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October 3, 2014 Local 
 

 The local equities market slipped below the 7,200-level amid valuation concerns and negative developments 
overseas. The PSEi lost 71.80 points, or -0.99% to close at 7,196.26. All sectoral indices ended in red led by 
mining and oil (-2.60%) and property (-1.77%) sectors. Market breadth was negative with 139 declines 
outnumbering 41 advances, while 47 issues remained unchanged. Total value turnover reached Php9.41 billion. 
Foreign investors were net sellers at Php580.43 billion. 

 Light Rail Manila Consortium (LRMC), the consortium led by Ayala Corp. (PSE ticker: AC) and Metro Pacific 
Investments Corp. (PSE ticker: MPI), signed the 32-year contract for the Php64.9 billion LRT1 Cavite Extension 
Project. Other members of the consortium are Macquarie Infrastructure, Bouygues Travaux, Alstom and RATP 
Dev. Under the Concession Agreement, LRMC will operate and maintain the existing LRT1 and construct an 
11.7-kilometer extension from Baclaran to Niog area in Bacoor, Cavite. LRMC will invest Php35 billion in the 
project and at least 70% of the total project costs are planned to be borrowed by the government. The extended 
rail line is envisioned to help ease the worsening traffic conditions in Parañaque-Las Piñas-Cavite corridor. 

 Gokongwei-led Cebu Air Inc. (PSE ticker: CEB) contracted with PTT for jet fuel supply. The agreement covers a 
monthly average of 120,000 liters of 200,000 liters of fuel for the domestic flight requirements of Cebu Pacific 
and Tigerair Philippines, respectively, particularly for use in their Clark Airport operations. The contract also 
covers direct importation of CEB for storage in Subic, consumption for both its Visayas and Mindanao operations 
and international flights at the Ninoy Aquino International Airport. At present, PTT Philippines supplies about 70% 
of CEB's jet fuel requirements. 

 Yields across the curve declined by -0.84 basis points, on average, as lower US Treasuries imply resumption of 
risk-off sentiment in the US market. Expectations of lower inflation for September, coupled with low supply risk 
for the long-end of the curve, led to yields falling in the 10, 20 and 25 year tenors or -4.3 and -4.8 basis points for 
the belly and long-end of the curve. By contrast, all auctions in 4Q'14 will be for short-tenored bonds, resulting in 
a gain of 6.5 basis points for the short end of the curve. 

 The Peso traded sideways yesterday with a slight upward bias relative to the US Dollar with the USD/PHP pair 
closing 0.20% lower at 44.810 on profit taking. 
 

US and Europe 
 

 US equities ended mixed as the previous day's Ebola scare and a recover in small caps tempered heavy early 
losses. The Dow Jones Industrial Average index inched down 3.66 points to 16,801.05, after having touched 
16,674 in morning action, and the S&P500 index crept up 0.01 of a single point to 1,946.17. 

 The number of Americans filing for jobless claims dropped by 8,000 last week to a seasonally adjusted 287,000, 
compared to the market estimate of 297,000. The less-volatile four-week moving average of claims likewise 
declined by 4,250 to 294,750m which is slightly above the 8.5-year low posted in August. Continuing claims also 
dropped by 45,000 to 2,398,000 for the week ended September 20. 

 New orders for factory goods in the US plunged in August, tumbling 10.1%, worse than the market estimate of -
9.5%. This was mostly a reversion of the aircraft-led spike last July. Not including the volatile transportation 
orders, new orders were down 0.1%. 

 US Treasury prices fell back following the release of upbeat jobless claims data, and as investors awaited the 
non-farm payrolls report. The 10-year benchmark yield rose 5 basis points to 2.436%. 

 European shares took a swan-dive after European Central Bank President Mario Draghi gave a dismal 
assessment of the region's economy, only to further disappoint spectators by not giving more specific details 
about their intended easing measures. The FTSEurofirst300 index plunged 32.44 points to 1,355.11. 

