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October 2, 2014 Local 
 

 The local equities market ended yesterday slightly lower, led by ALI (-1.29%) and TEL (-0.90%). TEL continued 
to be sold down amid concerns regarding price wars in the industry. The PSEi lost 15.01 points, or -0.21% to 
close at 7,268.06. Most indices ended in red led by mining and oil (-0.92%), industrials (-0.80%) and property (-
0.57%). Market breadth was negative with 125 declines outnumbering 56 advances, while 41 issues remained 
unchanged. Total value turnover reached Php9.14 billion. Foreign investors were net sellers at Php497.92 
million. 

 Travellers International Hotel Group Inc. (PSE Ticker: RWM), operator of Resorts World Manila, began the 
construction of its second casino project as part of its efforts to become the country's biggest leisure and 
entertainment city. Capital expenditure for the Bayshore City Resorts World is earmarked to be at least $1.1 
billion. It will be developed in three phases and is set to open in the fourth quarter of 2018. The casino will add at 
least 1,500 hotel rooms operated by international brands, which can accommodate about 1.5 million tourists a 
year. RWM, with the expansion of Resorts World and addition of Bayshore, will be able to offer a total of 5,100 
hotel rooms.  

 The removal of overstaying containers from Manila's ports has accelerated in the last two weeks after the city 
government lifted the truck ban. Ports in Subic and Batangas were authorized by the government as extensions 
of the two Manila ports, helping ease the congestion. Moreover, the government imposed higher storage fees 
from Php500 per twenty-foot equivalent unit (TEU) to Php5,000 starting October 2. This is expected to further 
speed up the pullout of overstaying cargoes. The government aims to reduce yard utilization at the two Manila 
ports to 80%, equivalent to 64,800 TEUs of containers. 

 On the local fixed income space, yields declined by an average of -0.60 basis points on uneventful trading 
yesterday. High food prices in September were expected to continue fueling inflationary concerns and their 
implications on monetary policy. Yields on the short-end of the curve climbed 0.40 basis points, while those of 
the belly and long-ends of the curve declined, on average, by -0.10 and -2.7 basis points, respectively. 

 The Philippine Peso slid 0.1% vis-a-vis the US Dollar to close yesterday at PHP44.900. Mounting optimism on 
increasingly positive US economic performance led the greenback to be favored. Room for foreign exchange 
intervention exists, should the USD/PHP pair breach the PHP45 mark. 
 

US and Europe 
 

 US equities ended the day with significant losses as investors digested disappointing global manufacturing data, 
an Ebola scare within the country, and a slight correction on the small-cap names. The Dow Jones Industrial 
Average index plunged 238.19 points to 16,804.71 and the S&P500 index surrendered 26.13 points to 1,946.16. 

 For the month of September, the Institute for Supply Management’s (ISM) manufacturing purchasing managers’ 
index dropped to 56.6, lower than the market estimate of 58.5, from the 59.0 posted last August. However, 15 
out of 18 reporting industries still registered growth. According to the overseer of the survey, the comments still 
showed an upbeat mood. The drop was further downplayed as 56.6 was still a historically high figure, and 
capped off a strong quarter. According to the report, one thing manufacturers do worry about is “continuing 
concerns over geopolitical unrest.” 

 US Construction spending fell last August by 0.8%, much lower than the market estimate of +0.5%, to an annual 
rate of US$960.96 billion, from July’s downwardly revised +1.2%. The decline was due to a 1.4% slip in private 
non-residential construction.  

 Data analytics firm Markit’s final reading of US Manufacturing PMI for the month of September fell slightly from 
the “flash” estimate, dipping to 57.5, compared to the market estimate of 58.0, and the initial reading of 57.9. This 
compared to the 57.9 in August. However, Markit chief economist Chris Williamson stated that the September 
reading still capped off the strongest quarter recorded by the survey since the global financial crisis. He further 
added that the labor market upswing clearly bodes well of overall non-farm payroll growth to rise above the 
200,000 in September.  

 Data compiled by payroll processor Automatic Data Processing, Inc. (ADP) and Moody’s Analytics showed that 
private sector payrolls rose by 213,000 in September, higher than the market estimate of 205,000. This marked 
the sixth straight month of payrolls coming in above the 200,000 mark. ADP stated that factories hired at a faster 
pace, with manufacturing adding 35,000 jobs in September, the highest total in that sector since May 2010. 
Small- and mid-sized businesses added 88,000 and 48,000 new workers, respectively, which large firms hired 
77,000. 
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October 2, 2014  

 US Treasury prices rallied as a flight-to-safety sentiment was adopted in light of downbeat manufacturing data 
from the US and Europe, ongoing political unrest in Hong Kong and an Ebola scare. The 10-year bond yield 
plunged 10.7 basis points to 2.3856%. 

 European shares slid back amid overall weak global manufacturing data. Markit’s final manufacturing PMi for the 
Euro-zone slid to 50.3 in September, compared to the market estimate and initial “flash” reading of 50.5. This 
was the lowest level in 14 months, and was mainly due to Germany’s manufacturing sector contracting for the 
first time in 15 months. The FTSEurofirst300 index lost 12.45 points to 1,367.55. 

