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September 26, 2014 

Local 
 

 After reaching a historical high of 7,413.62 at the start of the trading session yesterday, the local equities market 
succumbed to profit-taking as it lost 61.08 points (-0.83%) to close at 7,294.21. All indices suffered losses with 
property (-1.59%) dropping the most among peers and reversing yesterday’s gains. Market breadth was negative 
with 61 advances outnumbered by 113 declines, while 53 issues remain unchanged. Total value turnover 
reached Php9.48 billion. Foreign investors were net buyers at Php333 million. 

 The Philippine Statistics Authority (PSA) disclosed that July imports reached US$5.49 billion, almost equal to its 
level a year ago. Purchases of electronics components abroad declined the most from US$1.63 billion last year 
to US$1.14 billion this year (-29.8% YoY), which the National Economic and Development Authority (NEDA) 
claims is a red flag that should be monitored periodically. Imports have increased by 4.8% from January until 
July, which is far-off from the government's forecast of 9% for the whole year. As such, trade-in-goods deficit 
narrowed to US$1.7 billion as exports increased by 8.5% for the first seven months of the year. 

 Integrated Micro-Electronics Inc (IMI), the semiconductor firm of the Ayala group, priced its Php3-billion follow-on 
offering of up to 215 million shares plus an over-allotment option of 85 million shares at a price of up to Php10 
per share, representing 47% premium over its September 24 close of Php6.80. Proceeds will be used for capital 
expenditure, business expansion, refinancing and working capital requirements. 

 Yields of local government securities barely changed on strong two-way interest. Yields across the curve 
increased by 0.85 basis points with short-tenor investments rising by 5.2 basis points while the belly and the 
long-end of the curve dipped by 0.4 basis points and 2.9 basis points, respectively. 

 The Philippine peso slipped to a five-month low against the greenback after the trade balance figure for the 
month of July provided investors with an unpleasant surprise. For the month of July, a US$33 million deficit was 
recorded while market estimated a US$181 million surplus. The local currency lost thirty one centavos to close at 
44.770. 

 
US and Europe 
 

 US equities closed lower due to quarter-end profit-taking and lack of market-moving catalysts. The Dow Jones 
Industrial Average lost 264.26 points, or 1.5%, to 16,945.80. The S&P 500 declined by 32.31 points, or 1.6%, to 
1,965.99. 

 US new orders for durable goods dropped 18.2% month-on-month to a seasonally-adjusted US$245.43 billion, 
which is broadly in line with market estimates of -18%. The drastic drop was mainly because of a high base in 
July, which was boosted by aircraft sales. Barring the effect of highly volatile transportation category, orders 
inched up by 0.7% MoM, higher than market forecast of 0.6% and July’s -0.5%. Factory shipments ex-
transportation equipment increased by 0.1% (vs. market estimate of 0.5% and July’s 1.9%). The Commerce 
Department said that orders for non-defense airplanes and parts slumped by 74.3% after the sharp increase in 
July at 315.6%. New cars and trucks orders also dropped by 6.4% after strong increase in July at 10%. New 
orders for nondefense capital goods ex-aircraft, a leading indicator for business investment, grew by 0.6% (vs. 
market estimate of only 4%). 

 New applications for unemployment benefits in the US rose last week. Initial claims for unemployment benefits 
printed 12,000 to a seasonally-adjusted 293,000, but still lower than market forecast at 296,000 in the week-
ended September 20. On a positive note, the four-week moving average for claims declined by 1,250 to 298,500. 
Last week, the number of people continuing to draw unemployment benefits increased by 7,000 to 2.44 million, 
in line with market forecast at 2.439 million. 

 US services sector grew at a slower pace in September. Markit’s “flash” services sector Purchasing Managers 
Index inched down to 58.5 (market est.: 59.2) from 59.5 printed in August. This marked the third consecutive 
month that the index closed lower. 

 Prices of US treasuries rebounded, benefitting from the exodus from stocks and junk bonds. The rally dampened 
buying interest at a US$29 billion auction of seven-year notes. Direct bidding posted a multi-year low at just 10%. 
Meanwhile, buying from foreign investors remained robust at 48.3%, higher than the average of 44.3% from the 
last four sales. The two-year note yield tanked by 3.55 basis points to 0.5511% while the 10-year bond yield went 
down by 6.15 basis points to 2.5022%. 

 European equities failed to sustain their gains as firm losses in US equities prompted profit taking. The euphoria 
over additional stimulus measures from the ECB wore off after the US equities markets opened with huge losses. 
The FTSEurofirst 300 index lost 12.68 points, or 0.9%, to 1,373.09.  
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 The sustained strength of the dollar, coupled with a dovish European Central Bank, weighed on the euro on 
Thursday, pushing the currency to a new 14-month low. The shared currency fell below the 1.2800 mark, giving 
away 1.19 cents to close at EUR/USD1.2724. 