 The Euro appreciated relative to the US Dollar yesterday as the ECB decided to postpone further stimulus action 
needed to combat deflation in the Europe. The EUR/USD pair climbed 0.35% to 1.2663. Despite their wait-and-
see approach, ECB Chief Mario Draghi reiterated his commitment to employ "unconventional" tools to counter 
mounting economic stagnation in the Eurozone. 
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October 3, 2014 Asia Pacific 
 

 In Asia, most markets were down as the Japanese Nikkei, Australian ASX200 and South Korean Kospi all fell. 
The Indian Sensex and Chinese markets like Hang Seng and Shanghai Composite were closed for public 
holidays. The Nikkei, ASX200 and Kospi all fell 420.26, 36.40 and 15.38 basis points, respectively, tracking 
weakness in overseas markets and a US Dollar dip. 
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October 3, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 2-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,196.26 -0.99% -1.34% 1.26% 22.18% 

MSCI World USD Index 1,667.98 -0.67% -2.06% -4.54% 0.84% 

MSCI All Country Asia Pacific ex-Japan Total Returns 388.98 -0.30% -2.59% -7.59% 3.74% 

MSCI Europe USD Index 1,634.07 -1.96% -3.50% -6.62% -6.95% 

FTSEurofirst 300 Index 1,335.11 -2.37% -2.77% -2.97% 1.58% 

Dow Jones Industrial Average Index 16,801.05 -0.02% -0.85% -1.56% 1.96% 

Standard & Poor’s 500 Index 1,946.17 0.00% -1.01% -2.80% 5.69% 

YIELDS AND PRICES 2-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6729 -0.03% 0.00% 0.25% 1.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1833 0.01% -0.00% 0.13% 1.25% 

ROP2021 (Price) 105.604 0.19  (0.19) (1.03) 1.98  

ROP2034 (Price) 126.581 0.55  (0.70) (2.74) 7.02  

3-Month US Treasury Yield 0.0101 0.00% 0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5237 0.01% -0.03% 0.00% 0.14% 

10-year  US Treasury Yield 2.4250 0.04% -0.08% 0.00% -0.58% 

30-year US Treasury Yield 3.1427 0.05% -0.07% -0.03% -0.79% 

3-Month German Treasury Bill Yield -0.097 -0.00% -0.01% -0.04% -0.16% 

Dubai Crude Oil Spot ($/bbl) 90.60 -3.38% -4.14% -9.86% -16.64% 

1-month Nymex oil futures ($/bbl) 91.01 0.31% -1.64% -2.01% -9.28% 

Gold Spot ($/oz)  1,214.52 0.05% -0.57% -4.02% 0.10% 

USD/PHP (PDEX close)  44.810 (0.09) 0.04  1.24  0.41  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 2, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.51  - 1.31 - 0.94 

Australia S&P/ASX 200 Index 5,297.71  - 36.43 - 0.68 

China Shanghai SE Comp Index 2,363.87    0.00   0.00 

Hong Kong Hang Seng Index 22,932.98    0.00   0.00 

India SENSEX 26,567.99    0.00   0.00 

Indonesia Jakarta Composite Index 5,000.81  - 140.10 - 2.73 

Japan Nikkei 225 15,661.99  - 420.26 - 2.61 

Malaysia KLCI 1,837.68  - 7.64 - 0.41 

New Zealand NZX 50 Index 5,245.24  - 29.35 - 0.56 

Singapore Straits Times Index 3,228.71  - 35.38 - 1.08 

South Korea KOSPI 1,976.16  - 15.38 - 0.77 

Taiwan TWSE 8,975.19  - 15.07 - 0.17 

Thailand SET Index 1,569.73  - 17.62 - 1.11 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  2-Oct-14 1-Oct-14 Difference     2-Oct-14 1-Oct-14 Difference 

1 month 1.6250 1.3667 + 0.258   4 year 2.9496 2.9403 + 0.009 
3 month 1.5000 1.5000   0.000   5 year 4.0000 4.0000   0.000 
6 month 1.7500 1.7500   0.000   7 year 3.8500 3.8750 - 0.025 

1 year 2.0000 2.0000   0.000   10 year 4.1688 4.1881 - 0.019 
2 year 2.0656 2.1244 - 0.059   20 year 4.9617 5.0497 - 0.088 
3 year 2.5591 2.7000 - 0.141   25 year 4.9636 5.0001 - 0.037 
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October 3, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/7/2014 Philippines Gross Intl Reserves Sep 
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/7/2014 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

10/7/2014 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/3/2014 US Trade Balance Balance Of Payments SA Aug 

10/7/2014 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/3/2014 US Employees on Nonfarm Payrolls 
Manufacturing Industry Monthly Net Change SA 

Sep 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/3/2014 ISM Non-Manufacturing NMI NSA Sep 

10/10/2014 Philippines External Trade Exports Aug 
 

10/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 3 

    10/9/2014 US Initial Jobless Claims SA Sep 27 

   
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/10/2014 US Import Price Index by End Use All MoM NSA Sep 

   
 

10/11/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 

 

 

 

 

 

 

  