 The euro appreciated slightly relative to the US Dollar yesterday as disappointing US Manufacturing data caused 
the EUR/USD pair to slip 0.25%, day-on-day, to 1.2598. The US Institute of Supply Management's Manufacturing 
Index fell to 56.6 from 59.0, worse than the expected dip to 58.5. Besides this, US construction spending 
declined by 0.8%, month-on-month to USD961 Bn., worse than the +0.5% market was expecting for August, 
giving investors reason to take profit on the greenback. 
 
Asia Pacific 

 

 Major Asian markets were mostly down yesterday as the Japanese Nikkei and Singaporean Straits Times Index 
lost 91.27 (-0.56%, day-on-day) and 12.65 (-0.39%, day-on-day) points, respectively, on a stronger Yen, civil 
unrest in Hong Kong and disappointing US manufacturing data. The Australian ASX200, however, climbed 41.32 
points (+0.78%, day-on-day). 
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October 2, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 1-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,268.06 -0.21% -1.19% 2.61% 23.40% 

MSCI World USD Index 1,679.18 -1.13% -2.58% -3.96% 1.51% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.17 -0.23% -2.88% -7.70% 4.06% 

MSCI Europe USD Index 1,666.82 -1.12% -2.82% -4.88% -5.08% 

FTSEurofirst 300 Index 1,367.55 -0.90% -1.31% -0.67% 4.05% 

Dow Jones Industrial Average Index 16,804.71 -1.40% -2.36% -1.72% 1.98% 

Standard & Poor’s 500 Index 1,946.16 -1.32% -2.61% -2.86% 5.69% 

YIELDS AND PRICES 1-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6979 -0.01% 0.02% 0.16% 1.21% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1771 0.00% -0.00% 0.01% 1.24% 

ROP2021 (Price) 105.414 0.08  (0.33) (1.39) 1.79  

ROP2034 (Price) 126.033 0.15  (1.16) (3.71) 6.48  

3-Month US Treasury Yield 0.0101 -0.01% 0.00% -0.01% -0.05% 

2-year US Treasury Yield 0.5158 -0.05% -0.07% 0.03% 0.13% 

10-year  US Treasury Yield 2.3856 -0.10% -0.18% 0.04% -0.61% 

30-year US Treasury Yield 3.0919 -0.10% -0.19% 0.01% -0.84% 

3-Month German Treasury Bill Yield -0.093 -0.00% -0.00% -0.03% -0.16% 

Dubai Crude Oil Spot ($/bbl) 93.77 -1.82% -0.71% -7.50% -13.73% 

1-month Nymex oil futures ($/bbl) 90.73 -0.47% -2.23% -5.45% -9.56% 

Gold Spot ($/oz)  1,213.88 0.47% -0.26% -5.61% 0.04% 

USD/PHP (PDEX close)  44.900 0.02  0.44  1.43  0.50  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 1, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.82  - 0.49 - 0.35 

Australia S&P/ASX 200 Index 5,334.13  + 41.32 + 0.78 

China Shanghai SE Comp Index 2,363.87    0.00   0.00 

Hong Kong Hang Seng Index 22,932.98    0.00   0.00 

India SENSEX 26,567.99  - 62.52 - 0.23 

Indonesia Jakarta Composite Index 5,140.91  + 3.33 + 0.06 

Japan Nikkei 225 16,082.25  - 91.27 - 0.56 

Malaysia KLCI 1,845.32  - 0.99 - 0.05 

New Zealand NZX 50 Index 5,274.58  + 19.55 + 0.37 

Singapore Straits Times Index 3,264.09  - 12.65 - 0.39 

South Korea KOSPI 1,991.54  - 28.55 - 1.41 

Taiwan TWSE 8,990.26  + 23.34 + 0.26 

Thailand SET Index 1,587.35  + 1.68 + 0.11 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  1-Oct-14 30-Sep-14 Difference     1-Oct-14 30-Sep-14 Difference 

1 month 1.3667 1.6266 - 0.260   4 year 2.9403 3.0503 - 0.110 
3 month 1.5000 1.5000   0.000   5 year 4.0000 4.0000   0.000 
6 month 1.7500 1.7500   0.000   7 year 3.8750 3.8750   0.000 

1 year 2.0000 1.7242 + 0.276   10 year 4.1881 4.1946 - 0.006 
2 year 2.1244 2.1322 - 0.008   20 year 5.0497 5.0762 - 0.027 
3 year 2.7000 2.5873 + 0.113   25 year 5.0001 5.0494 - 0.049 
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October 2, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/7/2014 Philippines Gross Intl Reserves Sep  10/2/2014 US Initial Jobless Claims SA Sep 27 

10/7/2014 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/2/2014 US Manufacturers New Orders Total MoM SA Aug 

10/7/2014 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/7/2014 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/3/2014 US Trade Balance Balance Of Payments SA Aug 

10/10/2014 Philippines External Trade Exports Aug  10/3/2014 ISM Non-Manufacturing NMI NSA Sep 

   
 

10/8/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 26 

   
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/10/2014 US Import Price Index by End Use All MoM NSA Sep 

   
 

10/11/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