 
 
 

Asia Pacific 
 

 Asian shares continued its ascent as the US economic recovery and stronger dollar weighed positively on export 
shares. Japan’s Nikkei 225 (+1.28%) closed at a near seven-year high as a rebound in the dollar boosted 
demand for auto makers and other industrial shares. Meanwhile, India’s SENSEX (-1.03%) nursed losses after a 
court ruling that cancels coal black licenses jeopardizes investments in the power sector. The MSCI All Country 
Asia Pacific Index increased 0.39 points, or 0.27%, to 143.47. 
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September 26, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 25-Sep-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,294.21 -0.83% 0.09% 2.26% 23.84% 

MSCI World USD Index 1,703.09 -1.19% -2.28% -2.42% 2.96% 

MSCI All Country Asia Pacific ex-Japan Total Returns 399.32 -0.60% -1.93% -5.32% 6.50% 

MSCI Europe USD Index 1,693.33 -1.27% -3.19% -3.13% -3.57% 

FTSEurofirst 300 Index 1,373.09 -0.92% -1.78% 0.47% 4.47% 

Dow Jones Industrial Average Index 16,945.80 -1.54% -1.85% -0.77% 2.84% 

Standard & Poor’s 500 Index 1,965.99 -1.62% -2.26% -1.60% 6.77% 

YIELDS AND PRICES 25-Sep-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6729 -0.01% 0.14% 0.15% 1.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1854 0.01% 0.15% 0.12% 1.25% 

ROP2021 (Price) 105.789 0.05  0.01  (1.00) 2.17  

ROP2034 (Price) 127.280 0.09  0.96  (0.86) 7.72  

3-Month US Treasury Yield 0.0051 -0.01% 0.00% -0.01% -0.06% 

2-year US Treasury Yield 0.5511 -0.04% -0.01% 0.05% 0.16% 

10-year  US Treasury Yield 2.5022 -0.06% -0.11% 0.12% -0.50% 

30-year US Treasury Yield 3.2115 -0.07% -0.14% 0.08% -0.73% 

3-Month German Treasury Bill Yield -0.085 0.01% -0.01% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 94.51 0.07% -1.96% -5.80% -13.05% 

1-month Nymex oil futures ($/bbl) 92.53 -0.29% -0.58% -0.88% -7.77% 

Gold Spot ($/oz)  1,221.53 0.37% -0.30% -4.34% 0.67% 

USD/PHP (PDEX close)  44.770 0.31  0.35  0.94  0.38  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of September 25, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 143.47  + 0.39 + 0.27 

Australia S&P/ASX 200 Index 5,382.17  + 6.40 + 0.12 

China Shanghai SE Comp Index 2,345.10  + 1.53 + 0.07 

Hong Kong Hang Seng Index 23,768.13  - 153.48 - 0.64 

India SENSEX 26,468.36  - 276.33 - 1.03 

Indonesia Jakarta Composite Index 5,201.38  + 27.37 + 0.53 

Japan Nikkei 225 16,374.14  + 206.69 + 1.28 

Malaysia KLCI 1,843.11  + 3.03 + 0.16 

New Zealand NZX 50 Index 5,277.86  + 19.69 + 0.37 

Singapore Straits Times Index 3,290.99  - 1.82 - 0.06 

South Korea KOSPI 2,034.11  - 1.53 - 0.08 

Taiwan TWSE 9,011.59  - 86.90 - 0.96 

Thailand SET Index 1,591.99  + 0.10 + 0.01 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  25-Sep-14 24-Sep-14 Difference     25-Sep-14 24-Sep-14 Difference 

1 month 1.6250 1.3986 + 0.226   4 year 2.9814 2.9697 + 0.012 
3 month 1.4809 1.5000 - 0.019   5 year 4.0000 3.8750 + 0.125 
6 month 1.7500 1.7500   0.000   7 year 3.8500 3.9487 - 0.099 

1 year 2.0000 2.0000   0.000   10 year 4.1937 4.2007 - 0.007 
2 year 2.1388 2.1716 - 0.033   20 year 5.1120 5.1327 - 0.021 
3 year 2.5692 2.5935 - 0.024   25 year 5.0481 5.1069 - 0.059 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/30/2014 Philippines Commercial Banks 

Loans Outstanding Total Gross YoY 

Aug 
 

9/25/2014 US Initial Jobless Claims SA Sep 20 

9/30/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Aug 
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

    9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

   
 

9/30/2014 Conference Board Consumer Confidence SA 

1985=100 

Sep 

    10/1/2014 ISM Manufacturing PMI SA SepF 

   
 

10/1/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 19 

    10/2/2014 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/3/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Sep F 

   
 

10/3/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Sep 

    
    
    

    
    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


