643. The new IMF global growth forecast is 3.3% growth from 3.8% previously. Industrial output in Germany 
fell 4% for the month of August, beating expectations of only a 1.5% decline. The US dollar, conversely, has 
been buoyed by positive macroeconomic data from the American market. 
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October 8, 2014 Asia Pacific 

 

 Most Asian markets closed lower with the Japanese Nikkei, Indian Sensex and Australian ASX200 losing 107.12 
(-0.67%, DoD), 296.02 (-1.11%, DoD) and 8.70 points (-0.16%, DoD), respectively. The reasons varied from a 
trade-unfriendly stronger Yen, profit taking in India and poor banking and retailing performance in Australia. In 
Hong Kong, meanwhile, the Hang Seng climbed 107.48 points or 0.46%, DoD, as civil unrest began to subside.   
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October 8, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 07-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,239.38 -0.11% -0.60% -0.33% 22.91% 

MSCI World USD Index 1,661.36 -1.10% -2.18% -5.10% 0.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.99 0.33% 0.23% -7.50% 4.54% 

MSCI Europe USD Index 1,625.38 -1.02% -3.58% -7.23% -7.44% 

FTSEurofirst 300 Index 1,329.76 -1.51% -3.64% -4.75% 1.18% 

Dow Jones Industrial Average Index 16,719.39 -1.60% -1.90% -2.44% 1.46% 

Standard & Poor’s 500 Index 1,935.10 -1.51% -1.89% -3.62% 5.09% 

YIELDS AND PRICES 07-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6687 -0.00% -0.04% 0.13% 1.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1750 -0.01% 0.00% 0.12% 1.24% 

ROP2021 (Price) 105.758 0.20  0.42  (0.86) 2.13  

ROP2034 (Price) 126.769 0.33  0.89  (2.02) 7.21  

3-Month US Treasury Yield 0.0051 0.00% -0.01% -0.02% -0.06% 

2-year US Treasury Yield 0.5040 -0.03% -0.06% -0.00% 0.12% 

10-year  US Treasury Yield 2.3391 -0.08% -0.15% -0.12% -0.66% 

30-year US Treasury Yield 3.0464 -0.08% -0.15% -0.18% -0.89% 

3-Month German Treasury Bill Yield -0.084 0.02% 0.01% 0.03% -0.15% 

Dubai Crude Oil Spot ($/bbl) 91.03 -1.23% -4.69% -9.08% -16.25% 

1-month Nymex oil futures ($/bbl) 88.85 -1.65% -2.53% -4.76% -11.43% 

Gold Spot ($/oz)  1,208.98 0.14% 0.07% -4.72% -0.36% 

USD/PHP (PDEX close)  44.635 (0.12) (0.24) 0.98  0.24  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 07, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.70  + 0.52 + 0.37 

Australia S&P/ASX 200 Index 5,292.91  - 25.30 - 0.48 

China Shanghai SE Comp Index 2,363.87   0.00  0.00 

Hong Kong Hang Seng Index 23,422.52  + 107.48 + 0.46 

India SENSEX 26,271.97  - 296.02 - 1.11 

Indonesia Jakarta Composite Index 5,032.84  + 32.70 + 0.65 

Japan Nikkei 225 15,783.83  - 107.12 - 0.67 

Malaysia KLCI 1,833.54  - 7.28 - 0.40 

New Zealand NZX 50 Index 5,235.71  - 5.61 - 0.11 

Singapore Straits Times Index 3,243.99  - 9.25 - 0.28 

South Korea KOSPI 1,972.91  + 4.52 + 0.23 

Taiwan TWSE 9,040.81  - 54.33 - 0.60 

Thailand SET Index 1,539.39  - 3.74 - 0.24 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  07-Oct-14 06-Oct-14 Difference     07-Oct-14 06-Oct-14 Difference 

1 month 1.0636 1.2877 - 0.224  4 year 3.1250 3.0389 + 0.086 
3 month 1.0843 1.2500 - 0.166  5 year 4.0000 4.0000  0.000 
6 month 1.7500 1.7500  0.000  7 year 3.8500 3.8500  0.000 

1 year 2.0000 2.0000  0.000  10 year 4.1557 4.1605 - 0.005 
2 year 2.0609 2.1012 - 0.040  20 year 4.9096 4.9318 - 0.022 
3 year 2.7750 2.5840 + 0.191  25 year 4.9336 4.9537 - 0.020 
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October 8, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/8/2014 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 3 

10/8/2014 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/9/2014 US Initial Jobless Claims SA Oct 4 

10/8/2014 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/10/2014 US Import Price Index by End Use All MoM NSA Sep 

10/10/2014 Philippines External Trade Exports Aug 
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/8/2014 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

    10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/16/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


